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REVIEW OF THE MONTH 


In the latter part of June and the early 
part of July prices of stocks and lower-grade 
bonds showed substantial in- 

Foe want gee creases, and prices of most 
staple commodities rose con- 

siderably. There was increased buying of 
commodities such as nonferrous metals, tex- 
tiles, and hides and leather, reflecting larger 


purchases by traders as well as by manufac- | 


turers. Industrial production, as measured 
by the Board’s seasonally adjusted index, ad- 
vanced from 76 percent of the 1923-1925 av- 
erage in May to 77 percent in June and to 80 
or more in July. 
residential building, begun early this year, 
was maintained and the volume of such new 
projects was somewhat larger than last 
summer. Contracts for commercial and in- 


dustrial building remained at a low level. | 


Distribution of commodities to consumers, 
both in urban and rural areas, showed less 
decline than is usual at this season. Govern- 
ment expenditures increased somewhat in 
accordance with the new program and Fed- 
eral funds were allotted in substantial 
amounts for new construction projects to be 
started later in the year. Imports showed 
little change in June, following a steady de- 
cline since the spring of 1937, while exports 
were somewhat below the level maintained 
during 1937 and the early part of this year. 
The number employed outside agriculture 
continued to decline in June and was below 
a year ago by about 3,300,000 or 10 percent. 
The average number of hours worked by 
those employed was also lower than a year 
ago and, with little change in wage rates, 
payrolls showed a larger reduction than em- 
ployment. Farm cash income, including Gov- 
ernment payments, continued about one- 
eighth smaller than last year. 


The advance in private | 


The recent improvement follows a period 
of five months when industrial activity was 
declining only gradually and when inventory 
reductions were continuing in substantial 
amounts. Currently inventory positions ap- 
pear distinctly smaller in many lines, such 
as automobiles, steel, and textiles. The sit- 
uation is not uniform, however, stocks of 
some commodities, particularly raw mate- 
‘rials, continuing large. The reduction in in- 
| ventories occurred notwithstanding some de- 
‘cline in distribution of commodities. 

In the first five months of the year ex- 
penditures by producers for plant and equip- 
‘ment were being further reduced and con- 
sumers were curtailing their outlays for 
many products, particularly automobiles and 
some other durable goods. In residential 
building, however, there was an increase in 
activity, reflecting in part the stimulus of 
considerable reduction in the costs of home 
ownership. Public construction early in the 
year was at a somewhat reduced level; a new 
public works program, however, was under- 
taken in this period with a view to increas- 
ing expenditures later in 1938 and in 1939. 
Reflecting in part the existing low level of 
demand for durable goods, wholesale prices 
of some products, particularly building ma- 
terials, were at a reduced level early this year 
and steel prices were lowered in June. These 
reductions in prices of basic materials should 
encourage expenditures for capital equip- 
ment when conditions in general warrant 
such outlays. 

Following a sharp decline in the latter 
part of 1937, industrial production declined 
somewhat further in the first 
five months of 1938, reflecting 
a marked reduction in output 
of minerals and also some further decrease in 
output of durable manufactures. Output of 


Industrial 
production 
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nondurable manufactures showed little 
change from the low level reached toward 
the end of 1937. These developments are 
shown in the following chart: 


INDUSTRIAL PRODUCTION 


ADJUSTED FOR SEASONAL VARIATION 
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Latest figures shown are estimates for July 1938. 


Output of semifinished durable goods, 
which had decreased sharply during the lat- 
ter part of 1937, declined only slightly dur- 
ing the first five months of 1938, as indicated 
by the indexes of iron and steel and lumber 
production, shown in the chart on the next 
page. Considerable inventories of steel had 
been acquired by manufacturers before the 
autumn of 1937 and part of the steel used sub- 
sequently in the production of finished prod- 
ucts, such as automobiles, came from stocks, 
so that steel consumption was considerably 
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above production. A sharp reduction in steel 
stocks in various positions was one impor- 
tant factor leading to the recent increase in 
steel output from 26 percent of capacity in 
the middle of June to 37 percent in the last 
week of July. 

In industries manufacturing such finished 
durable products as machinery and railroad 
equipment, activity in the latter part of 
1937 had declined less rapidly than output 
of semifinished materials, operations being 
based largely on unfilled orders. Subse- 
quently as new orders continued in small 
volume the backlog of orders was sharply 
reduced, and activity continued to decline. 
In the automobile industry, output had been 
reduced in the last quarter of 1937 but not 
so much as sales, and this year, in order to 
enable dealers to dispose of large stocks on 
hand at the beginning of the year, manufac- 
turers curtailed output further. In the first 
seven months of this year assemblies totaled 
about 1,300,000 cars as compared with 3,200,- 
000 a year ago. Stocks of new cars were re- 
duced considerably and there was some decline 
in stocks of used cars. 

Activity in most nondurable goods indus- 
tries showed little change after the turn of 
the year. Output in the cotton and wool tex- 
tile industries was fairly stable at low levels, 
until the recent advance, as is shown on the 
chart, and changes in the meat-packing and 
tobacco industries were largely seasonal. 
Exceptions to the general rule were the shoe, 
silk, and rayon industries, where output in- 
creased from the low levels reached in the last 
quarter of the last year. 

The marked decline in mineral production 
this year was in large part due to sharp cur- 
tailment at bituminous coal mines, where 
output in the latter part of 1937 had been 
sustained as consumer stocks were accumu- 
lated in anticipation of the fixing of higher 
prices. In May and June there was a sharp 


reduction in output of crude petroleum fol- 
lowing the accumulation of stocks of petro- 
leum products during the previous period of 
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unusually high output. In July, however, 
production was increased substantially. Pro- 
duction of copper continued to decline in the 
first half of 1938 and output of zinc and lead, 
which had been maintained throughout 1937, 
was sharply curtailed. Stocks of these com- 
modities in the hands of refiners continued 
at a high level but it appears that stocks in 
the hands of consuming industries declined. 


PRODUCTION IN SELECTED INDUSTRIES 
percent ADJUSTED FOR SEASONAL VARIATION, 1923-25 AVERAGE = 100 
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Preliminary information on employment 
and payrolls in the first half of July indicates 
that, while there was a further 
decline, it was less than sea- 
sonal. In June the number of 
persons employed in nonagricultural pursuits 
is smaller than a year ago by about 3,300,000, 
reflecting an exceptionally rapid decrease in 
the latter part of 1937 and a further decline 
this year. A large part of the decrease in 
employment was in manufacturing, particu- 
larly at plants producing durable goods. 
There were considerable declines also on the 
railroads and at mines and some decreases in 
the number employed in trade and service 
industries. Along with the decrease in em- 
ployment, there was a marked reduction in 
the working time of those still employed. 
The average number of hours worked in 
manufacturing industries in June was 34 per 
week, somewhat more than last winter but 
considerably less than the average of 40 
hours in the spring of 1937. Wage rates for 
the most part showed little change during 
the first half of 1938, although there were 
substantial reductions in some branches of 
the textile and clothing industries and smaller 
decreases in a few other lines. 

During the first half of 1938 residential 
building increased more than _ seasonally, 
while other private construction 
continued at an exceptionally low 
level. New contracts for public construction 
were slightly above the level of last year, but 
the volume of such work actually under way 
was smaller than last year in the first quarter 
and not much larger in the second quarter. 
Altogether the volume of construction showed 
less declined from last year than output most 
durable goods. | 

As a result of the smaller volume of build- 
ing and of the recession in business gener- 
ally, wholesale prices of leading building ma- 
terials were reduced further, in many cases to 
1936 levels. Nominal wage rates in the build- 
ing trades showed few further increases, and 
in some localities actual rates paid declined 


Employment 
conditions 


Building 
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somewhat, but generally they continued sub- | The extent of the recent increase in con- 
stantially higher than in 1936. Contractors’) tracts for residential building, over and 
margins appear to have been smaller than in | above the usual spring rise, is indicated in 
the early part of 1937 when the position of | the accompanying chart, based on F. W. 
contractors was strong and they were mak- | ‘Dodge figures. In the eleven Western States 
ing allowances for possible further increases | not covered in these reports a similar in- 
in costs of materials and labor. In housing,| crease ig indicated by building permit fig- 
the costs of home ownership were lowered | yyes, The rise was quite widespread and the 


also by further substantial reductions in cyrrent level of private residential building 
down payments and current charges owing | j, somewhat higher than last summer, al- 
in part to the Federal Housing Administra-_| though incomes are at a considerably lower 
a amendments adopted carly this year. fener The low rate of activity last winter 

Reviewing changes in demand for new) reflected in part the fact that last autumn 
projects this year, it appears that the num- ene operative builders curtailed new con- 
ber of prospective home buyers was increased | struction until houses already built could be 
by the reduction in costs, in spite of declines | | ery 


in income and employment; that because of | 


a low level of industrial activity, business | RESIDENTIAL BUILDING 
'o CONTRACTS AWARDED IN 37 EASTERN STATES 
men for the most part were not disposed TO | srycrecr couse __sosvoren rom sensenme. wawsrion_unsons 07 sounane 


start new industrial and commercial build-| 
ing projects or to revive those postponed last | eee 2 
summer; and that the Government, in view | 
of the curtailment in business, decided not to. 
permit the decline in public construction that 
might have occurred at this time and, fur- 
ther, to expand somewhat the volume of such 
construction. 

The following table shows the course of 


construction contract awards during recent 


vears: 1930 1932 1934 1936 1938 
| Based on F. W. Dodge Corporation data. Latest figures shown 
are estimates for July 1938. 
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STATES ? ‘ 

es Sas The number of nonfarm dwelling units 
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ath quarter__.| 208 95 | 108 | 33 | it} 4| Middle West and the Northeast it was con- 
| | | | | ; ; 

"it etenee...| -itel 88 | 7 al e i siderably reduced. The difference apparently 
Qnd quarter..| 252) 117] 135] 80 | 10) 44 reflected to some extent the effects of greater 





———| reductions in income in the industrial areas, 


Source:—F. W. Dodge Corporation. The figures shown are not ad- j y iti i i 
wlinwahuu, gures shown are not ad- hyt comparison by localities indicates that 
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this relationship was far from uniform. 
Also, increases after the beginning of this 
year were more than seasonal throughout the 
country. 

Of the substantial volume of public projects 
being planned by local authorities under the 


program of the United States Housing Au- | 


thority only one had reached the stage of con- 


struction contracts by the latter part of July. | 


By that time, however, the Housing Authority 
had made contracts with local authorities to 
lend them $154,000,000, which, together with 
local contributions of 10 percent of the cost 
of the projects, will provide for construction 
of 30,500 dwelling units. The program for 
the next two or three years was expanded this 
spring to provide total loans of $800,000,000, 
which on this basis would involve construction 
of about 160,000 units. 

Prices of rubber, hides, nonferrous metals, 
and some other staple commodities advanced 
substantially in the latter half 
of June and early in July and 
later showed little change when 


Commodity 
prices 


buying, which had been partly speculative, | 


FEDERAL RESERVE BULLETIN 


643 
ing separately indexes of prices for raw and 
‘semifinished industrial materials and for 
‘finished products. Declines this year in 
prices for finished products, particularly 
shoes, textile products, and paper, reflected 
‘in part further large decreases in prices of 
some materials and attempts of manufactur- 
ers to dispose of their goods in a period of 
declining demand. 


WHOLESALE PRICES OF INDUSTRIAL COMMODITIES 


PERCENT 1934 AVERAGE + 100 


130 





90 


80 L__ 80 
1934 1935 1936 1937 1938 

Federal Reserve classification of Bureau of Labor Statistics’ data. 
Latest figures shown are estimates for July 1938. 


Purchases of raw materials in this period 





declined in volume. In the same period iron continued in small volume as manufacturers 
and steel prices were considerably reduced | curtailed their output of finished goods and 
from the advanced level maintained since) also reduced their stocks of materials. Pro- 





March 1937. 
index of the Bureau of Labor Statistics rose 
slightly and in the latter part of July was 


The general wholesale price| duction of materials such as nonferrous 


metals and woodpulp was curtailed, but not 


‘as much as shipments and consequently 


at 79 percent of the 1926 average, as com- | visible stocks in the hands of producers in- 


pared with 81 at the beginning of the year 
and 88 in the spring and summer of 1937. 
Retail prices of foods showed a slight ad- 
vance in recent months, following a decline 
of 9 percent from September 1937 to Feb- 
ruary 1938, while prices of other commodi- 
ties sold in retail markets continued to de- 
cline. 

The decline in the general level of whole- 
sale prices during the first six months of this 
year reflected decreases in prices of indus- 
trial commodities and also of foodstuffs. For 
industrial commodities recent changes are 
indicated on the accompanying chart, show- 


‘creased further. 


In the case of hides and 
leather, however, stocks in the hands of pro- 
ducers as well as of consumers were reduced, 
partly as a result of an increase in shoe pro- 
duction. 

Reviewing the course of prices of individ- 
ual materials this year, it appears that after 
the beginning of the year when there was a 
brief advance accompanying increased for- 
eign buying, declines were quite general un- 
til June and were to some extent independent 
of changes in commodity stocks. Prices of 


hides and leather, for example, declined fur- 





ther this spring, in spite of reductions in 
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stocks, then rose at the time of the general 
advance in speculative markets in June. 
Rubber, also sensitive to many influences 
outside the industry, declined from around 
15 cents per pound early in the year to be- 
low 11 cents in March, increased only slightly 
as quotas for shipments from producing 
countries were later sharply reduced, but 
rose in June and July to 16 cents per pound. 
Cotton prices since the beginning of the 
year have fluctuated around 8% cents per 
pound except for a brief period at the end 
of May when they were lower. The world 
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largely unchanged at advanced levels since 
March 1937, were materially reduced with 
decreases in some areas much larger than in 
others. 

The decline in prices of foodstuffs in the 
early months of this year reflected in large 
part the prospect of a second year of ample 
crops, larger supplies of livestock products, 
and some further reduction in consumer in- 
come. Winter wheat prices declined from 
_above $1.00 per bushel early in the year to 


about 70 cents at the end of May, advanced 
sharply in the early part of June, then de- 





carryover of American cotton on August 1/ clined to below 70 cents in July. It is esti- 


was about 13,500,000 bales, the largest on 
record. About 7,000,000 bales of this carry- 
over is included in the United States Govern- 
ment financed stocks. Acreage was sharply 
reduced this year and unofficial estimates in- 
dicate a crop of about 11,000,000 bales as 
compared with 19,000,000 last season. World 
consumption of American cotton during the 
past crop year was about 11,000,000 bales, 
and in the preceding year was 13,000,000 
bales. 

Wool prices, after declining further in the 
early part of 1938, advanced somewhat in 
July, reflecting in part increased demand 
from manufacturers. Rayon prices, which 
had remained unchanged in the latter part of 
1937 when other textile fibers had been de- 
creasing, were reduced early in 1938 to the 
lowest levels in the history of the industry. 

Prices of nonferrous metals and steel scrap 
decreased further during the first half of 
1938 as buying of these commodities in this 
country was at low levels and industrial ac- 
tivity in foreign countries declined. Domes- 
tic output of nonferrous metals was reduced 
considerably. In the latter part of June and 
in July heavy forward purchases, particu- 
larly of copper, were accompanied by price 
advances in nonferrous metals, and _ steel 
scrap prices also increased. 


and finished steel, which had remained 


At about the 
same time prices of pig iron and semifinished | 


‘mated by the Department of Agriculture 
‘that the supply of wheat for the current 
| season, including a carryover of 200,000,000 
bushels, will total approximately 1,170,000,- 
000 bushels, which would be around 200,- 
000,000 bushels larger than last season. 
Average domestic consumption of wheat is 
670,000,000 bushels and last season, when 
world supplies of wheat were the smallest in 
recent years, exports of the United States 
crop were close to 100,000,000 bushels. Indi- 
cations are that domestic carryover of wheat 
next July will be larger than the record 
carryover of 380,000,000 bushels on July 1, 
1933. A Government program was recently 
announced for loans at close to market prices 
and for a reduction in plantings from 81,- 
000,000 acres to 55,000,000. 

Prices of livestock and meats showed little 
change during the first half of 1938, follow- 
ing the marked decline last fall and early 
winter. Slaughter supplies were in about 
the same volume as a year ago but, with 
lower consumer incomes, prices were mate- 
rially lower. In July livestock and meat 


prices showed some seasonal advance. Good 
pastures and ample feed supplies this year 
resulted in a more than seasonal increase in 
milk production and, with further reductions 
in demand on the part of consumers, prices 
of dairy products declined to the lowest levels 
iin four years. 
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Prices of common stocks rose sharply dur-| 
days of June and the first | 


ing the last ten 
week of July and have re- 


BOND YIELDS AND STOCK PRICES 
BOND YIELDS 
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Prices of lower-grade corporate’ bonds | . | ae ee ee 2 
showed a marked advance in April and have | CE pha RR ese vl 
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Stocks of leading industrial and public util- STOCK PRICES 
ity companies had by the end of July recov- | |40°¢- >) 
ered about 40 percent of the total price de-| 
cline from their highs in the early part of so | Se nh at 
1937 to the lows in March of this year, while | poe. ee 
for lower-grade bonds of these companies the | 
recovery was a much larger proportion of the} !°© | | 100 
preceding price decline. Recent large gains | 
of railroad stocks and bonds followed rela-| go | go 
tively larger price declines during the early | 
months of the year, and compared with their | 
1937 highs prices of railroad securities are| °° | a 
still lower than those in other industries. | | 
Prices of the highest-grade corporate) 4° © 1 —t___t 40 


bonds have continued during the past few! 
weeks near their record highs, and yields| 
of industrial and public utility bonds rated) 


1936 1938 


1933 1934 


1935 1937 


Sources: U. S. Government bonds, Treasury Department ; corpo- 
rate bonds, Moody’s , Investors Service; 420 common. stocks, 
Standard Statistics Company. Latest figures are for week end- 
ing July 23. 


Aa or better have been generally below 31, | 


percent. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled July 23 and released for publication July 25] 
Industrial activity showed little change in| from an exceptionally low level. Coal pro- 


June and increased in the first three weeks of duction remained in small volume in June, 
July, although there is usually a considerable while output of crude petroleum, which had 
decline at this season. Prices of most staple been sharply reduced in May, declined some- 
commodities advanced sharply in the latter | what further. 
part of June and early July and there were In the first three weeks of July activity at 
substantial increases in prices of stocks and | steel mills increased, although there is usually 
lower grade bonds. a decline in that period, and in the third week 
Production.—Volume of industrial pro-| of the month ingot production was estimated 
duction, as measured by the Board’s season- | at 36 percent of capacity as compared with 
ally adjusted index, was at 77 percent of the | an average rate of 28 percent in June. Crude 


1923-1925 average in June as compared with, petroleum output also rose sharply, refiect- 
76 in May and an average of 79 in the first ing chiefly a return to production on a six- 





quarter of the year. Available data indicate | 
that in July the index will show a consider- | 
able rise. 
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Monthly index of physical volume of production, adjusted for 
seasonal variation, 1923-1925 average — 100. 


In June activity in the textile industry in-| 
creased, reflecting chiefly a further rise at| 
woolen mills. Output at cotton and silk mills, 
which usually declines at this season, showed | 
little change. Shoe production declined, fol- 
lowing a considerable increase earlier in the| 
year. 

Automobile output decreased further in 
June; sales of new cars continued in excess 
of production, however, and stocks were 
further reduced. Steel production declined 
seasonally in June, and lumber production 
showed little change, although some increase 


| ditions, 





is usual. Output of plate glass rose sharply 


day week basis in Texas. Automobile pro- 
duction declined seasonally. ° 

Value of construction contracts awarded, 
as reported by the F. W. Dodge Corporation, 
showed a decline in June, following a con- 
siderable increase in May. Changes in both 
months reflected chiefly fiuctuations in 
awards for publicly-financed construction. 
Awards for private residential building were 
maintained in June at about the same daily 
rate as in May, although there is usually 
some decline at this season, and were in 


slightly larger volume tnan a year ago. Other 


private construction work remained at recent 
low levels. 

Employment.—Factory employment and 
payrolls decreased further from the middle 
of May to the middle of June. Employment 
in the automobile, steel, machinery, and 
clothing industries continued to decline, 
while at woolen mills there was an increase 
and in most other manufacturing lines 
changes were small. In trade employment 
was reduced, while in other nonmanufac- 
turing industries changes in the number em- 
ployed were largely seasonal. 

Agriculture.—A total wheat crop of 967,- 
000,000 bushels was indicated by July 1 con- 
according to the Department of 
Agriculture. <A crop of this size would be 
considerably larger than average and a Gov- 
ernment program was announced for loans 
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at close to current market prices. Cotton | Commodity prices.—Prices of industrial 
acreage on July 1 was estimated at 26,900,- materials, particularly rubber, hides, non- 
000 acres as compared with 34,500,000 acres | ferrous metals, and steel scrap, showed ad- 
last year when, with exceptionally high vances from the middle of June to the third 
yield per acre, a record crop was harvested.| week of July, and there were also increases 
Production estimates for most other major) in prices of livestock and products. Wheat 
crops were slightly under the large harvests prices declined, following a rise early in 
of last season. |June. Prices of iron and steel were reduced 
/and there were also declines in some other 

rexces rene ‘industrial products. 
| _ Bank credit.—Excess reserves of member 
banks increased substantially in June and 
| the first half of July, rising to above $3,000,- 
000,000, as compared with $1,730,000,000 
just prior to the reduction in reserve require- 
ments the middle of April. The largest gain 
|in excess reserves occurred at city banks 
through the retirement of Treasury bills and 
| the continued growth of bankers’ balances. 


m= ADJUSTED FOR SEASONAL VARIATION 
—— WITHOUT SEASONAL ADJUSTMENT 


DEPARTMENT STORE SALES 





| 
} 














EXCESS RESERVES OF MEMBER BANKS 


BILLIONS OF DOLLARS BILLIONS OF DOLLARS 


| 
1934 1935 1936 1937 1938 | 
| 
Indexes of value of sales, 1923-1925 average = 100. | 





Distribution.— Distribution of commodities 
to consumers was maintained in June at 
about the May level, although a decline is 
usual at this season. Sales at department} 2 
and variety stores showed little change and 
mail order sales increased. In the first half 
of July department stores sales decreased 
less than seasonally. 


























WHOLESALE PRICES si ;, : ° 
PERCENT PERCENT 1934 1935 1936 1937 1938 
ito | ied Wednesday figures of estimated excess reserves for all member 
banks and for selected New York City banks, January 3, 1934, to 
, 20, 1938. 
100 Speers: Se en July 20, 193 


Total loans and investments of reporting 
member banks in 101 leading cities, which 
had increased sharply in the first week of 
June, declined during the remainder of June, 
7» |reflecting largely redemption of Treasury 
bills held by New York City banks and a 
) | so |decrease in loans to security brokers and 
| | | | e dealers. During the first three weeks of July 

1934 1935 1936 1937 938 total loans and investments at reporting 
Index, compiled by, United, States Bureau of Labor Statistics, hanks showed little net change. 

Money rates.—Rates on Treasury bills and 

Freight-car loadings showed little change] notes were slightly firmer in July but con- 
from May to June and were slightly above] tinued at exceedingly low levels. Yields on 
the low level of April. Treasury bonds showed little change. 
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MEMBER BANK RESERVES AND RELATED ITEMS 


BILLIONS OF DOLLARS 


WEDNESDAY FIGURES 
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SUMMARY OF FINANCIAL AND BUSINESS STATISTICS 





| | | 

1938 1937 | Annual averages 
i 7 | 
Apr. || 1937 | 1936 1935 | 1934 | 1933 1929 





| 
| 
1] 
| | June 
| June | May |} Apr. |} June | May 

















i 








| 
RESERVE BANK CREDIT, MEMBER BANK RESERVES, | Averages of daily figures; in millions of dollars 





AND RELATED ITEMS 

Reserve bank credit outstanding—total __.___________ | 2,592 | 2,594 | 2,606 || 2,478 | 2,577 | 2,522 | 2, 554 | 2,481 | 2,475 | 2,502 | 2.420] 1,459 

oak n uate scented et s ll 6 16 10 |} 14 6 7 36 | | 283 952 

(A en el i eR | 1 1 3 5 43 4 5} 2] s3| 241 

U.S. Government securities...........-._._____. 2,560 | 2, 564 | 2,569 || 2,430 | 2,526 | 2,480 || 2,540 | 2,430 | 2,431 | 2,432 | 2,052 208 
RC NE oc cic ducddebdiriscnncusatbdaneden }12, 946 |12, 891 |12, 829 |/10, 514 |11, 901 |11, 686 \]12, 162 10, 578 | 9,059 | 7,512 | 4,059 | 3,996 
Treasury currency outstanding._........-...-.._____ | 2,707 | 2,697 | 2,685 || 2,492 | 2,546 | 2, 541 2, 567 | 2,503 | 2,478 | 2,381 | 2,271 | 2,015 
eg eee eee | 6,433 | 6,415 | 6, 387 || 6,062 | 6,426 | 6,397 || 6,475 | 6,101 | 5,585 | 5,403 | 5,576 | 4,476 
QU ek eee eee | 2,283 | 2,227 | 2, 769 || 2,579 | 3, 069 | 2, 863 3, 225 | 2,474 | 2,791 | 2, 7% 28 207 
Treasury deposits with F. R. banks____.._.__._____- | 967 | 1,315 900 793 85 159 | 158 446 128 81 55 22 
Nonmember deposits and other accounts. -__________ 683 637 594 567 511 506 || 595 551 507 438 497 406 
Member bank reserve balances: | ; | 

2 | ESET a ae Ee Se Mae | 7,878 | 7, 587 | 7, 469 5, 484 | 6,932 | 6, 824 | 6, 830 | 5,989 | 5,001 | 3,676 | 2,343 2, 358 

| |” REESE PEPPER STs ete ae Ley nee ta ner e 2, 762 | 2,525 | 2,071 || 2, 593 927 | 1,552 | 1, 220 | 2,512 | 2,469 | 1, 564 528 43 








REPORTING MEMBER BANKS Averages of Wednesday figures; in millions of dollars 





| 
! 
| 
| 























































































































Total loans and investments...............-...-.___- | 20, 696 |20, 732 |20, 819 29, 330 22, 201 |22, 280 | 22, 198 |22, 064 |19,997 |18, 672 |17,505 | 22, 599 
Loans to brokers and dealers in securities________ 686 602 622 1,393 | 1,326 | 1, 276 || 1. 226 | 1,181 990 981 777 2, 208 
Loans on securities to others (except banks)!_____| 1,833 | 1,842 | 1,840 2,006 | 2,028 | 2,046 |} 2,006 | 2,055 | 2,131 | 2,545 | 3,157 | ¢ fs 448 
MEE I I asi pi cacieed doddedwnhonensocmee | 5,865 | 5,986 | 6,142 || 6,298 | 6,169 | 6,077 6, 314 | 5,226 | 4,907 | 4,965 | 5,222 | 9,231 
U. 8. Government obligations: 

| SEA PD SS ARS ace | 7,864 | 7,980 | 7,955 || 8,355 | 8,320 | 8,447 || 8,394 | 9,080 | 7,989 | 6,856 | 5,228 | 2,865 
pO ee eae 1,453 | 1,354 1 179 || 1,160 | 1,163 | 1,181 |} 1,164 | 1,250 928 | ¢325 |___-- — one 
| eo 2,995 | 2,968 | 3,081 || 3,118 | 3,195 | 3,253 |) 3,004 | 3,272 | 3,052 |¢3,000 | 3,121 2, 847 

Reserve with Federal Reserve banks-.-...........___- 6,407 | 6,070 | 5,885 || 5,332 | 5,350 | 5,340 || 5,307 | 4,799 | 4,024 | 2,875 | 1,822 1,72: 

EN ee ee ee aay 398 384 342 315 338 346 337 383 326 271 240 248 

Balances with domestic banks._.__._......_..._.____ 2, 406 | 2,296 | 2,107 || 1,761 | 1,790 | 1,967 || 1,884 | 2,358 | 2,112 | 1,688 | 1,322 1, 142 

Demand deposits—adjusted (Oe SESE LE EA STE RES 14, 932 |14, 579 |14, 437 ||15, 300 |15, 420 |15, 283 |/15,097 |14, 619 |12, 7: (2) (2) (2) 

Time deposits (excluding interbank)’___._..._._____- 5, 231 | 5,214 | 5,223 || 5,233 | 5,194 | 5,145 || 5,202 | 4,999 | 4,883 | 4,937 | 4,946 | 6,7 

Deposits of domestic banks!................2-----.. 5, 847 | 5,706 | 5,407 || 5,028 | 5,138 | 5, 544 || 5,298 | 5,810 | 4,938 | 3,814 | 2,822 2,787 

PR  octatitinsannuarmaiddu Semnnbbetaaendinid eins 5 1 3 25 20 3 12 5 6 | 8 115 674 

MONEY RATES AND BOND YIELDS Averages of daily figures; percent per annum 

Cy NE Co cawnseuasasecesuetwccedua . 88 . 88 . 88 1. 00 1. 00 1.00 . 95 awn . 76 1. 02 1.72 5&5 

Stock exchange call loans. -................----.---_-- 1. 00 1. 00 1.00 1. 00 1. 00 1. 00 1.00 91 . 56 1. 00 1. 16 7. 61 

U. 8. Treasury bills (91 days)..............-.-....--- . 05 . 05 . 09 36 41 . 56 .2 17 .17 . 28 ie 

U.S. Treasury bonds, long term_....._...........--- 2. 31 2.30 | 2.43 2.64] 2.67 | 2.74 2.57| 2.47] 2.70] 3.10] 3.31 3. 60 

Corporate high grade bonds (Moody’s Aaa). _______- |} 3.26 | 73.22 | 73. 3 3.28 | 73.33 | 3.42 || 3.26 | 3.24] 3.60] 400] 4.49 4.73 

CAPITAL ISSUES } Amounts per month; in millions of dollars 

PET east ca ake dienes bccn tees ts | £06 217 352 560 266 | 303 323 518 392 180 &Y 959 
Tc ey | 345 157 197 360 150 159 173 164 121 116 60 841 
Refunding ELL A SIE ae Se a ee ee es | 160 60 155 200 116 144 150 354 270 64 29 118 

—— corporate issues—total..................... | 294 62 79 418 170 165 198 382 189 41 32 781 
WROTE enss ah awatinwtensb cua oR Aand stn aa cm ccnecwaten | 199 36 12 269 78 78 99 99 34 15 13 667 
Retending ara Pane Fe a ea | 95 26 67 149 92 87 |} 99| 282] 155 2| 118| 115 

PRICES Index numbers 
| 

Common stocks (1926=100)..........-.-.------------ | | zm} mil ams] a6] 125|] m2} im} wl 72] | 190 

Wholesale commodity prices (1926100): } | | 
OE AR vee | 78 78 79 87 87 88 || 86 81 80 75 66 | 95 
pS, aT TTT | 69 68 68 89 W 92 || 86 81 79 65 51 105 
AST ae ee ee ea eee | 73 72 7 S85 S4 86 86 8&2 S4 71 61 100 
Oiler commodities... .. nn nnees a. SI 82 82 X65 86 87 || 85 80} 78 78 71 | 92 

Retail food prices (1923-25=100)_......--__-.--- ee. 80) 79 79 86 87 86 85 82 80 74 66 | 105 

BUSINESS INDEXES Index numbers, adjusted for seasonal variation, 1923-25=100 

RR I as idcctaradedctinaaneusnioncea P77 76 77 114 118 118 1 110 105 90 79 76 119 
PI nin wakanonsasawe sobawenwasweuns P75 73 73 114 118 118 |} 109 105 90 78 75 119 
PN i he rete dak nies Saniedaaeiael | Pg gt 101 115 117 115 |} 115 104 91 86 82 115 

Construction contracts awarded—total___......__... | P52 51 52 61 56 53 |] 59 55 37 32 25 117 
SE RE ae a Cae eae | p42 37 37 42 44 44 || 41 37 21 12 1} 87 
TT tn | P60 62 €5 77 66 611) 74 70 50 48 37 142 

Pastors eninloyment.... ....<...220; -..cceccncncnscccuc. P76 78 79 101 102} 102|} 99 92 86 83 72 105 

Factory payrolls (unadjusted)_...................._- | P67 69 71 103 105 | 1085 || GS 82 71 63 49 109 

hoe no, Sr ae: . oS 58 57 78 80} 84)| 78 75 64| 62 58 107 

ee eee 82 78 83 93 93 | 93 || 92 88 | 79 | 75 67 111 

MERCHANDISE EXFORTS AND IMPORTS | Amounts per month; in millions of dollars 
Exports, including re-exports.-...............-_.--- | P233 257 r275 265 | 290} 269 || 279] 205 190 178 | 140 437 
oo ee eae ie | P146 148 160 286 285 | 287 || 257 | 202 171 138 | 121 | 367 
| ' = “= 

» Preliminary. * Revised. ¢ Partly estimated. 

1 Includes loans on securities to banks, 1929-1934. 

2 Figures not available. 

+ Includes time deposits of banks, domestic and foreign, 1929-1{34 

4 Does not include time depcsits 1924-1934, 
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NEW FRENCH FINANCIAL MEASURES — OPEN MARKET OPERATIONS AND 
ADVANCES TO THE GOVERNMENT BY THE BANK OF FRANCE 


Two decrees of June 17, 1938, authorize the | decree of December 31, 1936, may purchases of ne- 


Bank of France to undertake open market | 
operations in short-term securities, and ap-| 
prove the convention of April 14, 1938, be- 


ernor of the Bank of France increasing by 


ten billion francs the amount of advances that | 


» ~ | 
may be granted by the Bank of France to the | 
° | 

French treasury. These measures are given | The 


in translation below. 


DECREE REGARDING EXTENSION OF THE POWERS OF | 
THE BANK OF FRANCE | 


REPORT TO THE PRESIDENT OF THE FRENCH REPUBLIC | 


Paris, June 17, 1938. 
Mr. President: 

For several years past, legislative provisions have | 
granted to banks of issue in a number of countries, | 
in addition to authority to make discounts and ad-| 
vances which constitute their essential activity, au-| 
thority to enter the open market with a view to ex- 
panding or to restricting the volume of credit by 
purchases and sales of negotiable securities. 

The Bank of France has already received, at the| 
time of the monetary reform of 1928, certain powers | 
of this nature since article 9 of the convention of | 
June 23,' between the Government and the Bank | 
authorizes it, for account of foreign banks of issue, 
to purchase bills and short-term paper (valeurs a 
courte échéance), and article 3 of the convention? 
entered into the same day by the Caisse Autonome 
d’Amortissement (Autonomous Amortization Office) 
and the Bank permits the latter, in its discretion, to 
sell on the market and to repurchase before maturity 
bills of the Caisse Autonome which had been delivered 
to the Bank in exchange for Treasury notes (bons du 
Trésor) guaranteeing advances granted during the 
war to foreign governments. 

The second of these operations could not be realized, 
for reasons of a practical nature, but the constant 
performance of the first has permitted the Bank to 
acquire the experience necessary for open market 
operations. 

Capital movements which have affected the Paris 
market, in the course of recent years, have demon- 
strated the utility of giving the Bank greater freedom 
and a more effective power of intervention. 

To this end it appears useful to add to the statu- 
tory powers, a list of which is given in article 106 
of the decree of December 31, 1936, comprising a codi- 
fication of the texts concerning the Bank of France, 
power to buy and sell negotiable short-term bills and 
paper such as: bank acceptances, Treasury bills, na- 
tional defense notes, promissory notes and short-term 
paper issued by public bodies. 

The use of these methods should render discount 
policy more effective on the money markets. 

Under no circumstances, therefore, and by analogy 
with the provisions of article 122 of the codification 


| 
| 
| 
| 





tween the Minister of Finance and the Gov- | 





1 See BULLETIN for August 1928, pp. 573 and 575. 


gotiable paper be made for the benefit of the Treasury 
or of the public bodies issuing these instruments. 

It will be the duty of the General Council to adapt 
these measures to circumstances and accordingly to 
fix the limits and terms of these operations. 

Such is the purpose of the accompanying decree 
which we have the honor to present for your approval. 

Respectfully submitted: 


The President of the Council, Minister of 
National Defense and of War, 
EDOUARD DALADIER. 


Minister of Finance, 
PAUL MARCHANDEAU. 


The President of the French Republic, 

On the report of the President of the Council, 
Minister of National Defense and of War, and of 
the Minister of Finance, 

By virtue of the law of April 13, 1938, concerning 
financial recovery; ” 

The Council of Ministers concurring, 


Decrees: 

ARTICLE 1. In order to influence the volume of credit 
and to regulate the money market, the Bank of France 
s authorized, in addition to the operations enumerated 
in article 106 of the codification decree of December 
31, 1936, to buy in the open market, within the limits 
and under the conditions fixed by the General Council, 
negotiable short-term public bills and private bills 
eligible for discount and to resell, without endorse- 
ment, the bills previously acquired. 

Under no circumstances shall these operations be 
carried out for the benefit of the Public Treasury 
or the issuing bodies. 

ArT. 2. The present decree shall be submitted for 
ratification by the Chambers, as provided by the law 
of April 13, 1938.’ 

ArT. 3. The President of the Council, Minister of 
National Defense and of War, and the Minister of 
Finance, each in so far as he is concerned, are charged 
with the execution of the present decree, which shall 
be published in the Journal Officiel of the French 
Republic. 

Done at Paris, June 17, 1938. 

ALBERT LEBRUN. 
By the President of the Republic: 


The President of the Council, Minister of 
National Defense and of War, 
EDOUARD DALADIER. 


The Minister of Finance, 
PAUL MARCHANDEAU. 


DECREE APPROVING A CONVENTION WITH THE BANK 
OF FRANCE 


REPORT TO THE PRESIDENT OF THE FRENCH REPUBLIC 


Paris, June 17, 1938. 
Mr. President: 


The accompanying proposed decree has as its ob- 
ject approval of a convention entered into with the 


2 See BULLETIN for June 19388, p. 452. 
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Bank of France proposing to give to the Treasury 
authority to obtain supplementary advances from the 


bank of issue up to the amount of ten billion francs. | 


This new authorization for advances will constitute | 
a margin of safety enabling the Treasury in any | 


contingency to meet the heavy expenditures which 


Respectfully submitted, 


The President of the Council, Minister of 
National Defense and of War, 
EDOUARD DALADIER. 
The Minister of Finance, 
PAUL MARCHANDEAU. 


The President of the French Republic, 

By virtue of the law of April 13, 1938, concerning 
financial recovery ; * 

On the report of the Minister of Finance, 

The Council of Ministers concurring, 

Decrees: 

ARTICLE 1. The convention entered into on April 14, 
1938, between the Minister of Finance and the Gov- 
ernor of the Bank of France, the text of which is 
annexed to the present decree, is approved. 


ArT. 2. The present decree shall be submitted to the 
Chambers for ratification as provided for by the law 
of April 13, 1938. 


ArT. 3. The President of the Council, Minister of 
National Defense and of War, and the Minister of 
Finance, each so far as he is concerned, are charged 
with the execution of the present decree, which shall 
be published in the Journal Officiel of the French 
Republic. 





2 See BULLETIN for June 1938, p. 452. 
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| Done at Paris, June 17, 1938. 

| ALBERT LEBRUN. 
By the President of the Republic: 

The President of the Council, Minister of 


National Defense and of War, 
EDOUARD DALADIER. 


The Minister of Finance, 


| PAUL MARCHANDEAU. 


| CONVENTION BETWEEN THE MINISTER OF FINANCE AND 
| THE GOVERNOR OF THE BANK OF FRANCE 


Between the undersigned, M. Paul Marchandeau, 
| Deputy, Minister of Finance, acting on behalf of the 
| State, 


And M. Pierre Fournier, Governor of the Bank of 


| France, duly authorized by decision of the General 


Council of the Bank of France under date of April 14, 
1938, 

It has been agreed as follows: 

ARTICLE 1. Notwithstanding article 8 of the con- 
vention of June 23, 1928, the Bank of France under- 
takes to grant to the State, at the request of the 
| Minister of Finance and in addition to the advances 
provided for under article 3 of the convention of 
June 18, 1936,° article 1 of the convention of June 30, 
1937,‘ and article 1 of the convention of March 22, 
1938, new temporary advances for a maximum 
amount of ten billion frances. 

ART. 2. These advances will be subject to the pro- 
visions set forth in the convention of June 18, 1936,° 
in so far as advances mentioned in article 3 of said 
convention are concerned. 

ART. 3. The present convention is exempt from 
stamp and registration taxes. 

Executed in duplicate at Paris, April 14, 1938. 

PAUL MARCHANDEAU. PIERRE FOURNIER. 


% See BULLETIN for July 1936, p. 536. 
‘See BULLETIN for August 1937, p. 720. 





° See BULLETIN for June 452. 


1938, p. 








652 


FEDERAL RESERVE BULLETIN 





AUGUST 1938 


AMENDMENT OF THE BANK OF CANADA ACT 


The Bank of Canada Act of July 3, 1934,' 
as amended by the Bank of Canada Act 
Amendment Act of June 23, 1936,? is now 
amended by the Act of July 1, 1938, the text 
of which is given below. The proclamation 
referred to in Section 21 was issued on July 
16, 1938, directing that the new Act shall 
come into force on August 15, 1938. 


AN ACT TO AMEND THE BANK OF CANADA ACT 
[Assented to July 1, 1938] 


His Majesty, by and with the advice and consent 
of the Senate and House of Commons of Canada, en- 
acts as follows:— 


1. This Act may be cited as the Bank of Canada 
Act Amendment Act, 1938. 


2. Paragraph (f) of section two of the Bank. of 
Canada Act, being chapter forty-three of the statutes 
of 1934, is repealed and the subsequent paragraphs 
of the said section are designated (f), (g), (h), (2) 
and (j). 


3. Subsection one of section five of the said Act, 
as enacted by section four of the Bank of Canada 
Act Amendment Act, 1936, is repealed and the fol- 
lowing substituted therefor :— 


“5. (1) The Bank shall be under the management 
of a Board of Directors composed of a Governor, 
a Deputy Governor and eleven directors appointed 
in accordance with the provisions of this Act. There 
may also be an Assistant Deputy Governor who shall 
not as such be a member of the Board.” 


4. Subsection one of section seven of the said Act 
is repealed and the following substituted therefor :— 


“7. (1) The Governor of the Bank shall be the 
chief executive officer and shall on behalf of the 
Board have the direction and control of the business 
of the Bank, with authority to act in connection with 
the conduct of the business of the Bank in all matters 
which are not by this Act or by the by-laws of the 
Bank specifically reserved to be done by the Board 
or by the Executive Committee.” 

5. Section nine of the said Act, as enacted by sec- 


tion six of the said amending Act, is repealed and 
the following substituted therefor: 





“9. (1) The Minister with the approval of the | 


Governor in Council shall as of the first day of 
March in each year appoint for terms of three years 
each a sufficient number of directors to provide that 
there shall be eleven directors: Provided, however, 
that every director holding office at the date of the 
coming into force of this subsection shall continue 


as a director up to and including the last day of | 


February in the year of the expiration of the term 
of office for which he was elected or appointed. 


(2) In the event of a vacancy amongst the direc- 


tors the Minister shall, with the approval of the | 


1 See BULLETIN for October 1934, pp. 653-660. 
2 See BULLETIN for October 1936, pp. 789-792. 


Governor in Council, appoint a qualified person to 
hold office for the remainder of the term. 


(3) In the transaction of the business of the Bank 
each director shall have one vote. 


(4) The directors shall on the expiration of their 
terms of office be eligible for re-appointment.” 


6. Section ten of the said Act, as enacted by sec- 
tion seven of the said amending Act, is repealed and 
the following substituted therefor :— 


“10. (1) The directors shall be selected from 
diversified occupations; but no person shall be eligible 
for appointment who is a director, officer or em- 
ployee of a chartered bank, and any person ap- 
pointed as a director who is a shareholder of a char- 
tered bank shall divest himself of ownership of his 
| shares within three months of the date of his ap- 
pointment and shall not thereafter during the term 
of his office have an interest, either directiy or in- 
directly, as a shareholder in a chartered bank. 


(2) No person shall be appointed, or, shall con- 
tinue to hold office as a director who— 


(a) is not a British subject ordinarily resident in 
Canada; or 

(b) is employed in any capacity in the public serv- 
ice of Canada or of any province of Canada, or 
holds any office or position for which any salary 
or other remuneration is payable out of public 
moneys; provided, however, that a director may 
perform temporary services for the Government 
of Canada or any province for which he may be 
reimbursed actual living and traveling expenses; 
or 

(c) has reached the age of seventy-five years. 


(3) If any director, in the opinion of the Board, 
becomes permanently incapacitated, he may be re- 
moved from office by resolution of the Board ap- 
proved by the Governor in Council.” 


7. Section eleven of the said Act is repealed and 
the following substituted therefor :— 


“11. The directors shall be entitled to receive for 
attendance at directors’ meetings and executive com- 
mittee meetings, such fees as may be fixed by the 
by-laws of the Bank, but the aggregate amount of 
the fees paid to all directors, exclusive of expenses, 
shall snot exceed twenty thousand dollars in any 
year.’ 





8. Section seventeen of the said Act, as enacted by 
'section ten of the said amending Act, is repealed and 
the following substituted therefor :— 


“17. (1) The capital of the Bank shall be five mil- 
lion dollars but may be increased from time to time 
pursuant to a resolution passed by the Board of Di- 
rectors and approved by the Governor in Council 
/and by the Parliament of Canada. 


(2) The capital shall be divided into one hundred 
thousand shares of the par value of fifty dollars 
/each, which shall be issued to the Minister to be held 
| by him on behalf of the Dominion of Canada. 


(3) The shares issued to the Minister shall be 
| registered by the Bank in his name in the books of 
ithe Bank at Ottawa.” 














AUGUST 1938 


section seventeen the following section :— 


“17a. (1) The Minister shall, as of the date of | 
the coming into force of this subsection, exchange | 
one hundred thousand Class “B” shares of the Bank | 
out of the one hundred and two thousand Class “B” | 
shares of the Bank then held by him for one hundred 
thousand shares of the capital of the Bank au- 
thorized to be issued by section seventeen of this | 
Act and the said one hundred thousand Class “B”’ | 
shares of the Bank so exchanged shall forthwith be | 
cancelled. 


(2) The Bank shall on the date of the coming 
into force of this subsection pay to each holder of 
Class “A” shares of the Bank the sum of fifty-nine 
dollars and twenty cents for each Class “A” share | 


9. The said Act is amended by inserting after 
| 


registered in his name at the close of business on | 
the fifteenth day of July, 1938 together with the 
amount of dividends accrued to the date of the 
coming into force of this subsection and all Class | 
“A” shares of the Bank shall be deemed to be can- 
celled as of the date of the coming into force of this | 
subsection. 


(3) The Minister shall as of the date of the com- 
ing into force of this subsection reimburse the Bank | 
the amount by which payments made by the Bank 
to the holders of Class “A” shares, excluding any 
amount paid by way of dividend, exceed the par 
value of such shares and such reimbursement shall 
be effected by surrendering to the Bank for cancella- 
tion two thousand of the Class “B” shares held by 
the Minister having the aggregate par value of one 
hundred thousand dollars and by paying to the Bank 
out of any unappropriated moneys in the Consoli- 
dated Revenue Fund the sum of eight hundred and | 
twenty thousand dollars. 


(4) The Bank shall, on the date of the coming | 
into force of this subsection, pay to the Minister on | 
behalf of the Dominion of Canada, the amount of | 
dividends accrued up to the said date upon the one | 
hundred and two thousand Class “B” shares of | 
the Bank held by the Minister as of the said date.” 


10. Section eighteen of the said Act is repealed. 


11. Section nineteen of the said Act, as enacted by | 
section eleven of the said amending Act, is repealed. | 


12. Paragraphs (d) and (f) of subsection one | 
of section twenty-one of the said Act, as enacted | 


by section thirteen of the said amending Act, are | 
repealed and the following substituted therefor :— | 


“(d) buy and sell securities issued or guaranteed | 
by the Dominion of Canada or any province, | 
having a maturity exceeding two years from | 
the date of acquisition by the Bank, but the Bank | 
shall at no time hold securities not maturing | 
within two years having a par value in excess | 
of fifty percent of its outstanding note issue and 
deposit liabilities, nor shall the Bank at any time | 
hold securities not maturing within ten years of | 
a par value in excess of five times the amount | 
of the paid-up capital and rest fund of the 
Bank; 

(f) buy and sell securities issued by the United | 
Kingdom or the United States of America having | 
a maturity exceeding six months from the date | 
of acquisition by the Bank, but the Bank shall at | 
no time hold such securities of a par value in' 
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excess of one-half of the amount of the paid-up 
capital of the Bank.” 


13. Subsections one, two and three of section 
twenty-seven of the said Act are repealed and the 
following substituted therefor :— 


“27. (1) Every chartered bank shall maintain a 
reserve of not less than five per centum of such of its 
deposit liabilities as are payable in Canadian dollars, 
and such reserve shall consist of a deposit with the 
Bank and of notes of the Bank held by such bank. 


(2) For the purposes of this section, every char- 
tered bank shall make a return to the Bank to be 
signed by the chief accountant or acting chief ac- 
countant and by the general manager or actinz 
general manager of such bank, showing the amount 


|of such of its deposit liabilities as are payable in 


Canadian dollars and also the amount of its deposit 
with the Bank and the amount of the notes of the 
Bank held by such bank, at the end of each juridical 
day of the month last preceding the date of the re- 
turn, and showing for the month the daily average 
amount of such deposit liabilities and of its deposit 
with the Bank and of the notes of the Bank held by 


| such bank. Such return shall be delivered or trans- 


mitted to the Bank at the same time as the return 
to the Minister, pursuant to section one hundred and 
twelve of The Bank Act, is transmitted or delivered. 


(3) The daily average amount of such of its 
deposit liabilities as are payable in Canadian dollars 
for each chartered bank shall be the basis of deter- 
mining the amount of the reserve to be maintained 
by such bank during the month next following the 
month in which such return was made.” 


14. Section thirty-one of the said Act, as amended 


| by section nineteen of the said amending Act, is re- 


pealed and the following substituted therefor :— 


“31. The Bank shall establish a rest fund and 
after making such provision as the Board thinks 
proper for bad and doubtful debts, depreciation in 
assets, pension funds and all such matters as are 
properly provided for by banks and after deducting 
an amount equal to four and one-half per centum 
of the paid-up capital which may be utilized for the 
payment of cumulative dividends at a rate of four 
and one-half per-centum per annum, payable half- 


| yearly, the ascertained surplus available from the 


operations of the Bank during each financial year 
shall be applied by the Board as follows: 


(a) If the rest fund of the Bank is less than the 
paid-up capital, one-third of such surplus shall 
be allocated to the rest fund and the residue 
shall be paid to the Receiver General and placed 
to the credit of the Consolidated Revenue Fund; 

(b) If the rest fund is not less than the paid-up 
capital but is less than twice the paid-up capital, 
one-tenth of such surplus shall be allocated to 
the rest fund and the residue shall be paid to 
the Receiver General and placed to the credit of 
the Consolidated Revenue Fund; 

(c) If the rest fund is not less than twice the 
paid-up capital, the whole of such surplus shall 
be paid to the Receiver General and placed to 
the credit of the Consolidated Revenue Fund.” 


15. Section thirty-four of the said Act, as amended 
by section twenty-two of the said amending Act, is 
repealed and the following substituted therefor :— 








calendar year. 


(2) Within six weeks after the end of each fiscal | 


year, the Bank shall transmit to the Minister a state- 
ment of its accounts for the fiscal year, signed by 


the Governor or the Deputy Governor or the Assist- 


ant Deputy Governor and the Chief Accountant or 
Acting Chief Accountant of the Bank, and certified 


by the auditors in the form prescribed by the by-laws | 


of the Bank, together with such summary or report | 
by the Governor as he may deem desirable or as may 
be required by the Minister. 

(3) A copy of the accounts so signed and certified | 
and of the Governor’s report shall be forthwith pub- 
lished in The Canada Gazette, and if Parliament is 


then sitting, shall within fourteen days after the | 


receipt thereof by the Minister be laid before Parlia- 
ment, or if Parliament is not sitting, it shall be laid 
before Parliament within fourteen days after the 


commencement of the next ensuing session thereof.” 
16. Section thirty-five of the said Act is repealed. | 


17. Section thirty-six of the said Act is repealed. 


18. Section forty-one of the said Act is repealed 


and the following substituted therefor :— 


“41. No statute relating to the insolvency or 
winding-up of any corporation shall apply to the 
Bank and in no ease shall the affairs of the Bank 
be wound up unless Parliament so provides: Pro- 
vided, however, that if provision is made for wind- 
ing up the Bank the notes of the Bank outstanding | 
shall be the first charge upon the assets.” 
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“34. (1) The fiscal year of the Bank shall be the | 





AUGUST 1938 
19. Section forty-three of the said Act is repealed 
and the following substituted therefor :— 


“43. (1) The Board, with the approval of the 
Governor in Council, may make by-laws not repug- 
nant to the provisions of this Act with respect to 

(a) the declaration and payment of dividends; 

(b) the calling of meetings of the Board and of the 
| Executive Committee and what number of per- 
| sons shall constitute a quorum in each case, and 
| how questions considered at such meetings shall 

be determined; 

(c) the fees of directors and the duties and con- 
duct of officers, clerks and employees of the 
Bank; 

(d) the form of the annual statement of accounts; 
and 

(e) generally as to the management and disposi- 
tion of the stock, property and undertakings of 
the Bank; and may amend or repeal such by- 
laws. 


| (2) Every by-law and every amendment or re- 
peal thereof shall take effect when published in The 
Canada Gazette” 


20. Subsection one of section twenty-four of the 
French version of the said Bank of Canada Act is 
amended by striking out the word “vingt-cinq” in 
the sixth line thereof and substituting therefor the 
word “vingt-six’’. 


21. This Act shall come into force on a date to be 
fixed by proclamation. 
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ANNUAL REPORT OF THE NETHERLANDS BANK 


The annual report of the Netherlands Bank 
for the year ending March 31, 1938, was pre- 
sented to the general meeting of shareholders 
on June 7, 1938, by Mr. L. J. A. Trip, Gov- 


ernor of the Bank. Sections of the report. 


are given herewith: ' 

International economic and financial de- 
velopments.—The year 1937 falls into two 
sharply divided periods. The first half was 
marked by a definite continuation of the up- 
ward movement which began in 1936. Pro- 
duction and trade, commodity prices and 
security quotations, freight rates and ship- 
ping tonnage of the merchant marine, for the 
most part showed a definite improvement. 
Unemployment fell to a lower level. The 
trade balance of the different countries de- 
veloped in the direction of sound equilibrium 
—which means that the balances of the raw 
material producing countries showed an in- 
creasing credit surplus, while the debit 
balances of the predominantly industrial 
countries increased. Because of this rapid 
development, and because the position of 
Government finance was increasingly affected 
by the enormous expenditures for rearma- 
ment, and also because of the superabun- 
dance of money and the large production of 
gold, people questioned whether there was 
not danger of an unsound expansion with its 
sequel of reaction and depression. Even with- 
out the expansion, however, the recession 
took place. 
second half of the year was in almost every 


respect in contrast to that of the first six 


months. In a steadily increasing number of 
countries the upward trend was reversed. 
The downward trend has continued thus far 
into 1938. 

The general character of the movement 
which took place, although in different de- 
grees, in almost all countries, proves how 
great a measure of mutual dependence still 
exists, notwithstanding the widespread ef- 
fort to achieve isolation and self-sufficiency. 
Obviously, special circumstances in each 
country played an important part. This has 
always been the case, and in previous busi- 
ness recessions also considerable differences 
were to be observed in the extent and the 
rapidity with which the individual countries 

1 The report, available in Dutch and in the official English trans- 
lation published by the Bank, contains in addition sections dealing 
with the money market, interest rates, the capital market, ex- 
change rates, etc., together with a number of tables. For earlier 


reports, see BULLETIN for August 1937, July 1936, 1934, 1933, 
September 1932, August 1931, etc. 


The trend of business during the | 


were affected. Generally speaking it can 
hardly be said that in the present case the 
differences are much greater than in the past, 
‘except in individual cases where isolation 
was made the primary objective. Apart 
from the fact that such cases cannot, from an 
economic and financial point of view, be re- 
garded as examples worth imitating, the in- 
fluence on these countries of international 
‘developments seems merely to have been post- 
poned rather than eliminated. Even in these 
extreme cases, the trends of international 
developments make themselves felt. 

The restrictions imposed on the various 
forms of international trade have been un- 
able to prevent the changed business situa- 
tion from making its influence felt every- 
where. International relations have once 
again proved to be such an essential factor 
in the welfare and progress of individual 
countries and their peoples that neglect of 
these principles or their artificial restriction 
must endanger the standard of living in those 
countries which are guilty of disregarding 
them. 

For a comparatively small country like the 
Netherlands which, by geographical posi- 
‘tion, by tradition and by the character of 
its people, is dependent upon international 
trade, any effort to dissociate itself from in- 
ternational developments must be useless and 
‘harmful. Those who believe that this end 
can be reached through economic or mone- 
'tary measures will find themselves mistaken. 
It is worth remembering that no such aim 
underlay the policy of maintaining the gold 
value of the guilder, followed by the Nether- 
‘lands prior to September 26, 1936. The 
‘advocates of that policy have never denied 
the necessity of reckoning with and making 
‘adjustments to international developments. 
Their point of view has been, and rightly so, 
that in the lasting interests of the country as 
.a whole, this adjustment should be sought 
‘not by depreciation of the currency but by 
direct reduction of the national level of costs 
and expenditures. When, as a result of ex- 
ternal causes, this last way could no longer 
be followed, the consequences of the new sit- 
uation had to be faced. Those who try to 
find contradictions in lines of conduct and 
utterances on monetary policy as between 
the two periods in question, seem to me to 
overlook this fact. 

If one would account for the sudden and 
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sharp recession in business during the second | lating sales and maintaining production at 
half of last year, a large number of contribut-| the cost of price reduction and the elimina- 
ing factors deserve attention. Opinions as tion of weaker enterprises. The restriction 
to the weight of each of these factors may, of | of output imposed early in 1938 on almost all 
course, differ. The fact that, together, they | commodities subject to control is another 
could exercise so much influence indicates, it indication of this line of reasoning. Experi- 
seems to me, that the world is still in the| ence will have to show whether this method 
position of a very sick person, who shows actually achieves the purpose for which a 
symptoms of recovery but cannot be wholly sound policy directed toward the general 
cured because the rest necessary for complete | welfare should strive, and which consists in 
restoration is not to be had, and the remedies | supplying mankind with more abundant 
which were intended to cure seem to have the | goods and services. 
contrary effect. | The most important question—whether 
In the spring of 1937 the first shock was the present recession will continue and will 
caused by the fear that the two leading coun- | develop into a new crisis or, perhaps after a 
tries, England and the United States, might | time give place to recovery—cannot be an- 
decide upon a reduction in the price of gold. _swered as yet. On purely economic and 
The so-called “gold scare” developed. The | financial grounds, it seems to me, there should 
anticipation that commodity prices would|be no reason to fear the first alternative. 
fall if such a reduction was put into effect |When the excessive stocks in the hands of 
cut down further buying. Soon afterward it | manufacturing industries have been used up, 
was realized that the earlier demand for com-|a gradual increase of demand may be antici- 
modities, which had caused a quick, sharp| pated. Opportunities for new investment, 
rise in prices, had overestimated the effects | it is true, may continue to be limited for a 
of rearmament and of private investments | time, because of the capacity of productive 
on the one hand, and on the other hand, had | plant, which has been mentioned; but on the 
underestimated the possibilities of existing| other hand, according to estimates which 
productive capacity. Invisible stocks on hand | have been made on this subject, considerable 
of manufacturers and dealers increased.) amounts of capital will be required for the 
This led to a further slowing up of purchases |maintenance and improvement of existing 
and deliveries, so that toward the end of | plant, especially in the United States. Ex- 
1937 and at the beginning of 1938, visible| penditures for armaments, unfortunately, 
stocks of most of the leading staple commodi- | will make their influence felt to an increasing 
ties also showed an increase. The sharp de- degree, while, apart from rearmament, the 
cline of quotations on the international se-| scale on which public bodies continue to 
curity market had an unfavorable effect on | syend, together with the great abundance of 


the markets for various consumers’ goods. | mone d ; eee 
; y and capital prevailing in many coun- 
As compared with December 1936, the quota- tries, points in the direction of over-expan- 


tions of industrial shares in the United States | .:,). 

nop ae cunhin tamale 38 ening The two most important factors, however, 
po aha “re arnt nies ., | lie neither in the economic nor in the financial 
Obviously, in these circumstances, commodity sphere. They consist in the existing political 


prices could not be maintained at the level . ° 
at which they stood at the beginning of 1937. uncertainty, and on the fears that Govern- 
ment intervention will have an unfavorable, 


In almost every country the index number of ; 
or even a confiscatory, effect on business 


wholesale prices moved downward during the|~" & ; hg er 
last quarter of 1937. Only France, Italy and profits. These two factors cripple individual 
Japan—countries in which special influences | Mitiative and destroy confidence in the future. 


were at work—showed an advance. The political uncertainty must be attributed 
Over the year 1937 as a whole, commodity to the war raging in the Far Kast, and to the 

prices still moved upward, except in the case Situation in Spain. No one can predict the 

of a few countries, of which the United States | outcome of either of these conflicts. 

was the most outstanding example. This! If, in addition, one considers the strained 

indicated that present-day opinions and aims | Yrelations existing between other countries, 





in the economic field are directed toward | and their intense concentration on armament 
keeping up the price level artificially by cur-| programs, there can be no doubt that an 
tailing production rather than toward stimu-|improvement in international political rela- 
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tions is the first and most important —s | alte by the United States, has achieved 
tion for genuine and permanent recovery. _noteworthy results. An impartial and accu- 
The immediate condition to be fulfilled is | rate report should be prepared and published 
this—measures of Government intervention, | each year on the progress made in this direc- 
which have been greatly increased in recent | tion, and its effects on world production and 
years, should be held within reasonable limits, | world trade. 
and not be pushed so far as to undermine International monetary developments.— 
the foundations of business, which is the} The universally desired improvement in in- 
source of prosperity and employment. There | ternational monetary relations is no less 
are many instances in which these limits | dependent upon the fulfillment of the two 
have been exceeded. It is a striking fact that | conditions mentioned above. The existing 
in those countries which have lost sight of | regulation, now generally regarded as only 
practical possibilities, or have tried the most | temporary, which is included in the agree- 
experiments in economic planning and in- | ment of September 25, 1936—the so-called 
fluencing business conditions, either the re-| “tripartite agreement’ ‘to which Belgium, 
covery has been most retarded, or the reces-| the Netherlands and Switzerland have also 
sion has been most marked. The experience | adhered, has undoubtedly rendered good 
of recent years has proved that even the | service. It has at least brought about some 
richest country cannot take the liberty of | | stability in the exchanges. Its influence has 
assuming for any length of time a large part | been felt also bey ond the countries men- 
of the tasks of private business, by carrying | tioned. Except in the case of the French 
out large scale public works at the cost of | franc, no great monetary disturbances or 


enormous deficits in the budget and a corre-| flugtuations have occurred. 
sponding increase in the public debt. The he course of French exchange proves 
beyond question that the agreement consti- 


expectation that Government intervention 
tutes no guarantee of a permanent relation 


would continue for only a brief period, 
order to “start the motor” of private enter-4 between the exchanges mentioned. It was 


prise, has not been fulfilled. This is not 
surprising, since the unfavorable develop- 
ment of Government finance and of the pub- 
lic debt creates lack of confidence and checks 
business activity. This is especially the case 


possible for the franc to show a decline on 
May 5, 1938, of no less than 47.8 percent, 
without causing a termination of the agree- 
ment. This is to be explained by the fact 
that the signatories reserved the right—in 





whenever the Government measures in ques- 
tion have driven up costs of production and 
have reduced or destroyed profits. 

Without strengthened confidence in the 
future on the two most important points | 
just mentioned, no favorable forecast can be 
made regarding an improvement in ) business | recognizes the importance of exchange in 
conditions. This is especially true in regard | bility to the entire world; on the other hand, 
to an expansion of international commercial, | it permits any signatory country to sacrifice 
financial and monetary transactions. Those | stability and world interests to a purely do- 
who take a realistic view must feel that the! mestic financial, economic and social policy, 
time is not yet ripe for trade agreements, | which is beyond its capacity and which under- 
particularly of a general character. Im-| mines the productivity of its enterprises. 
provement can be made at first only grad-| Considering, also, that each signatory coun- 
ually, step by step, and with due allowance try may denounce the agreement on its own 
for what has been done in the past and can-| behalf on twenty-four hours’ notice, the ex- 
not be undone. The first step can probably | isting state of affairs must indeed be con- 
go no further than the acceptance of certain | sidered unsatisfactory. 
principles, which individual governments de- | An effort should therefore be made to im- 
clare themselves prepared to abide by in| _ prove this situation. Such an effort, it is 
their bilateral negotiations. Inasmuch as| clear, must be related to developments in 
tariff walls and other obstacles were erected | other fields of international relations. Yet, 


through bilateral discriminatory measures, “apart from the complicated nature of the 


case domestic policies destroyed their eco- 
nomic and financial equilibrium with other 
leading countries—to try to recover that bal- 
ance by currency depreciation. This illus- 
trates the dualism which characterizes this 
monetary agreement. On the one hand, it 





they could be most effectively removed by effort, a further difficulty is that no reason- 
This policy, as ex- | able consensus of opinion or clear idea exists 


similar bilateral methods. 
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of the objective to be attained. According 
to statements by responsible authorities in 
various countries, the objective is a return 
to an international monetary system based 
on gold. That gold cannot be dispensed with 
as an international means of adjustment is 
now fairly well accepted. On the other hand, 
it is stated repeatedly that the new system 
to be introduced will have to differ in im- 
portant respects from the gold standard as 
it was formerly operated. But, in what the 
differences are to consist, and how the sys- 
tem will work in practice without continually 
giving rise to disturbances and anxieties, un- 
fortunately no one knows. 

The principal question which is raised by 
all this and on which a decision will have to 


be taken some time, is whether fixed buying | 


and selling prices for gold will be established 
and maintained in the different countries. 
In the absence of such fixed prices, stable 
rates of exchange cannot be assured. In 
theory it is conceivable that the leading 
countries might agree beforehand to make‘a 
simultaneous and equal percentage change 
in their gold prices whenever they considered 
such action desirable in order to influence 
international economic conditions. It is also 
conceivable in the abstract that each individ- 
ual country might apply such a change in 
order to influence its internal developments. 
In practice, I should consider these ideas 
unacceptable and unworkable. They are un- 
acceptable, in my opinion, because, as the 
experience of recent years has shown, mone- 
tary measures of such a character are in- 
adequate to accomplish the desired result. 
They produce reactions which would pre- 
clude in advance any possibility of tran- 
quillity and order in international monetary 
relations. They are impracticable because 
joint action by the different countries is un- 
attainable, and individual action on the part 
of each country separately would lead to 
measures of defense and reprisal by the 
other countries. The acceptance of these 
ideas would bring chaos to the international 
system, and any effort toward cooperation 
in the monetary or in the economic and finan- 
cial field, would be foredoomed to failure. 
It should be borne in mind that such a 
system provides not only for an advance in 
the price of gold, but also for a reduction if 
necessary. In practice, however, no reduc- 
tion could reasonably be expected. It also 


goes without saying that changes in the price 
of gold could be made only by Government 
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decree, and in countries under a parliamen- 
tary system, only by legislation. Then the 
question arises whether, at a time when busi- 
ness was showing a marked upward trend, 
agreement could ever be imagined among 
even a small number of countries on a meas- 
ure that would not only check the advance, 
but also because of its psychological effect, 
would bring about a recession and a decline 
in trade. This reasoning holds good to an 
even greater extent in regard to an individ- 
ual country, which might imagine that it 
could control its own economic position 
through changes in the price of gold, re- 
gardless of international developments. 

The conclusion can be nothing else than 
this: A technique which consisted in chang- 
ing the price of gold, if it should be adopted, 
would in practice amount to the one-sided 
process of letting the value of the national 
currency continually depreciate. The con- 
sequences were clearly shown by what the 
depreciations and devaluations of recent years 
brought about in the way of an unduly sharp 
rise in the value of gold as expressed in na- 
tional currencies, with all its attendant conse- 
squences and its dangers for the future. The 
consequences of monetary measures that 
have already been adopted will have to be 
accepted. The dangers threatening as a re- 
sult of the situation thus created must, so 
far as possible, be averted by a sound budge- 
tary management and by a cautious and far- 
seeing policy regarding new investments. It 
would be extremely risky to adopt a policy 
which in practice would amount to increasing 
still further the harmful consequences and 
dangers which monetary developments since 
1931 have brought about in the economic 
situation. 

So long as the question of the desired ob- 
jectives has received no definite answer, there 
is little point in exchanging views over the 
so-called new or modified gold standard. That 
answer alone can constitute the basis on 
which one can go on building for cooperation 
between the monetary authorities in the dif- 
ferent countries and between the authorities 
and the private banking system in each coun- 
try, in order to strengthen the international 
monetary system and protect it as far as 
possible from new disturbances and disequi- 
libria. 

Gold production.—The production of gold 
in 1937, as was to be expected, reached a new 
maximum. It rose from 1,031,267 kilograms 
in 1936 to 1,083,366 kilograms, an increase of 
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5 percent. Since 1932, when for the first 


time the previous record production of 1915) 
was surpassed, the average annual increase 


amounted to 8.7 percent. It is worth re- 
membering that in a series of years preced- 
ing 1932, gold production showed no increase, 
or it even decreased. If one accepts the thesis 
offered in various quarters that a yearly 
increase of 3 percent would be necessary 
to supply the world’s requirements for main- 
taining a stable price level, then production 
should have risen from the 707,152 kilograms 
produced in 1915, to 1,355,239 kilograms in 
1937; whereas in fact it was only 1,083,366 
kilograms, as just stated. It would seem, 
therefore, that the increase in amount need 
cause no anxiety, and is no more serious in 
character than the rise which took place in 
the past when new gold fields were discov- 
ered. Of much greater importance, however, 
is the increase in value of the gold output, as 
expressed in depreciated national currencies. 
In 1932 the amount produced represented a 
value 6f $502,000,000 at the then-existing 
par value. In 1937, the output represented a 
value of $1,219,000,000 in dollars of present- 
day parity. This comparison shows an in- 
crease of almost 143 percent. If the unsatis- 
factory distribution of the monetary stocks 
in the various countries is also taken into 
consideration, it is obvious that this situation 
furnishes still another argument for restoring 
a freer and more general movement of goods 
and capital. 

Monetary gold stocks.—At the end of 1937 
the gold reserves of six countries ' together 
owned 82.4 percent of the estimated total of 
23,273,462 kilograms constituting the aggre- 
gate monetary gold stocks of the world, as 
compared with 79.7 percent at the end of 
1936. 

It should be emphasized that these figures 
are the only ones available as to the gold hold- 
ings of the countries listed. They give no in- 
formation regarding any additional stocks 
that may have been included in the holdings 
of the Equalization Funds over and above 


the amount published. On the basis of such | 


statistics as are available, it seems that the 


United States, England and the Netherlands | 


together have acquired 2,228,537 kilograms 
of gold during 1937, or more than twice the 
total gold production of that year. This is 
not surprising when one considers that the 


1 Gold reserves of central banks in the United States, England, 
France, Netherlands, Switzerland and Belgium at the end of 


1937, and holdings of British Equalization Fund as of September | 


30, 1937. 
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gold stock of the Bank of France alone de- 
clined by 382,974 kilograms. Certainly, in 
these circumstances, a permanent restora- 
tion of confidence in the financial and mone- 
tary position of France, with a consequent 
repatriation of French capital and a return 
fiow of gold into France, are matters of great 
international importance. 

Apart from the drain of gold from France, 
'considerable amounts of gold were sold by 
|the public during 1937 at the time when fears 
of a reduction in the price of gold gained 
_currency. After these fears were allayed, 
‘gold was again bought by the public, yet on 
| balance private hoardings probably declined 
in 1937. 

Finally, certain countries sold considerable 
sums of gold in connection with the financing 
of their war expenditures. 

Among the factors which caused gold to 
flow to the three countries mentioned above, 
an important place should, in my judgment, 
be given—apart from the desire for security 
and the search for investment which sent 
large amounts of foreign capital to those 
countries—to the essential change that is 
taking place in the relations between debtor 
and creditor countries. The three countries 
mentioned are leading members of the latter 
group, and consequently are most affected 
by this change. This means that old loans 
and old debts are gradually being paid off, 
although often not by the full amount of the 
original debt. This constitutes a process of 
liquidation of old obligations, without any 
counterbalancing new loans or credits, which, 
owing to the unsettled state of international 
relations and the absence of credit-worthy 
borrowers, cannot be issued in any consider- 
| able amount. 

Danger of further increase in government 
expenditures.—This process of repayment is 
important also because the repatriation of 
‘capital which formerly was invested abroad 
-may induce the governments of creditor coun- 
tries to increase their loan issues for further 
_public expenditures. The new loan issues 
would probably be applied to undertaking or 
-expanding large-scale public works. If such 
_a course were adopted, the outlook for gov- 
ernment finance would be even more serious 
than it is now; public indebtedness would rise 
above its present unduly high level; taxpayers 
would for many years have to raise a still 
larger amount for interest and amortiza- 
tion payments than is raised by present tax 
levies, which are already generally consid- 
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ered unreasonably heavy. The great differ- 
ence between foreign capital investment on 
a sound basis and for directly productive pur- | 
poses, on the one hand, and the issue of gov- 
ernment loans for public works, on the other 
hand, lies in this fact—that in the first case, 
interest and amortization are met out of 
the yield of the business enterprises furthered 
by the loans and not out of the nation’s tax 
resources; whereas in the second case, these 
resources must be drawn upon for payment, 
and nearly always for the full amount. This 
danger is a matter of special concern in pres- 
ent circumstances, with public indebtedness 
in almost all countries at an alarmingly high 
level; while the execution of armament pro- 
grams, together with budget deficits from 
other sources, is bound to cause a consider- 
able further increase in government and 
other public debts. An impartial examina- 
tion of budget and debt positions, as they 
now stand or will develop if present courses 
are continued, must inevitably lead to the con- 
clusion that, if the world does not come to 
its senses and effect a drastic improvement, 
serious repercussions and dislocations cannot 
fail to result. 

I do not overlook the fact that such a policy 
as described above is often urged as a means 
to combat the serious evil of unemployment. 
The question whether the desired end—which 
must be a permanent increase of employ- 
ment—could be accomplished by this means 
is, therefore, of great importance, and must 
be answered in the negative. Such a policy, 
even though it helped a certain number of 
the unemployed to get work for a time, would 
not touch the causes of the evil and would 
add considerably to the difficulties. I have 
already called attention to the unsatisfactory 
nature of the experience thus far acquired. 
In reality, the policy recommended means 
that for the most part present employment 
is created at the expense of future employ- 
ment, while the financial burden is also post- 
poned to the future. Interest and amortiza- 
tion payments on loans issued to finance pub- 
lic works will continue to be a burden for 
many years, whereas, according to sound 
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financial principles, the expenditure would 
properly be chargeable to current income, or | 
at least be paid off within a few years. The 
only appropriate solution—which will ulti- | 
mately have to be adopted—consists in the | 
acceptance by government and people of a 
policy and a standard of living which will | 
make lower-cost production possible, will! 
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improve existing conditions of private in- 
dustries and thereby increase opportunities 
for trade and employment. 

Situation in the Netherlands.—It is plain, 
after what has been said, that the Nether- 
lands could not escape the effects of the world- 
wide business recession during the latter 
half of last year. The marked improvement 
and revival of the preceding period slowed 
down. The Netherlands, in my opinion, can 
be classed among the countries in which the 
upward trend was brought down to about 
the level of the end of 1936. Taken as a 
whole, 1937 may be called a favorable year, 
although the better results were particularly 
apparent in those industries which produce 
for the international market. The results in 
the so-called “sheltered industries” were less 
satisfactory. This is natural, because these 
industries are slower to feel the effects of 
business fluctuations and, in contrast to the 
first group, have failed to make the necessary 
adjustment of costs and prices during the 
years of severe crisis. Though unemploy- 
ment declined in 1937, the situation in this 
respect continues to be unsatisfactory. 

It is a source of satisfaction, however, that 
developments in the Netherlands since the 
latest recession have in general been re- 
stricted to a slowing down of the tempo of 
recovery, in comparison with the correspond- 
ing months of the previous year. 

Economic developments in the Netherlands 
in the near future will depend to a great ex- 
tent on the trend of world economic condi- 
tions. As already stated, this country is in- 
fluenced to a considerable degree by interna- 
tional developments, without being able to 
influence them very much. This is especially 
true in the sphere of political relations. But 
even in matters of commercial and monetary 
policy, the Netherlands can do very littie 
without the initiative and cooperation of the 
great powers. Yet it is fitting that the 
Netherlands should continue to urge a grad- 
ual improvement and expansion of interna- 
tional trade and stability, while giving its 
full cooperation to every effort which is based 
on reality. 

While, therefore, this country’s influence 
for good can have only a limited importance, 
on the other hand the Netherlands will re- 
ceive the full impact of any serious disturb- 
ances in foreign countries. In these circum- 


stances, it seems to me, every effort should 
be made to meet and endure such disturbances 
as well as possible. 


It is unfortunate but in- 
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evitable that great sacrifices, of both a per- 
sonal and financial character, will be neces- 
sary for this purpose. This is especially the 
case in respect to the defense of the country, 
both in Europe and the Far East. The in- 
escapable consequences of this necessity 
must be accepted, and, in particular, the 
foundations of Netherlands economy must be 
strengthened and reinforced by mutual col- 
laboration. These foundations consist chiefly 
in a strong and healthy business position, 
and in financial prudence directed toward 
equilibrium and adjustment, on the part of 
public bodies. 

As to the former, it is of the highest im- 
portance for the Netherlands that private 
initiative should continue to be able to de- 
velop, and that the difficult conditions of our 
economic life should not be intensified. by 
Government measures which impose new 
charges and encroach upon business profits. 
If these requirements are not given due 
consideration, the necessary resources out 
of which sacrifices are to be made will 
dwindle, and disturbances of our own making 
will come about, in addition to those of for- | 
eign origin which affect the position of the | 
Netherlands. While recognizing that the | 
course of events has made it necessary for | 
the Government to extend its intervention | 
in business, the danger must not be overlooked | 
that intervention may in practice make the 
level of costs more rigid, to the disadvan- 
tage of consumers and of the power to com- 
pete on the world market, and may keep 
alive weak industries which would be unable 
to survive of their own strength. In spite 
of the impediments to a free functioning of 
the price mechanism, I still believe that the 
level of costs is a paramount factor for the 
strength and for the future of trade and in- 
dustry. The country that neglects this factor 
by making, or forcing business to make, 
regulations and agreements which, even with- 
out having this end in view, would hinder or 
prevent changes in the level of costs as such 
changes are required by the development of 
prices, would seriously prejudice its inter- 
ests and be unable to maintain its place in 
the world. 

The existing situation and the future pros- 
pects of public finance must be considered 
unfavorable. For the period from 1931 to 
1938 the visible deficits of the ordinary 
budget are considerably in excess of 300,- 
000,000 guilders. Of next importance are 








certain amounts which, according to the | 
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rules of sound financial policy, should be 
charged to the ordinary budget, but do not 
appear in the estimates because they are 
either charged to the extraordinary budget 
or left out of the account altogether. The 
budget for 1938 gives a summary of the 
items falling under this head, amounting for 
that year alone, to about 71,500,000 guilders. 
If this amount is compared with the official 
estimate of the deficit, at 13,246,000 guilders, 
the importance of the invisible deficit at once 
becomes evident. This is not the place, and 
for my purpose it is also unnecessary, to 
discuss the question, whether the total of 
71,500,000 guilders mentioned above is not 
too low an estimate. I think that the answer 
must be in the affirmative. In any case, the 
increase in military expenditures made nec- 
essary by international conditions makes its 
influence felt to only a moderate extent. 
Furthermore, no account is taken of the defi- 
cits created in the social insurance fund and 


'the pension fund by the suspension of pay- 


ment of annuities calculated on the original 
interest-basis, and of the increase of those 
deficits caused by the decline in the rate of 
interest. It cannot be denied that, as a 
result of the situation briefly described above, 
the national wealth has been diminished to 
a considerable degree, and that the burden 
of national debt increases from year to year 
considerably more than is proper, and than 
is indicated by the official figures as pub- 
lished, so that the future cannot be regarded 
without concern. 

The facts stated above make it all the more 
disquieting that not only the financial posi- 
tion of the State but also that of many mu- 
nicipalities—among which are the largest 
and most important—leaves much to be de- 
sired. 

The people of the Netherlands are unable 
to form a complete picture of the situation 
from the statistics available. It would be 
well to publish a clear and full budget state- 
ment, drawn up in accordance with correct 
principles and taking into account all the 
factors involved; and also a statement of 
the national debt, taking into account the 
amounts for which the State is responsible 
and which are not now included. Such a 
statement, after it had been issued, could 
not fail to convince the public that the pres- 
ent level of expenditure cannot be main- 
tained; and that the current impression that 
the present financial policy of the Govern- 
ment. is putting too much stress on high 
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standards of soundness and prudence is not 
in accordance with actual facts and with the 
demands of enlightened public opinion. 

The Netherlands Bank.—The operations 
of the Netherlands Bank were centered last 
year on the manifold work of the Equaliza- 
tion Fund. The law of September 30, 1936 
(Staatsblad No. 403), as is well known, 
charged the Bank with the management of 
the Fund, in accordance with regulations 
issued by the Minister of Finance and under 
his supervision. The general line of policy 
followed by the Fund was fully explained 
and defended by the Minister in a written 
and oral exchange of views with the States- 
General.'! The operations of the Fund were 
influenced throughout the year by the strong 
demand for guilders which prevailed on both 
the domestic and the international market 
and considerably exceeded the supply. Un- 
doubtedly, the disparity between demand and 
supply was caused chiefly by large capital 
movements which, without the regulatory 
intervention of the Fund, would have had 
undesirable effects. Repatriation of Nether- 
lands capital, an influx of foreign capital 
which either was held in liquid form or 
sought investment in Netherlands or Nether- 
lands-Indies balances, payments in whole or 
in part of sums owed to the Netherlands by 
foreign countries including the Netherlands- 
Indies, smaller demands for foreign exchange 
by importers and others who, before the sus- 
pension of the gold standard, held a larger 
stock of foreign exchange than was neces- 
sary to cover their current requirements, 
the selling of gold against guilders—all these 
factors worked in the same one-sided direc- 
tion. They are temporary in character, and 
so are not to be included among the factors 
determining the normal and permanent posi- 
tion of the Netherlands balance of payments. 
It was not surprising that in these circum- 
stances the Fund intervened and supplied 
the excess-demand for guilders; such action 
lies entirely within the scope of the task as- 
signed to it from the very beginning of its 
existence. In this connection two things 
must not be overlooked. In the first place, 
the factors mentioned above would have had 
their influence if the former gold parity had 
been maintained and there had never been 
any doubt of its permanent maintenance. 


1 See Memorandum in answer to the Provisional Report of the 
Lower Chamber in respect to chapter VII B of the budget for 
1938 (Proceedings of the States-General 1937-1938, Annex A, page 
13) and Proceedings of this Chamber (1937-1938, pages 248 and 
following). 
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In that case, according to the rules of the 
gold standard, the excess-demand for guild- 
ers would also have been met through the 
purchase of gold or foreign exchange. In 
January 1933, when it certainly could not 
be said that the guilder enjoyed unlimited 
confidence, the gold reserve of the Nether- 
lands Bank had risen to 1,032,595,000 guild- 
ers. 

In the second place, it may be pointed out 
that, if the Fund had not intervened, and if 
it had not been made clear that a further 
rise in the rate of the guilder would not be 
permitted, the expectation of such a rise 
might well have led to a speculative increase 
in the demand for guilders. The _ phe- 
nomenon which occurred at the time of the 
return to the gold standard after the World 
War, especially in the case of the pound 
sterling and the Scandinavian currencies, 
would have been repeated. 

Therefore, it seems to me that the great 
abundance of funds in the money market— 
which undoubtedly has its disadvantages— 
cannot be attributed to the monetary policy 
followed since September 1936. Much the 
same thing is true of the decline of interest 
on capital. As usual, there is a certain re- 
lation between the abundance of funds in 
the money market and the low level of long- 
term interest rates. As a result of these low 
returns on capital, funds which are suitable 
for long-term investment are temporarily 
kept liquid in the money market; on the 
other hand, funds which would normally be 
kept in the money market are, in the absence 
of profitable short-term uses, employed by 
banks and other large concerns in the pur- 
chase of bonds with an average maturity of 
about five years; this tends to depress still 
further the level of interest for long-term 
loans. So far, the volume of money-market 
funds invested in this manner has not reached 
large proportions; while the impression 
seems to be that the banks are applying the 
correct policy in regard to the bonds in 
question, as well as in regard to bonds which 
they have to take into their own portfolios 
out of rather unsuccessful issues—a policy 
of regarding them as commercial assets to 
be disposed of as soon as occasion offers. It 


would be undesirable to follow the precedent 
set by some other countries of investing in 
long-term obligations a large volume of 
funds which, by their nature, ought to be 
kept in liquid form. This principle is the 
very foundation of Netherlands Bank policy 
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in determining the eligibility of securities as 
collateral for loans. 

It follows from what has already been said 
that I do not feel that the decline in the level 
of interest rates has been the result of artifi- 


cial measures taken in the Netherlands. The} 


decline, however, is probably to be attributed 
in part to the fact that the international 
movement of capital has been dammed up 
in very narrow channels, as a result of the 
deplorable policy of nationalism and isola- 
tion exhibited in international relations. 
The responsibility for this policy can cer- 
tainly not be placed upon the Netherlands. 
It is well known that the restrictions regard- 


ing the flotation of new foreign issues and. 


the introduction of foreign securities has 
been greatly relaxed. 
ber of investments which are worth con- 
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_sidering continues to be limited. In this re- 
|spect, also, the factors described above, 
'which continue to undermine confidence, 
'make their influence felt. 

| It may be well at this point to recall that 
in the past also there have been periods dur- 
ing which interest rates were at a low level. 
As an example, it may be recalled that in 
1896 the Netherlands national debt was 
brought down to a basis of 3 percent. Up 
until 1911 the Government could obtain long- 
term loans at that rate of interest. Although 
it is quite understandable that investors ob- 
ject strongly to a sharp and rapid decline 
and try to mitigate its consequences, the de- 
cline in interest rates thus far means no more 
than a return to a former situation, which 
was ended for a long series of years by the 
World War and its aftermath. 


BALANCE SHEET OF THE NETHERLANDS BANK AS OF 
MARCH 31, 1938, AND MARCH 31, 1937 


{In thousands of guilders] 


Tome March March 
: . 31, 1938 31, 1937 
Gold coin 113, 557 | 124, 107 
Gold bullion 1, 352, 681 796, 408 
Silver coin 13, 744 17,119 
Correspondents abroad 4, 291 2, 400 
Foreign bills 5, 400 2, 364 
Domestic bills 9,111 20, 256 
Loans 77, 718 S4, 420 
Advances in current account 221, 545 95, O51 
Advances to the Government (law of May 27, 
1932) &, 906 10, 194 
Investments in shares listed by the Amsterdam | 
Brokers’ Association 34, 994 32, 736 
Shares of the Bank for International Settlements 
of which 25 percent is paid in 1, 209 1, 208 
Other investments 7, 784 8, 669 
Net balance with banking correspondents 619 233 
Cash items k 66 37 
Interest accrued on loans 542 615 
Interest accrued on advances in current account 128 | 709 
Interest accrued on investments 358 343 
Commission account 71 78 
Bank premises and furniture 4,580 | 4, 600 
Total assets 1, 857, 306 | 1, 201, 548 


‘ ohilitiac March March 

Liabilities 31, 1938 31, 1937 
Notes in circulation 934, 313 $23, 131 
Current accounts 877, 879 335, 089 
Other demand liabilities 453 143 
Capital 20, 000 20, 000 
Reserve fund 4, 861 4, 339 
Special reserve 7, 102 6, 600 
Pension fund 12, 000 11, 278 
Unearned discount on domestic bills 3 4 
Unearned discount on foreign bills 3 2 
Dividends payable 23 22 

Balance of profits at the disposal of the general 

meeting 668 940 


Total liabilities 1,857,306 | 1,201,5 
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ANNUAL REPORT OF THE CENTRAL 


The annual report of the Central Bank of 
the Argentine Republic for the third financial 
period, covering the year ending December 
31, 1937, was approved by the Board of Di- 
rectors of the Bank on March 8, 1938. Sec- 
tions of the official English text are given 
herewith: '! 


The Bank’s policy during the financial year 
recently ended has been based on a considera- 
tion put forward in last year’s annual report, 
wherein was suggested the wisdom of acting 
cautiously and building up prudent reserves, 


inasmuch as upward trends in economic ac- | 


tivity have been proved to be of limited dura- 
tion. 


No forecasts were made, nor were they pos- | 
sible, but the similarity between certain cur- | 
rent happenings and those noted in previous | 
economic cycles warned against any mis- 


guided belief in uninterrupted prosperity. 

( The improvement in recent years was due 
| to good crops, better prices, and large invest- 
4 ments of foreign capital. Argentina’s past 
experience in this respect has shown more 
than once how an upward movement of this 
kind is liable to slacken as a result of an un- 
favorable year for agriculture or of a shrink- 
age in those investments, both of which 
events generally occur quickly and without 
giving time for adequate precautions. 

It was, therefore, only a matter of sound 
foresight to prepare for the time when the 
surplus in the balance of payments would be 
converted into a deficit, with the inevitable 
withdrawal of the funds which had previ- 
ously flowed in so freely. 


It was necessary to accumulate gold and | 


[ foreign exchange during the upward phase, 
taking care at the same time that the funds 
into which these reserves were converted in 
the internal money market did not act as an 
incentive to an exaggerated credit inflation. 
With this end in view, the Central Bank pur- 
sued in 1937 its well known policy of absorb- 
ing surplus funds, and created a new medium 
of absorption for this purpose when those al- 
ready in use proved insufficient. 





1 The report, available in the official English translation pub- 
lished by the Bank, contains in addition sections dealing with 
profits for the year, benefits for the staff, etc., together with 
statistical tables and charts. For earlier reports, see BULLETIN for 
September 1937 and July 1936. 

Quotations in New York of the Argentine peso based on buying 
rates for foreign currencies in the official market in Buenos 
Aires averaged $0.33312 in December 1937. 
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BANK OF THE ARGENTINE REPUBLIC 


The results achieved so far by this policy, 
and what still remains to be done, will be 
fully dealt with later. In due course it will 
also be explained how it was found necessary 
to begin drawing upon the gold and foreign 
exchange reserves, and the guiding principles 
under which this was done. For the moment 
it will suffice to say that these reserves are 
strong enough to guarantee the stability of 
‘the official exchange market, so that it is not 
affected and cannot be affected by the inter- 
national movements of floating funds. As 
‘such movements cannot be prevented, the 
Bank has conceived another plan and exe- 
cuted it: to isolate these funds in the ‘ot 





market so that their sudden flight does not 
disturb nor dislocate the official exchang 
market, through which the fundamental 
transactions of our economy are effected. 

The country’s monetary and financial pol- 
‘icy must be based on facts and on the lessons 
of its own experience. That it is impossible 
to disregard this principle without suffering 
| the consequences has been proved by the 
‘course of events in the stock market. In the 
corresponding chapter it will be seen that, al- 
though the National Government abstained 
from new offers in order to allow the market 
to recover from its great effort on the occa- 
sion of the Repatriation Loan, large issues of 
every type of security were launched, satu- 
rating the market and causing, as was logical, 
a considerable fall in prices. Nevertheless, 
this decline has proved beneficial insofar as 
it has shown that what might previously have 
been considered capricious interference by 
ithe State, was designed to meet a very real 
need of coordination. 

Subsequent difficulties are avoided by ad- 
mitting facts promptly and shaping policy to 
fit them. Smaller crops and more limited in- 
vestments of foreign capital mean only a 
passing recession in economic, activity. The 
country is well used to such cyclical fluctua- 
tions. With its finances, its currency, and its 
banking system in a healthy condition, and 
in possession of considerable monetary re- 
serves, it can calmly face these shocks which 
only affect the fringe of its economy, al- 
though they are capable of degenerating into 
more penetrating ills if indispensable meas- 
ures of prudence are not firmly applied at the 
\right time. 
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EXCHANGE POLICY 


The world-wide abnormal monetary situa- 
tion.—Three years have now elapsed since. 


the National Government submitted to Con- 
gress its projects concerning currency and 
banking. The accompanying message ex- 
pressed the hope that the proposed reforms 
would pave the way “for Argentine currency 


to recover its stability on a basis better suited | 
to the nature of our economy” always pro-| 


vided that the world at large “return soon to 


what has heretofore been considered mone- | 
tary normality, and that the principal cur- | 
rencies which are now on an inconvertible | 


basis return to the gold standard.” ! 


But Argentine monetary reform could not 


be founded on an assumption which might 
prove to be of remote fulfilment. 
reason, the above mentioned message, show- 
ing a clear vision of the realities of the situa- 
tion, added that “if, instead of a widespread 


return to the gold standard and to compara- | 


tive freedom in international trade, the world 
should continue to follow the policy of self- 
contained economies and unrelated curren- 
cies, the Republic, thanks to the new organi- 
zation of its currency and credit system, 
would be able to pursue its own course, de- 


fending its own interests and, as far as possi- | 


ble, preventing those policies from harming 
its fundamental economic institutions.” 
Events have justified this foresight. The 
pound sterling and other principal currencies 
are still on an inconvertible basis, and Argen- 
tina has been forced to pursue her own mone- 
tary policy using the resources and opportu- 
nities rendered available by the new system. 
But, if the appropriate moment has not yet 
arrived for passing a currency stabilisation 
law which would authorise the conversion of 
bank-notes into gold for the purpose of up- 
holding the value of the peso, the Bank has 
taken care to carry out this aim to the extent 
which the country’s interests permit. It has 
been able to do so as regards the official ex- 
change rates, which have remained unmodi- 
fied throughout last year, and it commands 
sufficient resources to allow the same pol- 
icy to be followed during the present year. 
Argentina’s fundamental dealings with for- 


eign countries, those which are of paramount | 
importance in the present international eco- | 


nomic situation, are free from the disturbing 
influences at work in the free market because 





' Banking and currency laws, 
1935, page 49. 
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| they are based on the stable values of the offi- 
cial exchange market where about 90° of 
the exchange provided by exports is sold, and 
out of which the payments for the whole of 
the foreign debt service and 83°% of our im- 
ports are made. 


The dual exchange market régime.—So 
that these facts and the significance of our 
present monetary policy may be the better 
understood, and to prevent the repetition of 
mistaken interpretations, it seems desirable 
to give an explanation of the dual exchange 
régime and its working. 

The dual market régime is a consequence 
of events themselves. It will be recalled that 
the original intention, to control all the coun- 
'try’s exchange transactions by bringing them 
into one close market, had to be abandoned 
toward the end of 1933 in view of the impos- 
sibility of controlling all international move- 
ments of funds, part of which showed an in- 
creasing tendency to go through a “boot-leg”’ 
market. The system was therefore changed. 
Control was retained on what it was deemed 
desirable to control and on what could be 
effectively controlled, by means of the official 
exchange market, wherein all foreign ex- 
'change derived from exports (except those to 
neighboring countries ? and those of certain 
other export products * continued to be sold. 
|The prior permit system was. also established 
ito prevent the continuance of adverse bal- 
ances, and to distribute the available ex- 
‘change between the import and financial serv- 
'ice requirements corresponding to the sev- 
‘eral countries, in accordance with the terms 
of the commercial agreements which were 
successively concluded. Lastly, so as to put 
an end to prohibited operations, complete 
freedom was granted to other movements of 
liquid funds, which from then onwards could 
be effected in an entirely free market. 

In this way the free market became a 
safety valve for the official market, which 
would otherwise be exposed to the danger of 
excessive pressure by a demand for foreign 
currencies. 

To form an idea of the nature and impor- 
tance of the business done in the two markets 
the following figures suffice. The exchange 








| 2Goods shipped to neighbouring countries may be involved in 


| national eurrency (Art. 6, Decree of January 25, 1932). For 
| this reason, importers of Argentine products resident in neigh- 
| bouring countries sell the amount of foreign currency necessary 


| 
| 


to buy the Argentine paper pesos which they require to pay for 
their purchases in the free market. 

® Certain products the exporters of which are not obliged to 
sell their exchange in the official market. 


| 
| 
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| 
provided by exports amounted, in 1937, to. 
2,095,200,000 pesos (at the rate of 15 pesos 
to the £), of which 1,871,200,000epesos were 
sold in the official exchange market, which | 
only deals in exchange from that source. The | 
remaining 224,000,000 pesos of foreign ex- | 
change,‘ mostly derived from exports to) 
neighbouring countries, were sold on the free. 
market. This latter market therefore re-| 
ceived only 10.7% of the exchange derived | 
from exports, but, by way of compensation, | 
it received foreign currencies from other | 
sources, such as capital investments, floating | 
funds from abroad, freights and a consider- | 
able volume of private, commercial, and | 
financial transactions. The total volume of | 
exchange from these latter sources in 1937 | 
amounted to 410,300,000 pesos, which, added | 
to that provided by exports, brings the free | 
market’s total supply to 650,000,000 pesos. 
Although substantial, this sum proved insuffi- 
cient to meet the demand during the year, as | 
will be explained in due course. | 


The Central Bank’s intervention in the) 
free market.—The absolute freedom of this | 
market is, however, compatible with a certain | 
degree of intervention, not by any measure | 
of official control, but rather by purchases 
and sales of exchange alternately effected in | 
the open market by the Central Bank (and, | 
before its establishment, by the Banco de la) 
Nacién Argentina) on the same footing as) 
the other banks operating in the market. 

From the early days of the free market 
until the end of 1936, when certain events 
worthy of special notice occurred, this inter- 
vention was exercised in the opposite direc- 
tion to that which at one time was thought. 
Far from aiming at the devalorisation of the 
peso, repeated sales of official exchange were 
made in the free market, to check deprecia- 
tion in the first place, and, later, to improve 
the quotation of the peso, as can be plainly 
seen from the table in the next column. 

The average quotation of the pound thus 
fell from 21.12 pesos in the second quarter of 
ts to 18.07 pesos in the third quarter of 

During this space of time, the Central 
Bank’s intervention did not result in any pur- 
chases of exchange whatsoever in the free 
market. Such purchases were made for the 
first time in the last quarter of 1936. It will 














| 
} 
| 


* This figure is not the same as that given in the table on page 
667 because of the difference between the rate of 15 pesos to the 
£ and the rates actually obtained. 
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FREE EXCHANGE MARKET OPERATIONS ' 


Bank operations | Exchange 





= sold (+) or | Average 

closing 

| bought (—)) ening 

i Pur- Difference | by Central | pore for 

Period ehases Sales | (Purchases| Bankin | the £ 

as less Sales) | the market 

2, " 

(In millions of pesos) oy a 

Year 1934 565. 4 608. 0 — 42.6 + 41.0 | 19.92 
Ist quarter_._| 105.5 107. 1 — 1.6 + 4.1 19. 82 
2nd quarter 146.7 146.9 — 0.2 + §.7 | 21.12 
3rd quarter 176.9 185. 1 — 82 + 12 | 19.26 
4th quarter 136. 3 168.9 — 32.6 + 30.0 19. 47 
| Year 1935 568.0 670.4 102.4 | 41005 18.63 
Ist quarter 144.7 177.5 — 32.8 + 30.4 19. 12 
2nd quarter 138. 7 170.8 — 32.1 + 31.5 18. 86 
3rd quarter 138.9 158.8 — 19.9 + 18.9 18. 47 
4th quarter 145.7 163.3 — 17.6 + 19.7 18, OS 
Year 1936 783. 2 631.8 +151. 4 —151.5 17. 87 
Ist quarter 142.9 156.5 — 13.6 + 15.9 18. 13 
2nd quarter 149.0 157.4 — 8&4 + 11.5 18. 06 
3rd quarter 145.8 159. 6 — 13.8 + 13.0 18. 07 
4th quarter 345. 5 158. 3 +187.2 —191.9 17, 22 
Year 1937 | 650.0 822.6 —172.6 +1704 16. 46 
Ist quarter___| 180. 0 165.0 + 15.0 — 10.4 16, 26 
2nd quarter__| 203. 1 189. 7 + 13.4 — 13.0 16, 24 
3rd quarter 152.0 236. 4 — 84.4 + 83.5 16. 50 
4th quarter 114.9 231.5 — 116.6 +110.3 16. 82 


() At the actual rates at which operations were effected. 


be remembered that this period was charac- 
terized by a considerable excess of supply 
over demand. Large amounts of floating and 
speculative funds were flowing into the coun- 
try, apart from capital for permanent invest- 
ment. The peso rose rapidly and when, on 
December 10 of that year, the official market 
selling rate was reduced from 17 to 16 pesos 


‘to the pound, the free market moved in the 


same direction with such intensity that it was 
necessary to check it by heavy purchases of 
exchange, at a little above the new official 
level, so as to prevent the free rate from drop- 
ping below that of the official market. 

So it was that the Central Bank’s pur- 
chases of exchange in the free market 
reached the considerable sum of 191,900,000 
pesos in the last quarter of 1936. 

There were very good reasons behind this 
action, whereby the Central Bank felt that it 
was carrying out its regulative functions ‘“ac- 
cumulating reserves sufficient to mitigate the 
consequences of fluctuations in the invest- 
ment of foreign capital,” as prescribed by 
Article 3 of the Central Bank law. Close ob- 
servation of the predominant tendencies dis- 
cernible in the free market in no way allowed 
of any confidence being felt that such funds 
would stay here permanently. Our own ex- 
perience, and that of other countries, coun- 
selled extreme caution and the taking of 
timely measures against the adverse move- 
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ment of funds. To have allowed this abnor- | tioned, are made through that market. It is 
mal supply of exchange to act on the market |a well known fact that in this country im- 
with its full spontaneous force would have) ports adjust themselves easily to an increased 
meant, not only the disruption of the dual| surplus in the balance of payments. In the 
market exchange régime before the time for| present instance this characteristic was 
a final settlement of the problem had arrived, | again noted both as regards the official and 
but also leaving the nation’s currency at the the free market. It is also a regular feature 
mercy of a future reaction, likely to prove all|of our cyclical experience that, when the 
the more violent because of the intensity of | items on the credit side of the balance of pay- 
the movement which had preceded it. ‘ments contract for any reason—either be- 
It was in this way that the first reserve of |cause expoyts decrease or because foreign 
exchange for the free market came into being funds are arriving in lesser quantities—the 
at the end of 1936. During the first half of | corresponding decline in imports is slow to 
1937 stability seemed to have been attained | follow. It is thus that an unbalanced position 
around 16.25 pesos to the pound. The above | occurs which results in an immediate appre- 
mentioned reserve only increased by 23,400,-| ciation of the pound and other foreign cur- 
000 pesos. But the signs of a trend in the | rencies. 
opposite direction were not long in appear-| Events once again followed this course so 
ing. The peso’s persistent tendency to depre-| far as the free market was concerned, and the 
ciate as the third quarter of the year wore on | adverse balance was accentuated by the con- 
induced the Bank to begin to make use of the| current flight of floating funds, as is shown 
exchange which it had just accumulated, for|by the figures contained in the following 
the purpose of meeting the excess of demand | table, based on the actual rates ruling in that 
over supply, as can be seen from the table on | market. 
page 666. In that third quarter the average | 
sterling rate rose to 16.50 and the Central | BALANCE OF PAYMENTS IN THE FREE MARKET IN 1937 ' 
Bank sold foreign exchange to the value of |~——— ; so 
83,500,000 pesos. In the fourth quarter the | ah eee oe ene 
depreciation became accentuated and the months) months, Decrease 
pound rose to 16.99,° despite the fact that the 
Central Bank sold exchange to the value of |- 


Increase 


Items 
(In millions of pesos 


a further 110,300,000 pesos. The Bank’s ! i... teens} | | =e) -= 
total sales in the second half of the year thus! — Freights, shipping expenses and other) | i 
amounted to 193,800,000 pesos. | Kolin intietaiaa| | |. 
private operations : 145.4 84.4 — 61.0 
The transformation in the free market ‘8 Uens Under 16,000 pesos word Penal Mates 
balance of payments.—What is the explana- |? Viabilities ims| ia | f 106 
tion of this sequence of events, which quickly | Withdrawal and redemption of capital, | 
exhausted the free market’s reserve of ex- VGC aa | akel eel + ies 
change—set aside for j ust sucha contingency | ‘Transactions under 16,000 pesos__. 102.3 | 116.9 + 14.6 
—and almost put the Central Bank again in 3. surplus (+) or Deficit (—) (0-2) + 28.1 200.7 | 
the position of selling official exchange? - —_—_—- ——___—_— — 
(‘) At the actual rates at which operations were effected. 


The answer lies chiefly in the fluctuations 
in the balance of payments. During the first : : 
half of the year the inflow of capital destined | _In the second half of the year, the influx of 
for permanent investment and of floating Permanent capital and floating funds and 
funds, which had begun earlier, continued. | Private receipts from abroad, all diminished 





These resources of the free market, together 
with exchange derived from exports and sup- 
plies from other sources, allowed payments 
for imports without prior permit, which are 
effected through the free market, to be met 
without difficulty. The same may be said of 
the other remittances which, as already men- 


5 These rates are those for exchange sold in the market by the 


Central Bank. The rates charged by the banks to the general 
public are slightly higher. 


appreciably, falling from a total of 145,400,- 
'000 pesos in the first half of the year to 84,- 
400,000 pesos in the second, a decrease of 
'61,000,000. At the same time, exchange de- 
rived from exports declined from 144,100,- 
| 000 to 95,600,000 pesos, that is by 48,500,000. 
| All these figures refer to transactions in- 
volving amounts exceeding 16,000 pesos, as 
'those below this figure, for statistical rea- 
‘sons, have been placed under a_ separate 
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heading, although they aggregate a fairly 
considerable sum. 

If all the items in the table are taken into 
account, the total of free market assets, that 
is, the available supply of exchange, drops 
from the first half-year to the second by 
116,200,000 pesos. 

As regards liabilities, remittances for the 
payment of imports rise from 129,800,000 to 
140,409,000 pesos, and other remittances in- 
crease heavily, from 225,200,000 to 327,200,- 
000 pesos, or say 102,000,000. These other 
remittances include withdrawals and _ re- 
demptions of capital, financial services, pri- | 
vate transactions, and sundries. The total | 
liabilities therefore increase 112,600,000, | 
while assets decline 116,200,009. Hence the 
large discrepancy of 200,700,000 pesos in the | 
balance of payments for the second half of | 


the year, which forced the Central Bank to) 


intervene actively in the market. 


International floating funds.—If these 
events have been dealt with at some length | 
it is because they explain the vicissitudes of 
the free market and facilitate a better under- | 
standing of our present monetary policy. 

The movement of short-term funds from 
one country to another was one of the char- 
acteristics of the classical gold standard ré- 
gime, as it is frequently described when con- | 
trasting it with present day conditions. These | 
movements constantly tended to the better | 
distribution of the liquid resources of the in- 
ternational financial market and gave to the 
whole system a high degree of flexibility; as 


soon as a shortage was felt in one market | 


floating funds hastened there of their own 
accord, attracted by the higher interest rates; 
when in another a surplus accrued and money 
rates fell, the superfluous funds withdrew to 
where better rates were obtainable. 

The present situation cannot be fitted into 
this simple mould. Floating funds today do 
not go where they are needed but, on the con- 
trary, where they are not wanted and they 
take flight just when the unfavorable trend 
of the economic situation might have made 
their presence beneficial. 

Nothing could be more contrary to the 
principles governing the efficient working of 
the gold standard, so much so that this pheno- 
menon is one of the consequences of the un- 
settled political and economic situation of the 
world and of the profound changes under- 
gone by the fundamental conditions under 
which that monetary system functioned. 
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The isolation of floating funds.—Our coun- 
try cannot alter these facts. The interna- 
tional situation is beyond our sphere of in- 
fluence. We must take it as we find it and 
not as we would like it to be, and follow a 
monetary policy in accordance with the reali- 
ties of the situation and with the national 
welfare as its exclusive aim. 

We are constantly exposed to the ebb and 
flow of foreign funds which flit nervously 
from one country to another. They flee from 
other centres borne on the wings of an ex- 
aggerated foreign confidence in Argentina, 
which is unfounded and as harmful to us as 
the gloomy pessimism which replaces it with- 
‘out warning, either because of the varying 
‘fortunes natural to an agricultural country 
or because of political developments in other 
nations. 

Argentina cannot prevent these flurries, 
which are a sign of the times in which we 
‘live, neither can she avoid their effects. To 
‘counteract them would require the establish- 
/ment of a strict and inquisitorial control sys- 
‘tem and, even then, the results of such meth- 
ods would defeat their own purpose. 

But, if these movements of funds cannot be 
prevented, an attempt can at least be made to 
‘isolate them and restrict their sphere of ac- 
tion. The existence of the free exchange 
/market has made possible the achievement of 
this purpose.* Through that market floating 
funds come and go, and the rate of exchange 
in such transactions depends on supply and 
demand. These latter are themselves greatly 
‘influenced by those very funds, and by the 
rate at which they are entering or leaving 
the country at the moment. It is neither in 
Argentina’s interest nor to her advantage to 
become a temporary haven for this refugee 
money which must under no circumstances 
be confused with foreign capital permanently 





® For the purpose of checking the inflow of funds from abroad 
in these circumstances, the Board of Directors of the Central 
Bank resolved, on April 20, 1937, that it should be an essential 
condition for subscription to Certificates of Participetion in Con- 
solidated Bonds, and Gold and Foreign Exchange Holding Cer- 
tificates, that the subscribing banks ‘“‘should undertake, through- 
out the life of the Certificates, not to pay intergst on new deposits 
by foreign banks or firms or on funds from Broad in general’. 

In Switzerland the currency authorities found themselves obliged 
to take strong measures. “At the request of the Banque Na- 
tionale Suisse—says a communication received from Zurich dated 
November 12, last—banks and bankers have found it necessary 
to examine ways and means for halting the extremely large infow 
of foreign capital and to refund at least a part of the excessive 
foreign deposits at present on hand. At the request of the Banque 
Nationale Suisse—it goes on—banks and bankers have decided, as 
from November 15, 1937, not to allow their foreign corre- 
spondents the facility of maintaining sight deposits in Switzerland 
above the amount necessary for ordinary business, and always 





provided that such funds do not exceed an amount which, accord- 
| ing to past experience, may be described as normal’”’ 
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invested in the country for the furtherance 
of its economic development. 

In this way, the movements of floating 
funds do not affect in the slightest the ordi- 
nary normal transactions effected through 
the official market, which has thus been freed 
from disturbing influences of this nature. 


Only the official market affects local prices. 
—Because of the circumstances explained 
above, the all important reasons which make 
the maintenance of the stability of the official 
market advisable lose a great deal of their 
force when applied to the free market. The 
nature and sphere of influence of the two 
markets are substantially different. Whereas 
official market rates play a decisive part in 
establishing internal price levels, free market 
rates have not the same economic significance 
nor the same importance. 

The prices of our export products are gov- 
erned by the official market buying rate and 
those of our imports by the selling rate. 
These are the main component parts of our 
general wholesale price level, the index num- 
ber of which now stands at 111.7 (basis: 
1926 = 100), that is, a few points above the 
pre-crisis level. There can be no doubt that, 
given the present worldwide level of agricul- 
tural and industrial prices, a further depre- 
ciation of the peso in the official market would 
cause a parallel rise in internal wholesale 
prices and would affect the cost of living, 
causing serious economic and social repercus- 
sions.’ 

We are, therefore, in a very different posi- 
tion from that which prevailed during the 
late crisis, when a depreciation of the cur- 
rency lessened, so far as the home market 
was concerned, the severity of the drop which 
occurred in international prices. 

The quotation of the peso in the free mar- 
ket has no such influence. Payments for im- 
ports made through that market amounted, 
in 1937, to 255,800,000 pesos (at the rate of 
15 pesos to the £), or 16.9% of the total pay- 
ments for imports in that year, but of this 
sum nearly 100,000,000 pesos correspond to 
remittances by importers of automobiles and 
motoring accessories. 

As for the other transactions effected 
through the free market, it is enough to re- 
call their nature to realize that their influ- 


7 The cost of living index, in spite of increases in the last few | 


years, is still below the 1926 level. As is well known, its response 
to wholesale prices is always a slow process. 
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ence on the internal price level must be neg- 
ligible. 

It should not be thought on this account 
that the free market exchange rate is a mat- 
ter that can be treated with indifference. On 
the contrary, it would be most desirable to 
limit its fluctuations to a minimum because 
of the financial significance of the free mar- 
ket in foreign centres. } The intervention of 
the Central Bank, whith cannot, of course, 
ignore the fluctuations of the free peso, has 
already been explained, but this intervention 
is, perforce, limited by the amount of ex- 
change bought by the Bank in that same mar- 
ket, and by the sums which circumstances 
permit to be taken from the official market’s 
surplus of exchange, once its needs of the 
moment have been covered and prudent re- 
serves made for anticipated future require- 
ments. 


The function of the official market's re- 
serves.—The timely use of these reserves is 
undoubtedly preferable to the tightening up 
of the restrictive mechanism which the offi- 
cial exchange market has in its hands: the 
power of granting prior permits. It is well 
known that in recent years these permits 
have been freely granted in view of the abun- 
dant supply of exchange. More than a re- 
strictive weapon, the permits have acted as a 
selective medium, diverting to the free mar- 
ket those imports which could not be paid for 
in the official market under the terms of the 
existing exchange agreements. So much is 
this so that imports paid for through the 
official market have lately increased to a very 
considerable extent, as can be seen from the 
following figures. 


IMPORTS PAID FOR THROUGH THE OFFICIAL MARKET 
[At selling rate] 





Years Millions of pesos 


828 
899 
919 
1, 287 


1934_ me 
1935..... 
1936__.- 
1937 - - 





This rise in imports is the natural outcome 
of the country’s increased purchasing power 
due to larger exports. In the same way, im- 
ports must adjust themselves, when the time 
comes, to a decline in purchasing power. The 
official market’s reserves exist so that this 
adjustment may be made without shocks and 
| without having to resort to the drastic em- 
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ployment of restrictive measures except in 
cases of persistent disequilibrium. 

In the free market, imports do not require 
a permit of any kind. Their volume is reg- 
ulated naturally by the market itself. If 
imports exceed the market’s resources, a 
greater demand for exchange to pay for them 
will arise, and the consequent appreciation of 
foreign currencies will tend to correct the ex- 
cess of imports through the working of the 
ancient law of supply and demand. 

These remarks on the working of the dual 
exchange market system do not in any way 
imply the expression of new principles of 
monetary policy, but rather an adaptation to 
a situation beyond our control, while await- 
ing the monetary recovery of the principal 
countries which will make it possible to do 
away with restrictions and return to the far 
more efficient working of a system of free ex- 
change under a normal currency régime. 


ABSORPTION OF FUNDS POLICY 


Media of payment and imports.—The pleth- 
ora of funds brought about by the inflow of 
foreign exchange is another of the problems 
originated by the favourable balances in our 
international accounts during the last few 
years. The time to examine this point has 
now arrived. 

Before referring to the manner in which 
the Central Bank has carried on its policy of 
absorbing those funds, and in order to facili- 
tate a better understanding of the subject, it 
will be helpful to recall briefly the close rela- 
tionship which exists between exchange 
movements, media of payment, and banking 
funds. 

When the banks buy the surplus exchange 
resulting from those favourable balances 
from their customers, they credit them with 
the equivalent and thus create media of pay- 
ment or liquid funds—the name is immaterial 
—in the form of deposits in current account. 
When, in their turn, they sell that exchange 
to the Central Bank, the latter credits the 
amount to the cash accounts of the banks who 
thus receive fresh funds. 

The Central Bank has aimed at absorbing 
these additional holdings so as to counteract 
the natural tendency of the banks to expand 
credit as their cash holdings increase. But, 
for reasons explained hereunder, it has not 
sought to immobilise media of payment, 
apart from the operations effected on account 
of debt repatriation. 
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It is a fact which has been repeatedly 
proved in this country that media of payment 
originating in the inflow of foreign exchange 
(just as in the case of bullion imports under 
the gold standard) tend ultimately to be used 
up like that exchange itself. For these very 
media are employed, after a time, to pay for 
the larger imports and the remittances 
abroad which they themselves have brought 
about. Only the additional currency grad- 
ually called for by the growth of the popula- 
tion and the increased volume of business re- 
mains in the country. 

It is through the working of a similar 
mechanism that imports constantly tend to 
adjust themselves to increases in exports and 
in the other items on the credit side of our 
balance of payments. Increased imports are, 
therefore, a natural consequence of increased 
capacity to purchase abroad, reflected in 
more abundant media of payment. 

From the monetary point of view, the Na- 
tional Government’s foreign debt repatria- 
tion programme has consisted in withdraw- 
ing from the market, through the placing of 
bonds and Treasury bills and the utilization 
of exchange profits, the media of payment 
necessary to buy from the Central Bank the 
foreign exchange required for that operation. 
In this way, exchange which would otherwise 
have been used for the payment of imports 
went to redeem foreign debt with the conse- 
quent lightening of the burden of financial 
services in our balance of payments. The ex- 
change so purchased was equivalent to 357,- 
300,000 pesos (at the rate of 15 pesos to the 
£). To this amount was added later a further 
98,200,000 pesos for other repatriation oper- 
ations, which, though they helped to relieve 
the congestion of the money market, and so 
assisted the Central Bank in the achievement 
of its purpose, were partly the cause of the 
disturbance of the stock market, as will be 
seen in due course. 

Outside these special cases, the Central 
Bank’s policy has not had as an objective the 
sterilization of media of payment—as this 
would have meant an entirely unnecessary in- 
terference with the natural expansion of the 
import trade—but rather the absorption of 
liquid funds. 


The excess of banking funds.—We have 
already stated that, in following this policy, 
the Central Bank sought to prevent the 
other banks, encouraged thereto by the 


growth of their cash holdings, from expand- 
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ing their loans and investments and thus 
creating new amounts of circulating media 
in excess of business requirements. This new 
circulating media, like that originating in the 
inflow of foreign exchange, is also eventually 
reflected in an increased demand for ex- 
change, once it has completed its internal cir- 
culation. But, as it is not backed by an equiv- 
alent amount of exchange, as in the former 
case, it weighs on the already existing re- 
serves and, if the credit expansion is con- 
siderable, becomes a serious cause of mone- 
tary difficulties. 

To counteract this spontaneous tendency 
towards credit expansion, the Central Bank, 
since its establishment, has had as its domi- 
nating aim, first, the absorption of the funds 
resulting from the revaluation of the gold 
stock as explained in previous annual reports, 
and, later, to prevent the inflow of exchange 
from causing a parallel increase in the vol- 
ume of banking funds. With this latter end 
in view 'the Central Bank resorted to two dif- 
ferent methods. The first was the immediate 
withdrawal and cancellation of the funds 
which it created when buying exchange from 
the banks, through the placing with those or 
other banks of Certificates of Participation 
in Consolidated Bonds, special Treasury bills, 
or Gold and Foreign Exchange Holding Cer- 
tificates. The second was the utilization of 
the available resources of the Exchange 
Fund to pay for those purchases of exchange, 
thus obviating the need for creating new 
banking funds. Either of these methods 
leads ultimately to the desired objective. 

In the previous annual report it was men- 
tioned that when the available amount of 
Certificates of Participation in Consolidated 
Bonds was almost exhausted, the National 
Government authorized the Central Bank to 
issue Treasury bills up to a maximum value 
of 100,000,000 pesos for the same purpose. 
The funds obtained through these bills were 
used for the purchase of exchange which was, 
in due course, utilized for debt repatriation. 
But, as the creation of new funds continued 
on the increase, the Central Bank, to main- 
tain the efficacy of its intervention in the 
market, had to seek a further means of ab- 
sorbing them. It therefore decided to issue 
Gold and Foreign Exchange Holding Certifi- 
cates and began dealing in them during the 
month of March. These Certificates are 
placed with the banks in the same way as 
Certificates of Participation in Consolidated 
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Bonds. Banks take them up and hand over 
funds to the Central Bank, which invests 
them for account of the banks in an equiva- 
lent amount of gold and foreign exchange en- 
tered in a special holding account. This in- 
vestment in gold and foreign exchange earns 
for the banks a yield similar to that of Cer- 
tificates of Participation in Consolidated 
Bonds. 

As for the second method mentioned above, 
the various resources which make up the Ex- 
change Fund—exchange profits, funds de- 
rived from the sale of bonds, and other avail- 
able Treasury balances with no immediate 
employment—have been used to buy ex- 
change from the banks. All these funds are 
temporarily invested in foreign exchange 
and, when the Government decides to make 
use of them for other purposes, the Central 
Bank buys the exchange in question and cred- 
its the corresponding Government accounts 
with the equivalent amounts. 

The total volume of funds absorbed by 
these various methods reached a maximum 
of 1,060,500,000 pesos in May last, including 
the funds left over from the revaluation of 
the gold. After that date this figure dimin- 
ished for two reasons already mentioned: the 
utilization of a part of the Exchange Fund’s 
resources in the repatriation of the foreign 
debt, and the outflow of exchange which took 
place in the second half of the year to com- 
pensate the disequilibrium which developed 
in the balance of payments. 

The fact that the cash holdings of the 
banks averaged 832,000,000 pesos in 1937, an 
increase of only 34,200,000 pesos over the 
average for 1936, is mainly due to these with- 
drawals of funds by the Central Bank. 


The placing of certificates of participation. 
—Details regarding the placing of Certifi- 
cates of Participation in Consolidated Bonds 
are given in the table on page 672. 

As can be seen from the last three col- 
umns, interest rates remained at a very low 
level as a consequence of the abundance of 
funds seeking investment. Interest rates for 
Holding Certificates have followed the same 
trend. These latter certificates reached their 
peak in August, when they amounted to 290,- 
300,000 pesos, equivalent to £19,400,000 ster- 
ling. 


Resources for future operations.—Antici- 
pating future contingencies, the Bank has, 
during the past financial year, taken the 
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necessary steps to ensure its ability to con- 
tinue unhampered with its absorption of 
funds policy if circumstances render it ad- 
visable. 


PLACING OF CERTIFICATES OF PARTICIPATION IN CON- 
SOLIDATED BONDS DURING 1937 


Nominal value 





| Certificates | Interest on amount 
| in circulation | 
| 


allotted () 
Date of 
issue of 
Certi- | Offered 
ficates 


Sub- | Allot- 


| Nomi- | Market! Mini-|Maxi-| Aver- 
scribed| ted | 


I age tate | sil 
value | Value | mum) mum) age 





(In thousands of pesos) (%) 





| | 
35, 600} 56,850) 35, 600) 
78, 550| 102,350) 78, 550} 
Feb. 2. 61, 000} 105, 400} 61, 000) 
Feb. 17_| 82,850] 141,750] 82, 850! 
Mar. 2._| 39,100) 66,900) 39, 100 
Mar. 17_| 101,900) 121, 700} 101, 900 
Apr. 2 35, 600} 48,500} 30, 150 
Apr. 17_| 84,000} 111,000) 70, 250 
—— | (2)8, 400 
40,000} 50,190} 40, 000 
82,850] 76,900| 76, 900 
(2)500 
34, 100 
92, 600 
29, 850 
(2)3, 300 
78, 650} 36 
50, 250) ¢ 
76, 650) 36 
41, 250 
92, 850 
13, 550 
78, 650 
52, 250) 


2.00 | 1.96 
2.02 | 2.00 
1.99 | 1.98 
2.02 | 

96 

SS 

90 

86 

. 78 

.88 | 


| 
396, 977| 1. 84 
396, 980) 1. 86 | 
397, 001 . 86 


| | 

399, 000} | 
| 

397, 025) 1. 86 | 
} 

| 

| 


399, 000} 
399, 000) 
399, 000 
399, 000 
399, 000} 
393, 550} 
| 

393, 550) 
372, 650| 
366, 700} 
367, 200} 
367, 200 
357, 900 
357, 900 
7, 900 
, 150 

, 150 


Jan. 2 
Jan. 16__| 


397, 026) 1.83 
397, 047) 1.88 
391, 625) 1.80 | 
> | 
391, 755 on | 
Apr. 30_ 370, 853) 1.80 | 
May 17 
May 26_| - 
June 2__| 34, 100| 47, 000 
June 132,000} 92, 600 
July 2._| 33,150) 53,000 


] 

1 

1 

l 

1 

l 

1 

364, 935) 1.80 | 1.92 | 1 

365, 433) 1.75 | 1.75 | 1 

365, 441) 1 

356, 172 1 

; 356, 175] 
July | 78,650! 104, 500 356, 180) 1.78 | 1.8: 1. &§ 

Aug. ‘ 62,000! 67, 320 l 

Aug. | 76,650) 87, 900 1 

Sept. 2..| 54, 600} 1 

Sept. | 92, 850} 1 

Oct. 2.._| 35, 000) 1 

Oct. 16__| 78, 650} 1 

Nov. : 52, 250} 1 

Nov. 50, 000; 81, 850 1 

Dec. : 25,000} 50, 000 1 

Dec. 91, 850} 118, 350) 1 

Dec. 31_| 18,500) 12, 750} 1 


364, 399] 
364, 414 
41, 250 
103, 000 
13, 550 
93, 350 
70, 300 


371, 036 
372, 800| ¢ 
357, 200] 355, 530] 
357, 200] 355 
357, 200) 35! 
50, 000! 332, 550] 3% 
25,000) 312,300) : 
91, 850} 312, 300} ; 
12, 750|3 310, 500! 
| | 








, 991) 
, 844 
, BS4 
309, 094 





= 





(‘) For a term of 90 days approximately. (?) Direct sales. (3) On 
December 31, 1936, certificates in circulation amounted to 399,000,000 
pesos nominal value and 396,970,530 pesos market value. 


For this purpose a special “Interest in Sus- 
pense” account was opened into which was 
paid the difference between the interest 
which the Bank collects on Consolidated 
Treasury Bonds and the interest which it 
pays on Certificates of Participation in those 
same bonds, and also the differences between 
the interest earned by the gold and foreign 
exchange earmarked for holding operations 
and the interest paid on Gold and Foreign 
Exchange Holding Certificates. On Decem- 
ber 31 last the “‘Interest in Suspense” account 
showed a balance in hand of 5,230,970 pesos, 
of which 3,064,365 pesos were derived from 
the first, and 2,166,605 pesos from the second 
named source. Of course, whatever part of 
these amounts may not be used in the future 
for the purpose mentioned above must even- 
tually return to the Profit and Loss account. 
If this should come to pass, the desirability of 
forming a special reserve for the amortiza- 
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tion of Consolidated Bonds might be consi- 
dered, in case the Central Bank should find 
it advisable to part with some of these bonds, 
as authorized by Art. 32 of Law 12,155. 


The dangers of credit inflation.—Despite 
this systematic absorption of funds, credit 
has shown an inflationary tendency in 1937 
and, as a result, the market has received an 
additional volume of 104,800,000 pesos of 
circulating medium. 

The trend of credit should be followed with 
close attention as it is a factor of decisive im- 
portance in monetary stability and in this re- 
spect the conclusive experience of former 
times should not be forgotten. It is not neces- 
sary to go back very far to find a typical 
example, the repetition of which must be 
avoided at all costs. Midway through 1928, 
when gold exports to cover the deficit in the 
balance of payments had just begun, a con- 
siderable expansion of bank loans and invest- 
ments, in no way justified by the genuine 
needs of business and production, also com- 
menced. This credit inflation, which serves 
to confirm once again the soundness of old 
established monetary principles, played a 
substantial part in forcing out of the country 
all the gold which had entered it since 1927. 
Between September 1928 and December 
1929, when the Caja de Conversién was 
closed, the equivalent of 425,500,000 pesos 
in bullion was exported. The increase in 
loans, largely due to the Government deficit, 
was continually forcing on the market fresh 
quantities of artificially created purchasing 
power which allowed the country to continue 
importing on a large scale, notwithstanding 
the heavy decline in its real resources. Later, 
the precipitous fall in world prices found the 
country already weakened by a continued 
disequilibrium. 

It is necessary to profit by past experience 
and follow a cautious credit policy during a 
year which will see a shrinkage in the vol- 
ume of our agricultural production. Loans 
for the establishment of new businesses or 
the extension of already existing ones should 
be restricted as much as possible and post- 
poned until a more opportune moment. It 
would also be most advisable to avoid an in- 
crease in immobilized funds, so as not to 
diminish the liquidity of bank portfolios. 
Loans for the construction of public works 
undoubtedly involve this danger. Neither 
such loans nor the pledging of bonds as se- 
curity to place new issues can be regarded as 
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sound methods of financing such works. 
There is in this connection one elementary 
and undeniable fact, namely, that it is impos- 
sible without serious detriment to monetary 
stability to replace or increase, by means of 
purely banking devices, the real and actual 
volume of savings which the public is pre- 
pared to invest year by year in Government 
bonds. 

The observance of these rational principles 
of liquidity is essential if the banking system 
is to function properly. The Banking Law, 
for good and sufficient reasons, has allowed 
the banks considerable latitude in this mat- 
ter. For this very reason their responsibility 
towards the public is great, inasmuch as, 
through their credit policy, they can increase 
or decrease the purchasing power of the com- 
munity substantially. 

In this connection, the Central Bank has 
noted with pleasure the initiation of a policy 
of cooperation between the country’s princi- 
pal banks, its purpose being to prevent low 
interest rates from leading to regrettable ex- 
cesses due to unrestrained competition. 


Disturbing effects of a budget deficit.— 
It must not be forgotten, however, that in 
this problem of credit expansion, a budget 
deficit plays a role of preponderant impor- 
tance. The introduction to the Central Bank 
Law clearly expresses that “if the State 
meets its expenses by resorting to bank loans 
it brings about a growth in the media of pay- 
ment (whether it be in notes or deposits) 
which is not justified by a corresponding de- 
velopment in business. Such a proceeding, 
therefore, places on the market an additional 
volume of purchasing power which formerly 
did not exist. And if this increase is on such 
a scale that new savings entering the banks, 
and which are not used for new loans, are in- 
sufficient to counterbalance it, an inflationary 
movement with all its notorious and per- 
nicious effects is not long in starting.” ! 


The Nation has managed to suppress its | 


deficit after a great and sustained effort. To 
maintain a balanced budget and avoid deficits 
in the provinces and municipalities is a mat- 
ter of vital importance for the future sound- 
ness of the monetary system. 


BOND OPERATIONS 


The boom of early 1937.—The inflow of 
funds from abroad to which we have alluded 


1 Banking and currency laws, National Ministry of Finance, 
1935, page 84 
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in previous chapters has also influenced the 
stock market, tending to accentuate its fluc- 
tuations. 

Early in the year the Central Bank began 
to prepare the ground for issuing, at the 
opportune moment, the loan to finance a part 
of the repatriation of the dollar debt which 
the National Government had undertaken 
towards the end of 1936. Careful observa- 
tion of market conditions at that time re- 
vealed certain tendencies which it was desir- 
able to keep within bounds in order to avoid 
subsequent complications. There was, for 
one thing, a wave of speculative optimism 
which had already made itself felt in Decem- 
ber 1936, when the total volume of stock 
exchange transactions reached the maximum 
figure of 233,000,000 pesos (nominal value). 
The abundance of both foreign and local 
capital and the speculative impetus were 
reflected in a strong demand for national 
securities, which allowed the Central Bank, 
between December 1 and 16, to dispose of 
414% 1936 Bonds to the value of 45,300,000 
pesos which had previously remained unsold. 
The issue of these bonds had commenced 
when the Nation took over the consolidated 
debt of the Province of Mendoza as ex- 
plained in last year’s report. 

Once the available supply of these bonds 
was exhausted, the National Ministry of 
Finance decided to advance its 1937 bond 
issue programme so as to avoid an artificial 
and exaggerated rise in stock prices. It was 
decided to issue 100,000,000 pesos in 4% 
1936 bonds which were offered on the stock 
exchange for the first time on December 18, 
opening at 86, with a flat yield of 4.65% as 
against 4.76% earned by the 414% issues of 
1935 and 1936. Such was the demand on the 
stock exchange that 25,300,000 were placed 
on the first day, the closing price being 88. 

The year 1937 opened under these abnor- 
mal conditions and the Central Bank went 
on selling bonds which, although not imme- 
diately needed by the National Treasury, 
served to check the inflation of prices. The 
rise in quotations for spot transactions hav- 
ing been thus restrained, the upward move- 
ment pushed up quotations for forward 
operations, and so wide a margin appeared 
between spot and forward rates that it im- 
mediately attracted a considerable volume of 
funds seeking employment in the customary 
contango operations (simultaneous spot 
purchases and forward sales). Short-term 
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money so invested on the stock exchange 
produced a fictitious expansion of the mar- 
ket’s absorptive capacity. Foreseeing that 
the liquidation of these transactions might 
later have detrimental effects on Government 
securities, the Central Bank decided to enter 
the forward market in a resolute manner for 
the purpose of slowing down this tendency 
and also of gaining control of the market 
before the moment of settlement arrived. 
Between January 4, the date on which these 
operations commenced, and March 5, the 
Central Bank made forward sales of 414% 
and 4% 1936 bonds to the value of 28,800,000 
pesos. 

This, amongst other things, served to dem- 
onstrate the desirability of an understanding 
between the various banks to prevent the 
grant of advances against a pledge of bonds 
from encouraging stock exchange transac- 
tions of a kind liable to endanger the stabil- 
ity of the market. 

The pressure brought to bear in the manner 
explained above prevented the price of the 
new 4% bonds from exceeding the maximum 
average of 91.45 reached during the first 
week in February. At the end of that month, 
speculative demand having been met by the 
large sales referred to above, the tone of the 
market underwent a fundamental change and 
the liquidation of large accounts of this kind 
began. Lack of buyers caused an appreciable 
drop in quotations and the Central Bank 
entered the market as a buyer when prices 
reached a level which it considered suitable. 
In this way the Central Bank, working as 
previously planned to relieve the congestion 
of the market, bought back on the stock 
exchange 18,100,000 pesos in bonds, an 


amount equivalent to 62.9% of its earlier | 


forward sales. 


The Repatriation Loan.—The events re- 
viewed above naturally delayed the issue of 
the Repatriation Loan, which could only be 
launched on May 4 last. The 200,000,000 
pesos of this 4% loan was floated through a 
banking syndicate managed by the Central 
Bank and formed by the principal banking 
and financial houses of the country. 

In the following table full details of the 
subscriptions to this loan are given and it 
may be noted that the loan was oversub- 
scribed by 31,700,000 pesos. 

The Banco de la Nacién Argentina, which 
had not joined previous syndicates because 
its charter forbids it to acquire a greater 
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SUBSCRIPTIONS AND ALLOCATIONS OF THE FOREIGN 
DEBT REPATRIATION LOAN, 4% 1937 
{Nominal value, in pesos] 


Subscribed by underwriters 


: Allotted 
and by the public to under- 

Placing agents - aera nt 
3 and to the 

Federal | Interior Total public 


Capital 


82, 106, 700/224, 454, 200/196, 353, 600 
14, 303, 600) 133, 948, 800)118, 021, 600 





Members of the syndicate|142, 347, 500 
1. Underwriting banks 


and institutions____- 119, 645, 200 


Underwriters________- 44, 750, 000 —— 44, 750, 000) 44, 750, 000 
The public............ 74, 895, 200} 14, 303, 600} 89, 198, 800} 73, 271, 600 
2. Non-underwriting 

AN aE 22, 702, 300} 67, 803, 100} 90, 505, 400} 78, 331, 400 
Banco de la Nacion__.| 19, 747, 300} 65, 698, 600} 85, 445, 900} 74, 409, 600 
Banco dela Provincia.| 2,955,000} 2, 104,500} 5,059, 500) 3, 921, 800 

Non-Members of the syn- 
dicate__._-_- Cuwee 2, 614, 300! 4, 671, 000 


7, 285, 300; 3, 647, 000 
_-|144, 961, 800) 86, 777, 700/231, 739, 500/200, 000, 000 
| 





Total 














volume of national securities than it now 
holds, was this time invited to participate as 
a placing member only. Events demon- 
strated the wisdom of the new procedure as 
the Banco de la Nacién proved a most effec- 
tive agent for the placing of bonds. Of the 
subscribed total of 231,700,000 pesos, it ac- 
counted for 85,400,000, these subscriptions 
being received chiefly through its country 
branches. 

The large number of small subscriptions 
received deserves to be particularly stressed 
and is clearly shown in the following table. 


REPATRIATION LOAN BONDS SUBSCRIBED BY THE 














PUBLIC 

Total for whole country 
Amount subscribed Number Tota) Average 
of sub- amounts per sub- 
scriptions scription 

(In pesos) 
Less than 5,000 pesos-__-__- 16, 148 29, 294, 500 1,814 
From 5,100 to 10,000 pesos__-_-_- 3, 049 25, 764, 100 8, 450 
From 10,100 to 50,000 pesos_____ 2, 474 58, 640, 800 23, 703 
From 50,100 to 100,000 pesos-____- 289 23, 122, 800 80,010 
From 100,100 to 250,000 pesos____- 134 22, 773, 900 169, 954 
More than 250,000 pesos _____ 50 27, 393, 400 547, 868 
2, | Ree eee 22, 144 186, 989, 500 8, 444 














Out of a total of 22,144 subscriptions by 
members of the public, 16,148 were for 
amounts not exceeding 5,000 pesos, their 
average value being 1,814 pesos each. 

The 200,000,000 pesos nominal value of this 
loan actually brought in 181,005,209 pesos, 
from which 3,375,000 pesos should be de- 
ducted for underwriting and placing commis- 
sions and expenses. The cost of floating the 
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loan thus worked out at 1.69% of the total, 
which is a low figure when compared with 
that for previous loans. 

In preparing and floating this loan the 
Central Bank received valuable help from an 
advisory committee composed of the follow- 
ing institutions: Banco de Londres y Amér- 
ica del Sud; Banco de Italia y Rio de la 
Plata; The First National Bank of Boston; 
Crédito Industrial y Comercial Argentino; 
S. A. Manufacturas de Tabacos Piccardo y 
Cia. Ltda., and Mercado de Titulos y Cambios 
de la Bolsa de Comercio de Buenos Aires S. A. 


The saturation of the bond market.—The 
considerable strain entailed by the Repatria- 
tion Loan induced the National Government 
to withdraw from the market until the month 
of August, so as to give time for the ab- 
sorption of some of the bonds taken up by 
the underwriters themselves and to allow the 
accumulation of new funds for investment. 
Nevertheless, subsequent events showed that 
this prudént attitude was not enough to safe- 
guard the market’s stability. No sooner was 
the situation somewhat clearer, shortly after 
the issue of that loan, than numerous bond 
issues from different sources were launched, 
the most important of which were the follow- 
ing (nominal value) : 

End of June: offer by the Province of 
Buenos Aires to holders of its dollar bonds 
of exchange into new bonds negotiable in the 
home market, this operation entailed an in- 
ternal issue of more than 40,000,000 pesos. 
June and July: sale by the Province of Bue- 
nos Aires to a stock exchange group of a con- 
siderable number of 5% Series A bonds. Al- 
though it has not been possible to obtain offi- 
cial information as to the volume of bonds 
so placed, it is estimated at close on 40,000,- 
000 pesos, out of which the necessary funds 
were obtained to withdraw from circulation 
about 15,000,000 pesos of paving bonds as a 
result of the conversion of those bonds. In 
addition, the Municipality of Concordia is- 
sued 2,000,000 pesos in 6% bonds, and the 
Municipality of Tres Arroyos 3,400,000 
pesos, also in 6% bonds. August: placing of 
a 414% repatriation loan for a total of 40,- 
000,000 pesos by the Municipality of Buenos 
Aires, and issue of 1,000,000 pesos in 6% 
bonds by the Municipality of Gualeguay. 
September: placing of 38,000,000 pesos in 
514% debentures by the Cia. Unién Tele- 
fonica, and issue by the Municipality of 


Avellaneda of a 10,000,000 pesos 514% con-}: 
version loan. October: issue by the Province 
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- Salta of a 10,000,000 pesos 5% conversion 
oan. 

To all this must be added the direct plac- 
ing of bonds by the Provinces of Mendoza 
and San Juan and the Municipalities of the 
City of Buenos Aires and Rosario, apart from 
the normal issue of National Mortgage Bank 
bonds and of new series of mortgage bonds 
by the Banco de la Provincia de Buenos 
Aires. 

The total volume of these provincial and 
municipal issues, together with national and 
other mortgage bonds and private issues, 
launched on the market after the Repatria- 
tion Loan, aggregated 227,000,000 pesos nom- 
inal value, whereas national securities placed 
by the Central Bank during the same period 
amounted only to 10,200,000 pesos. 

The sale of such a considerable volume of 
bonds without any prearranged plan on a 
market which had had its absorptive capac- 
ity heavily drawn upon during the first half 
of the year was undoubtedly the predominant 
cause of the marked decline in quotations 
which occurred during the next six months 
as shown in the table given below. 


MONTHLY AVERAGE QUOTATIONS FOR SPOT OPERA- 
TIONS IN THE PRINCIPAL NATIONAL BOND ISSUES 
ON THE BUENOS AIRES STOCK EXCHANGE 






































| 
| Crédito Argentino Interno Foreign 
| __|Debt Repa- 
, an triation 
937 
Year 193 507 (1) | 410%, | 414%, | 416%, 4%, | Loan, 
ge 1934 1935 1936 1936 | 4%, 1937 
(In pesos excluding coupon) erie 
January. -_--.-- | 99.08 | 95.90 | 95.17 | 94.95 | 90.66 
February_.__.-_| 99.89 | 96.31 95.52 | 95.42 | 91.38 
March.._._._- a 100. 41 95. 46 94. 97 95. O1 91.04 
April...........| 100. 55 95.18 | 95.02 94. 89 90. 88 — 
| SRS | 99.92 |- 95.49 | 94.93 | 94.89 | 90.57] (2)90.76 
June_...........| 100.29 96.26 | 95.37 | 95.28 | 90.7: 90. 87 
: | | 100. 46 96. 17 95. 48 95. 38 90. 72 90. 76 
August_____- | 100. 61 95. 33 95. 04 95. 02 90. O8 90. 10 
September_____| 100.19 | 95.48 | 95.14] 95.07 | 89.75 89. 95 
October __- | 100.45 | 95.08 | 94.69 | 94.88 | 88.42 88. 41 
November __- 99.57 | 92.47 | 92.49 92. 84 85. 24 85. 34 
December__.._.| 100. 16 | 92.87 92.17 | 92.09 $4. 11 84.14 
Average._-/ 100.09 | 95.28 | 94.57 | 94.85 | 90.28 89. 40 
| | 
() Including Empréstito Patriético 5%, Ist Series. (?) Average for 
9 days. 


The total value of bonds placed on the mar- 
ket in 1937 ' thus exceeds 500,000,000 pesos 
cash corresponding to 556,000,000 pesos 
nominal value, excluding debt conversions. 
It is obvious that this amount had inevitably 
to produce a glut on the market, more espe- 
cially when in 1936 the market had absorbed 
bonds to the value of 350,000,000 pesos and 


1 This does not include 22,300,000 pesos nominal value handed 
over to the pension boards, which were not placed on the market. 
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in 1935 only 250,000,000 pesos. But, though 
it is true that this excessive supply of bonds 
was, as mentioned above, the principal rea- 
son for the fall in quotations, it was not the 
only one. The demand for securities, which 
had been so active at the end of 1936 and 
during the early months of 1937, both on ac- 
count of the volume of national savings seek- 
ing investment in bonds and of the influx of 
foreign funds, fell away visibly during the 
second half of the year. This was due to the 
exhaustion of the market after the Repatria- 
tion Loan and to the appreciable decline in 
foreign capital entering the country during 
the latter part of the year, as explained in 
another chapter of this report. The with- 
drawal of a portion of these funds which had 
been temporarily invested in bonds also had 
its influence. The fall in quotations was 
therefore due partly to accidental circum- 
stances and partly to other factors of a cycli- 
cal nature which had already made them- 
selves felt in other countries. 


The Securities Commission.—Freedom of 
operation is a very important factor in a well 
organized market but this does not preclude 
a reasonable degree of coordination for the 
purpose of preventing the repetition of a 
situation such as that described above. It 
is clearly impossible to influence the demand 
for Government securities, which is deter- 
mined by the larger or smaller volume of the 
savings of the public available for invest- 
ment, and by the inflow of foreign funds. A 
genuine demand for bonds cannot be created 
by the use of credit devices. But, on the 
other hand, it is possible to bring pressure 
to bear on the supply of bonds to prevent 
the overloading of the market with an ex- 
cessive volume of securities. 

To achieve this purpose gradually and to 
work for the improvement of certain market 
methods, the Central Bank decided at the 


end of October to form the Securities Com-| ; 
mission with the cooperation of the Buenos}! 


Aires Stock Exchange and that of a banking 
establishment nominated by the banks and 
financial houses operating in the market. It 
should be placed on record here that the Cen- 
tral Bank has worked in close cooperation 
with the stock exchange, which is equally 
aware of the importance of this problem and 

2In Great Britain, between December 1934 (maximum prices) 


and December 1937, 244% Consolidated Stock Bonds declined by 
20.3%. 








of the need of arriving at a solution. The 
Commission formed by these three entities, 
after duly considering the position at the 
time, circularised all interested parties to the 
effect that it was advisable to discontinue 
all further bond issues until such time as the 
stock market situation should become firmer. 
At the same time the Central Bank suggested 
to the other banks the desirability of its 
being kept informed of all operations in- 
volving the issue of bonds in which they 
should take part and, also, of all requests for 
loans to finance new issues secured by pledg- 
ing bonds. 

The Commission was successful in post- 
poning all the issues planned for the last two 
months of the year, but, obviously, this is only 
a putting off and not a solution of this seri- 
ous problem. This is not, of course, the place 
to discuss the wisdom of public works pro- 
grammes, but it is permissible to emphasise 
once more that the future stability of the 
market depends, above all else, on the adjust- 
ment of their financing to the market’s ab- 
sorptive capacity. Failing this, any other 
measure will be a mere palliative. 


Placing of Treasury Bills.—During the 
year the placing of National Government 
Treasury Bills was carried on as usual by 
monthly tenders and direct sales. 

. — for the various tenders are set out 
elow: 


PLACING OF TREASURY BILLS FOR ACCOUNT OF THE 
NATIONAL GOVERNMENT IN 1937 





Treasury Bills Average rate of 


interest on amount 























. eee ry ane cs ~ allotted maturing 
Date of issue R ° tender in at approximately: 
Offered| . Su - Allot- circu- 
scribed | ted lation 30 60 90 
days | days | days 
(In thousands of pesos) (%) 
January 9_.-...| 19,125 | 19,300 | 19, 125 41, 550 | 2.00 | 2.08 | 2.25 
February 10__-| 16,625 | 30,210 | 16, 400 41,325 | 2.07 | 2.17 | 2.31 
March 10___-- 23, 300 | 26,600 | 23, 525 41, 550 | 2.05 | 2.09 | 2.26 
April 10._..--- 30, 000 8, 300 5, 300 32, 725 — 2.14 | 2.23 
May 10..------ 25, 000 | 18, 300 | 13, 300 32, 625 | 2.16 | 2.23 | 2.24 
June 10__..-.--} 30,000 | 33, 160 | 25, 500 38, 850 | 2.00 | 2.03 | 2.23 
gury 10.......- 25,000 | 23,707 | 22, 207 56, 207 | 2.00 | 2.00 | 2.22 
August 10___-- 25,000 | 16,072 | 14, 572 55, 322 | 1.95 | 1.88 | 2.24 
September 10__| 30,000 | 34, 100 | 32, 100 57, 500 | 2.03 | 1.94 | 2.24 
October 9__---- 20, 000 | 14,400 | 13, 900 52,050 | 2.00 | 2.06 | 2.25 
November 10__} 30,000 | 15, 500 | 13, 900 49, 800 | 2.05 | 2,12 | 2.25 
December 10__| 30,000 | 21,000 | 20,100 | (')41,800 | 2.05 | 2.13 | 2.25 























() On December 31, 1936, bills in circulation amounted to 41,550,000 
pesos. 


On December 31, 1937, Treasury bills out- 
standing amounted to 149,800,000 pesos, dis- 
tributed as follows: for ordinary require- 
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ments of the National Treasury, 74,300,000. 
pesos, for redemption of the dollar debt, 63,- 
600,000 pesos, and for the Yacimientos Pet-| 
roliferos Fiscales, 11,900,000 pesos. | 


Services in connection with the public debt. | 
—The Bank continued attending to the inter- | 
nal and foreign debt services for account of | 
the National Government. In addition, it 
has undertaken the various redemptions and | 
investments of bonds ordered by the Minis- | 


try of Finance and which were carried out. 


in accordance with its instructions. 
OTHER ACTIVITIES OF THE BANK | 
| 


The application of the banking law—Banks | 
inspected: The Bank Inspection Department | 
has continued to perform the duties outlined 
in last year’s report. To date, 51 banks have | 
been inspected and 10 were still under in- 
spection at the close of the financial year. 

In carrying out this task the Bank’s offi- 
cials have acted with all tact and discretion, 
endeavouring in all cases to cooperate with 
the establishments inspected so that the aims 
of the banking law may be achieved in the 
best possible manner. 


Forms: In the second half of the year the 
confidential balance-sheet form required by 
the above mentioned law was sent out on 
trial to each bank in the country. Once the 
remarks and suggestions which all banks 
were asked to send in have been received, the 
definite form will be decided on and will 
serve as a basis for the Central Bank in fol- 
lowing the variations which occur in the 
balance-sheet of each establishment, and in 
preparing the statistical summary which 
must be published as prescribed by the bank- 
ing law. 

The first confidential profit and loss ac- 
count form, also required by that law, was 
sent to all banks and will be filled in at the 
close of each financial year with the corre- 
sponding data. 


Minimum cash holdings: The regulations 
in force regarding minimum cash holdings 
were complied with in a very satisfactory 
manner in 1937; only a few establishments 
of minor importance showed a shortage, for 
which reason they were not authorised by 
the Central Bank to distribute their profit for 
the year. 

The fluctuations in the cash holdings of 
— can be observed in the following 
table: 
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LIABILITIES, CASH HOLDINGS AND SURPLUS OVER THE 
LEGAL MINIMUM DURING 1937 


[Average daily balances in thousands of pesos] 











‘abilities Cash Surplus over 
| Liabilities holdings legal minimum 
Month | } } | 
} ig ,.| Net 
Sight | Term Total Amt. | % ~ an | sur- 

} | } | plus 

| 
Jan 1, 727, 183} 2, 313, 836 4, 041, 019/848, 717 21. 0/387, 851| 563 |387, 288 
Feb 1, 808, 639) 2, 333, 584)4, 142, 223/845, 594] 20. 4/370, 096) 544 |369, 552 
Mar. 1, 878, 653) 2, 339, 139) 4, 217, 792/842, 180] 20. 0/355, 102) 627 |354, 475 
Apr 1, 914, 385) 2, 359, 4304, 273, 815/859, 598) 20. 1|365,081) 523 (364, 558 
May 1, 902, 098} 2, 368, 564/4, 270, 662/806, 355) 18. 9/313,071) 515 |312, 556 
June 1, 906, 019) 2, 340, 058) 4, 246, 077/864, 993) 20. 4/373, 286| 441 |372, 845 
July.__|1, 913, 717|2, 364, 656|4, 278, 373/870, 088] 20. 3/375, 250| 511 |374, 739 
Aug. 1, 942, 491/2, 370, 698) 4, 313, 189/843, 917| 19. 6/343, 997| 673 |343, 324 
Sept 1, 919, 829] 2, 374, 487/4, 294, 316/798, 069) 18. 6/301, 443) 486 |300, 957 
Oct 1, 895, 10412. 389, 32414. 284, 428/814, 013) 19. 0/320, 212) 542 |319, 670 
Nov. 1, 854, 911) 2, 399, 400/4, 254, 311/798, 045) 18. 8/309, 907| 579 |309, 328 
Dec 1, 848, 354) 2, 392, 483) 4, 240, 837/792, 230] 18. 7/305, 648) 643 (305, 005 
Average | 1 








Lee aa hacen elects 
, 875, 949) 2, 362, 138/4, 238, 087/831, 983) 19. 6/343, 412) 554 |342, 858 





Liquidations: During the course of the 
year the Bank has had to intervene in the 
taking over of the assets and liabilities of 
the Banco Anglo Sud Americano by the 
Banco de Londres y América del Sud, on the 
occasion of the liquidation of the first named 


‘institution. The transfer of the assets was 


effected with the corresponding readjustment 
in book values, and the capital of the second 
named bank has been increased to the extent 
required by the new responsibilities towards 
the public incurred through this operation. 
The Banco de Londres y América del Sud’s 
holding of Central Bank shares was raised 
in proportion to its increased capital, and the 
remainder of the Banco Anglo Sud Ameri- 
cano’s shares was bought by the Central 
Bank. The remainder, together with the 
shares purchased from other liquidated 
banks, will be again offered to the share- 
holding banks during the coming financial 
year, in accordance with the regulations in 
force. 

The Banco Protector Argentino, which had 
its head office in Buenos Aires, also went into 
liquidation in 1937, since it had not been au- 
thorised to continue operating as a bank. The 
return of all deposits and payment in full of 
other creditors being assured, the Central 
Bank allowed the establishment to effect its 
own liquidation. 

The problem presented by the Banco Hipo- 
tecario Argentino was also studied. This in- 
stitution must, in the course of 1938, trans- 
form itself into a non-banking institution 
under.the supervision of the Instituto Movi- 
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lizador de Inversiones Bancarias. The prece- 
dent established in this case by the Central 
Bank is worthy of special notice. To permit 
this transformation to be effected, sufficient 
new capital had first to be paid up to enable 
the establishment’s banking liabilities to be 
met without losses. 

The remaining liquidations, begun in pre- 
vious years and of which mention has been 
made in former annual reports, have been 
temporarily held up by the decision handed 
down by the Supreme Court of the Nation on 
June 8, 1937 which rules that, in all cases 
of liquidation of banks which have sus- 
pended payment, the appointment of the 
receiver must be made by the Courts. In 
the case of the Banco Italo Espanol Argen- 
tino of Mendoza the receiver has already 
made his report and the Central Bank is 
again proceeding with the liquidation. On 
February 21 the meeting of creditors of the 
Banco Escandinavo Argentino took place, 
since when the liquidation has been continued 
by the Central Bank. 


Constitutionality of the Banking Law: The 
application of the banking law has caused the 
Central Bank to bring suit against the Prov- 
ince of Mendoza in order to compel the Banco 
oficial de Préstamos y Ahorro to submit to 
the law’s requirements. The case has been 
taken to the Supreme Court of the Nation and 
its decision will be of far-reaching impor- 
tance as the constitutional validity of the 
application of the banking law to State banks 
will be implicitly ruled on.. 


New banks: As regards applications for 
leave to establish new banks the Central 
Bank has advised the Government against 
granting such permission, restating its pre- 
viously expressed opinion that the country’s 
banking requirements are more than covered 
and that the establishment of new banks is 
not justified. 

Measures regarding currency notes and 
coins.— Renewal and exchange of banknotes: 
The withdrawal of the banknotes issued by 
the former Caja de Conversién, which, ac- 
cording to Law 12,160, must be carried out 
by the Central Bank, has been actively pushed 
forward during the year. Out of a total of 
126,407,277 notes in circulation when the 
Central Bank was established, only 56,906,- 
896, or 45%, remained in circulation on De- 
cember 31, 1937. 

As is already known, the Central Bank, 
in order to speed up this exchange, found it 
necessary to issue notes similar to those 
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which the Caja de Conversi6n had issued for- 
merly, the only difference being in the in- 
scription. In the meantime the question of 
a change of system has been studied and this 
has led to the conclusion that, both from the 
point of view of appearance and of safety, the 
steel engraving process should be used for the 
new banknotes. 

The Bank’s intention, referred to in the 
previous report, was to install a special plant 
for this purpose as the National Mint does 
not possess the necessary equipment, but this 
plan has had to be temporarily shelved be- 
cause of the Ministry of Finance’s decision to 
equip the Mint with the building and ma- 
chinery needed for the proposed change of 
system. Meanwhile the Central Bank is con- 
sidering the new designs for its own notes 
and the subsidiary ones. 


New coin values: The Ministry of Finance 
consulted the Bank regarding the desirabil- 
ity of coining fifty centavo and one peso 
pieces. After due consideration a favour- 
able conclusion was arrived at respecting this 
proposal and the Ministry was advised that 
a trial issue of a limited number of silver one 
peso coins should be made, and to mini- 
mize the danger of counterfeiting the use 
of the alloy known as quaternary silver pro- 
duced by the British Royal Mint was recom- 
mended. The issue of pure nickel (99% 
nickel) fifty centavo coins was also recom- 
mended. 


One and two centavo coins: At the end of 
the financial year 1935, the Bank pointed 
out to the National Government the advis- 
ability of issuing new one and two centavo 
coins to replace the copper coins at present 
in circulation minted under the general cur- 
rency law, N° 1,130. It suggested the adop- 
tion of a type of coin which would be easier 
to handle and would thus encourage their 
more general use. During the financial year 
1937 the Executive submitted the correspond- 
ing draft law to Congress. 


Exchange operations.—Volume of trans- 
actions: The Bank’s policy in regard to ex- 
change has been explained in the correspond- 
ing chapter. It will, therefore, be sufficient 
to point out here that the total volume of 
exchange transactions has been considerably 
greater in 1937 than in the previous year, 
mainly because of the greater quantity of 
exchange bought and sold to the banks and 
other authorised entities, and because of 
the national foreign debt redemption opera- 
tions. Whereas in 1936, 13,901 transactions 
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amounting in all to 3,277,500,000 pesos were | 


effected, in 1937 operations with foreign 
correspondents increased to 15,884 for 4,621,- 
500,000 pesos. 
The redemption of a part of the foreign 
dollar debt, which had commenced in 1936, 
was continued during the financial year 
1937. The funds required for this purpose, 
amounting in all to 85,600,000 dollars were 
acquired by means of arbitrage operations 
in the London and New York markets 
through the Bank of England and the Fed- 
eral Reserve Bank of New York, respectively. 


Gold imports: By Presidential decree 
signed on August 23, 1937, the Bank was 
entrusted with the task of importing a part 
of the gold holdings belonging to the Ex- 
change Fund and managed by the Bank for 
account of the National Government. This 
operation was carried out through the Bank 
of England, who undertook to obtain the 
best possible terms for the shipment of 4,773 
bars with a fine gold content of 59,719.3 
kilogrammes. 

The gold imported is equivalent to 202,- 
100,000 pesos, at the rate of 140.4 shillings 
per ounce and 15 pesos to the £. The total 
cost of its transportation amounted to 793,- 
453 pesos, or say 0.39% of the value of the 
gold, and included the following items: 
freight, 606,385 pesos; insurance (cover- 
ing war risk), 183,694 pesos; and other ex- 
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penses, 3,374 pesos. 

The interest on the gold in transit, which | 
is usually included in the cost of commercial | 
transfers of bullion, has been excluded in| 
this case. | 


Forward transactions in the official mar-| 
ket: At the end of 1936 the holdings of for-| 
eign exchange in the official market increased | 





considerably as a result of the large exports 
during the second half of the year. Accord- 
ing to the regulations in force these holdings 
should have been in the possession of the 
authorised establishments in the form of spot 
cable exchange. But, as a matter of fact, a 
large proportion of this exchange had been 
bought forward by the banks, so that, when 
the Central Bank asked them for a part of 
it to cover the remittances required for for- 
eign debt redemption, the banks were forced 
to make use of credits abroad. To avoid a 
repetition of such an occurrence at a time 
when the country had sufficient resources at 
its disposal, the Central Bank by circular in 
January 1937 resolved that banks and other 
authorised entities should not be obliged 
thereafter to transfer as spot cable exchange 
forward pounds bought by them, provided 
they declared them as such when closing the 
deal and complied with the regulations cover- 
ing forward operations. 


Agreement with Germany: As in former 
years the Bank has had charge of the transac- 
tions involving the sale or purchase of ex- 
change under the agreement signed between 
Argentina and Germany. All dealings in 
reichsmarks were entered in the Central 
Bank’s accounts with the Deutsche Verrech- 
nungskasse of Berlin and, despite the large 
number of these operations handled, no diffi- 
culties of any kind were encountered. 


“Economic Review.”’—During the year the 
Bank has commenced the publication of the 
“Economic Review” (editions in Spanish and 
in English), which was formerly issued by 
the Banco de la Nacién Argentina. The 
“Review” is a quarterly and, in order to keep 
the information given therein up to date, a 
Statistical Supplement has also been started. 


BALANCE SHEET OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC 
AS OF DECEMBER 31, 1937 AND 1936 


{In thousands of pesos] 


Dec. 31, | Dee. 31, 


Assets 1937 1936 
Gold at home_____.___- 1, 224,418 | 1, 224, 418 | 
Gold at home, extension of Exchange Fund 129, 109 | 
Gold abroad and foreign exchange______-__- 68,196 | 303, 247 1] 
Subsidiary currency__...._....-_---- ; 2,477 | 4, 215 |} 
Shareholding banks, shares subscription 1} 
accounts.......... : ius 15 15 
Non-interest bearing Government bonds 118, 884 118, 884 
Consolidated Treasury bonds__.....______-- 397,970 | 399,000 || 
National securities, Article 34, Law 12, 155__| 23,701 | —-18, 909 || 
Bank premises : oe : 970 | 1, 330 
Temporary advances to National Govern 
ment, Art. 44, Law 12, 155____- 17, 092 1] 
2 ee e pete 2, 510 4,088 || 
Total assets._....-- 1, 985, 340 | 2,074, 105 





Dee. 31, | Dec. 31, 
Liabilities } 1937 1936 
EE, aR 
Notes in circulation 1, 149,751 | 1,093,928 « 
| Bank deposits. j 355, 394 426, 002 
National Government deposits | 125, 019 | 120, 772 
Other deposits. = 4, 927 4, 851 
aS | 20, 000 | 20, 000 
General reserve fund 2, 586 | 996 
Special reserve for contingencies 1, 500 f 
| Contingency and enlargement of premises ¢ 600 
reserve.......- aaa ee 600 ( 
Certificates of participations in Consoli- | 
dated Treasury bonds 310,500 | 399, 000 
| Bank premises amortization account 970 | 1, 330 
Profit and loss account_- ‘ 7, 386 | 6, 000 


Other liabilities a 6, 707 626 


Total liabilities 1, 985, 340 | 2,074, 105 
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OPERATING RATIOS OF MEMBER BANKS, 1937 


A number of important operating ratios 
of member banks, by size groups, for the year 
1937 have been made available for the coun- 
try as a whole and by classes of banks, geo- 
graphic divisions, and Federal Reserve dis- 
tricts. They are designed to show the chief 
sources of earnings from current operations, 
the disposition of these earnings, rates of in- 
come from and losses on loans, rates of in- 
come from and losses on investments, and the 
amounts of earnings and profits in relation 
to available funds and capital account. These 
ratios are presented in the tables which ap- 
pear on the following pages. 

The ratios presented are arithmetic aver- 
ages of corresponding ratios which were com- 
puted by the Federal Reserve banks for each 
of the member banks in their respective dis- 
tricts on the basis of the official condition 
reports and semiannual earnings and divi- 
dends reports submitted by such banks. 
cause of uniformity in the method of com- 
piling and tabulating these individual bank 
ratios it has been possible to combine the re- 
sults into a national analysis. Similar or re- 
lated analyses covering their respective dis- 
tricts have been prepared by the Federal 
Reserve banks and distributed to their mem- 
ber banks. 

In the computation of the averages equal 
weight was given to the ratios of each bank, 
large or small. Consequently, the ratios 
shown may be said to represent the experi- 
ence of a “typical” bank rather than the com- 
bined experience of all the banks in a given 
classification whose ratios were averaged. 
They should be contrasted with other mem- 
ber bank operating ratios, computed on the 
basis of aggregate dollar figures, which have 
been published by the Board of Governors 
for a number of years and which for the 
years 1936 and 1937 may be found in the 
June 1938 BULLETIN, pages 442 and 445. 

In the case of some of the ratio items there 
is no great difference between the results 
based on the aggregate dollar amounts in- 


Be- | 


volved and those obtained by averaging the 
ratios of individual banks.' However, ratios 
which are substantially larger or smaller in 
the case of very large banks than in the case 
of medium-sized and small banks differ mate- 
rially according to which method of compu- 
tation is used.* In a group of banks substan- 
tially homogeneous as to size, an average of 
individual operating ratios is likely to be 
close to a ratio computed from aggregate 
dollar amounts. 

It should be recognized that ratios com- 
puted for a large group of banks cannot be 
entirely representative of all the banks in the 
group, in view of diversity in size, location, 
type of business, etc. The more similarity 
there is among the banks whose ratios are 
averaged, the more nearly typical the result- 
ing averages are of all the banks in the group. 
| Hence, for them to serve their best purpose, 
the ratios presented herewith should be ana- 
lyzed in detail—by size groups and by areas 
—rather than in broad outline. For special 
purposes and because of certain practical 
considerations * the averages of the ratios 
of member banks in all size groups combined 
and for the country as a whole have been 
included in the published tabulations, but the 
inherent limitations upon their general use- 
fulness should not be overlooked. Major 
emphasis should be given to those average 
operating ratios which represent the experi- 
ence of banks whose size and location are 
roughly similar. 





! The ratio of net profits to capital account, for instance, when 
computed for all member banks on the basis of aggregate figures, 
amounted to 6.3 percent (see FEDERAL RESERVE BULLETIN, June 
1938, page 442). The arithmetic average of the corresponding 
ratios computed for the individual member banks was 6.6 per- 
cent (as shown in table I). 

2 For example, owing to the heavy weighting given the figures 
of large banks in the calculation of ratios on the basis of aggre- 
gate dollar amounts, the ratio of interest and discount on loans 
received by all member banks as a whole was onlv 4.0 percent 
(see FEDERAL RESERVE BULLETIN, June 1938, page 442), whereas 
the average of the rates received by member banks individually 
(see table I) amounted to 6.2 percent. 

%It is useful, for example, to know that the arithmetic average 
of the widely diverse rates of interest and discount received by 
member banks individually on their loans in 1937 was 6.2 percent. 
But the information might be misleading if the precise signifi- 
eance of this figure were not realized and if it were not known 
also that the ratio of total interest and discount received by these 
banks on their loans (in dollars) to their total loans was ap- 
preciably less than 6.2 percent. Although the so-called ‘“‘typical’’ 
bank received this amount, member banks in the aggregate re- 
| ceived only 4.0 percent. 
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TABLE I.—AVERAGE OPERATING RATIOS OF MEMBER BANKS, BY SIZE GROUPS, YEAR 1937 
ALL MEMBER BANKS ! 
(Averages of individual bank rates or ratios expressed as percentages) 





















































Size group—total deposits (in thousands of dollars) _ 
Ratio item 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 1,000 2,000 5,000 10,000 | 10,000 
Sources and Disposition of Earnings (Ratios to total current earnings): um 
Runes ints SEENETS, NT OI cn ice wk anima me ceccnomeaanennee 63.9 56. 1 50. 2 46. 6 44.2 42.7 41.4 49. 7 
Interest and dividends on investments____..___.__.-.---.--------------- 21.3 29.3 35.8 39. 1 39. 6 37.8 36. 3 34.8 
ieee CUITORS OOTMINGS.... «ong cc ccc ceee nee et agdap aad ie Me ae ae eA 14.8 14.6 14.0 14.3 16.2 19.5 22.3 15.5 
EE I ID gic ho ees ceen acd nbccsumedcodsncespehawenenoms 100.0 100.0 100. 0 100.0 100. 0 100. 0 100.0 100. 0 
ee ere ee eee ae Reg me tif La ee 34.3 30. 1 27.3 26.3 25.9 27.1 28. 5 28.1 
Interest on deposits-_-__- Se ee nepiies nko naasecaaciin hacen 10.9 16.6 20. 5 22.0 22. 2 19.9 14.2 19.1 
eee a 29.1 26.8 25.1 24.1 24.6 25. 8 27.5 25. 6 
Total current expenses._...........----- Raina cls delay neamten eat eaNte 74.3 73. 5 72.9 72.4 72.7 72.8 70. 2 72.8 
EE RR a ee ee RY Ree LE 25.7 26.5 27.1 27.6 27.3 27.2 29.8 27.2 
Net losses and depreciation, less profits on securities sold? _...__...-..--.- -9.1 -—5.8 | —48] —53 —5.7 —7.2| —5.7 —5.8 
ee ee eer nT RI So Re Oe a oe mete eh Oe 16. 6 20.7 22.3 22.3 21.6 20.0 24. 1 21.4 
Rates of Earnings and of Losses on Loans: 
RE SE REY I NN ig cic wip redadoscdeceemancace ccd 7.9 7,3 6.4 6.0 5.6 5.2 4.3 6.2 
Net losses (—) or recoveries (+-) on loans..._.........--...-.------------ —.7 —.3 —.3 —.2 —.2 —.2 — 1 —.3 
ARERR) SEE Ee EE Se See BES eee, Sean 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments__._............--.--..--.-------- a7 3.7 3.7 3.6 3.4 3.1 2.8 3.5 
Pres en WIEN I ok Bo a te Saauibc ccna axiouwaennidesom .5 .6 .8 8 Pf er | .6 7 
Net losses (—) or recoveries (+) on investments..__.._......------------ —.1 —.4 —.6 —.6 —.7 —.6 —.6 —.5 
Rates of Earnings on Available Funds :* | 
Total current earnings -.___-- PRE Ee ae e T OCD See eee ee 4.8 4.3 4.0 3.8 3.7 | 3.5 | 3.0 3.9 
US Se oe en at a eka aae eae euae Ls 1.2 1.1 ae 1.0 | 1.0 | 9 1.3 
I ectichcaaeakin dx At tnbigandthn Gidadaaatainp atekeddatsagege .8 9} .9 9 | es Se 9 
| 
Rates of Earnings on Capital Account :‘ | 
2 aR aE i ees ey ene 6.6 8.4 | 8.8 8.9 8.6 9.0 | 8.8 8.6 
RRR ES ES re eae Catt 2 4 een ee Sao Oe eee ae 4.1} 6.4 3 ia 6.7| 6.4 7.0 6.6 
| | | 
Number of Banks! _______________-_---- es ee eae Ce ee 502 | 1,190 1,486 1,251 993 396 405 6,223 























1 Figures for 118 of the member banks in operation at the end of 1937 were excluded from the compilations because these banks had been mem- 
bers of the Federal Reserve System less than a year, had been involved in mergers or reorganizations during the year, or had some exceptional char- 
acteristics which justified their exclusion. However, no bank was omitted because of a large departure from the average experience with respect 
to profits from operations. 

? Minus figures represent the excess of gross losses and depreciation over profits on securities sold and recoveries; plus figures, the opposite. 

3 Available funds comprise deposits, borrowed money, and capital account. 

4 By ‘capital account”’ is meant the aggregate book value of capital stock, capitel notes and debentures, surplus, undivided profits, reserves 
for contingencies, reserves for stock dividends on common stock, and retirement fund for preferred stock and/or capital notes and debentures. 

Note.—Figures of earnings, expenses, losses, recoveries, profits on securities sold, and net profits used in computation of the ratios were totals 
for such items included in the two semiannual earnings and dividends reports submitted by member banks for 1937. Figures of loans, investments, 
deposits, borrowed money, and capital account were averages of amounts shown in the banks’ official condition reports for the three call dates in 
1937, namely, March 31, June 30, and December 31. 
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TABLE II].—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,' BY CLASSES OF BANKS AND BY SIZE 
GROUPS, YEAR 1937 


NATIONAL BANKS 


(Averages of individual bank rates or ratios expressed as percentages) 








































































































Size group—total deposits (in thousands of dollars) 
ao J All 
natin em 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 | 1,000 | 2,000 5,000 10,000 | 10,000 
Sources and Disposition of Earnings (Katios to total current earnings): 
Interest and discount on loans___..-_______- ee RPE Re on ie peers 63.5 55.6 49.7 46.1 43.7] 42.1 42.1 49.5 
Interest and dividends on investments____........-.---------- ba ; 22.0} 30.1 36.5 39.8 40.4) 39.1 37. 7 35. 6 
SRO CNN SINR anc cwndctuncnepesnacsudeecsstetnewenone — 14.5 | 143 13.8 14.1 15.9] 18.8] 20.2 14.9 
BOE ae RE ET Na Tn, cae et eee 100. 0 | 100.0 | 100.0 100.0 | 100.0} 100.0 100. ( 0 100. 0 
Salaries and wages-_.---_....------ idan <back Mee ne Daa ewe 34.4} 29.9 27.3 26. 2 26.0 27.0 28, 2 28. 0 
Interest on deposits_- Pit AE 2 SEES TS. BB ER i 10.9} 16.5 20. 5 22.0 22.1 19.9 13.8 19.1 
Other current expenses nd aati — Naa aialelcweeeatedded 2.2}; 27.0] 2.1 24.1 24.6 25.9 27.3 25. 7 
ee es OND 20. ico ritcanucen wanna eaeanenee ane 74.5 73.4 72.9 72.3 72.7 72.8 69.3 72.8 
Imi MINN NINO 5 ie chee Rin nate ee damian eubmas uGabanaieas 25.5 | 26.6 27.1 27.7 27.3 27.2 30.7 27.2 
Net losses and depreciation, less profits on securities sold? __..-___-____- —9.2 —5.9 —4.8 —5.1 —5.1 —5.8|} -—3.3 —5.5 
= — - - - - - —— — = aad ——— — 
Wawettes c  o b Be asiss dalwoacenee el aaas --| 163] 20.7] 223] 226] 222| 214] 27.4 21.7 
Rates of Earnings and of Losses on Loans: 
Interest and discount on loans-_-_-___________- pS ea sage a cena 7.9 ye 6.4 6.0 5.7 5.2 4.4 6.3 
Net losses (—) or recoveries (-+) on loans_........._.........---.-------- —.7 —.4 —.% —.2 —.1 +.1 —.3 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments____________-_- pcreeatewiition : 3.7 3.8 3.7 3.6 3.4 3.1 2.7 3.5 
Profits on, securities | _ SEES AER ee a ee ied a) 6 8 Bs Pe B 6 <a 
Net losses (—) or recoveries ony on investments....__._.____- 5 SAiee -.1 —.4 —.6 —.6 —.6 —.6 = § —.5 
Rates of Earnings on Available Funds: 
Total current earnings -_..__..__-- Ree sist ec etn sare ae 4.8 4.3 4.0 3.8 3.6 3.4 2.8 3.9 
Net current earnings.............-.----- : ay : 2 1.3 La A 1.1 1.0 9 9 1.1 
po Re a ee ee darinae ig Weck dati dad tidomebc testa .8 9 9 9 8 aa 8 9 
Rates of Earnings on Capital Account:‘ 
Net current earnings_-_----_- REC SS oe (stipes ahr dla obain Ss 6.5 8.3 8.7 8.9 8.6 8.8 9.3 8.5 
IE leek dc accalnuannneditednans Re AR TLE pare ees 4.0 6.2 7.0 7.2 6.8 6.8 8.1 6.7 
RIPIRIINONE: HN MII 6. 6: casa Seine nt waa ae enw alata meee dan eames 428 1,015 1, 286 1,091 817 300 267 5, 204 
STATE MEMBER BANKS 
(Averages of individual bank rates or ratios expressed as percentages) 
Size group—total deposits (in thousands of dollars) 
te Si All 
Ratio item 250 and| 250- 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 1,000 2,000 5,000 10,000 | 10,000 
Sources and Disposition of Earnings (Ratios to total current earnings): 
rrr Cr eee. ee maanleanaameudn nen ecsainue 66. 2 58.9 53.7 50.0 46.3 44.7 40. 2 51.0 
Interest and dividends on inv SHS ER SRS TELS Be PhS ALD eatin 17.3 24.7) -31.4 34.5 36.0 33.7 33.7 31.0 
CCRE GURTOME GRPTIINGS..... ..< 5. occ cna ncnnss 7. heloskieds 16.5 16.4} 149 15.5 17.7 21.6 26. 1 18.0 
Total current earnings .______- ; = petit Ginn sce ee 100. 0 100. 0 100. 0 100.0 100. 0 100. 0 100.0 
Salaries and wages__-_- <— sat aot IE Pin EE oe 34.0 31.0 27.5 27.3 25. 4 27. 2 29. 2 28.4 
Interest on deposits______- ; = e- e ihe aabda eis ll. 1 16.8 20. 5 21.7 22. 5 20. 1 15.1 18.9 
Other current expenses___-__. Seer oer FART ARSE etait tinea cen 28.0 | 26.2 25.0 23. 9 24.9 25. 6 27.7 25.7 
Total current expenses.-_--.---- sites genase sows eames 73.1) 74.0 73.0 72.9 72.8 72.9 72.0 73.0 
Net current earnings..._._.______._____________- Do ar = 26.9 | %.0| 27.0! 27.1 7.31 Wt 28.0 27.0 
Net losses and depreciation, less profits on sec urities sold? _______- aR —8.3 | —5.1| —4.6 | —7.2 —8.2 | —11.2 | —10.2 —7 
cecal | : Seacesial 
I cs SC eS gle ee | 20.9} 22.4 19.9] 19.0] 15.9 17.8 19.6 
Rates of Earnings and of Losses on Loans: | 
Interest and discount on loans___---__....------- = + — 2 7.8 | 6.9 | 6.4 | 5.9 | 5.5 | 5. 2 4.1 5.9 
Net losses (—) or recoveries (+) on loams_.___..______- = 4] 8 Bowed —.2 <<a —.5 —.3 —.2 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments___.......____- ia 3.6 3. 5 | 3.7 | 3.7 3.4 3.2 2.9 3.4 
Profits on securities sold __.............------ ; 2) <4] 7 I 9 — i 6 7 
Net losses (—) or recoveries (+) on investments... ___- —.2 —.2/ —.5] —.9] —10 —.8 —.! —.6 
| | 
Rates of Earnings on Available Funds: | | | 
Total current earnings -_............___--- Sen Fe ee Rey Taw 4.9 | 4.4 | 4.2 3.9 | 4.0 3.8 3.3 4.0 
Net current earnings........:........--- ‘ ane a ae . 1.4 | 1.2 | 1.1 1.1 1.1 | 1.0 .9 1.1 
eee nae eR eyeR eS 9] 1.0 | 9 8 ia 6 .6 A 
| | | | 
Rates of Earnings on Capital Account: | } | 
Net current earnings_...........-..-.----- cae ee ee ees 7.2} 9.2 9.5 90} 90} 91 8.0 8.9 
a eck iciasiatoiesauak a ede eet Sa Al 7.4| 7.5 6.6} 62] 53 4.9 6.4 
RE ee ee ae a Cnn eee ee 74 | 175 200 160 176 96 138 1,019 

















For footnotes see table I, page 682. 
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TABLE III.—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,’ BY GEOGRAPHIC DIVISIONS AND BY SIZE 
GROUPS, YEAR 1937 


NEW ENGLAND STATES 
(Averages of individual bank rates or ratios expressed as percentages) 






































Size group—total deposits (in thousands of dollars) 
Serr age T All 
Ratio item 250 and} 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 | 1,000 2,000 | 5,000 | 10,000 | 10,000 
= : | | | | 
Sources and Disposition of Earnings (Katios to total current earnings): | | | 
Interest and discount on loans__._.____-- ane Bee Fe es RE 5.1; 61.0) 61.4] 4.2 | 48.6 48.6 44.4 48.5 
Interest and dividends on investments ____- icuraghenewass 32.7) 36.2] 35.9] 420] 37.2 33. 6 31.1 36. 6 
Other current earnings_..__.-_-._- Ee am 8.2] 128) 12.7] 13.8] 14.2 17.8 24.5 14.9 
Total current earnings - - cna a 100.0 | 100.0 | 100.0 100.0 | 100.0 100. 0 100. 0 100. 0 
Salaries and wages. __. ; 38.4] 33.6) 208] 282) 25.9] 25.2] 30.5 28.8 
Interest on deposits 20! 11. “f | 15.6 20.7 | 24.0 22.6 11.6 18.1 
Other current expenses , ; : 32. 2 | 30.8 | 27.7) 25.7] 24.2 24.0 27.6 26. 6 
ERR SELES TREY PLE LRIE, (Sree Ee a ee A) Fes ate: He 
Total current expenses - : 72.6 | 76.1 | 73.1 74.6 74.1 71.8 69.7 73.5 
Net current earnings. -- ‘ 27.4] 23.9 26.9 25.4 | 25.9 28. 2 30. 3 26.5 
Net losses and depreciation, less profits on securities sold 2 ree eS | —6.6 | —2.3 —3.8| —88 —6.9 —5.4 —5.3 
Net profits ; bie Se a so ee 31.3] 17.3] 246] 21.6 17.1 | 21.3 24.9 21.2 
_—_—_——— \e— | 
Rates of Earnings and of Losses on Loans: } | 
Interest and discount on loans ---_--- : 6.4 | 5.8 | 5. 6 | 5.3 | 5.1 4.8 3.8 5.2 
Net losses (—) or recoveries (+) on loans . | —.4] —.5 —.1 —.3 —.5 +.1 -—.3 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments. __- x 4.0 | .2 | 3.8 i 3.4 3. 2 2.5 3.5 
Profits on securities sold _- 9] 0 | 1.1 ¢ “a 9 | 6 9 
Net losses (—) or recoveries (+) on investments —.7| —1.0] -.7 —}, 2] —-.9 —.& —.7 -—.9 
Rates of Earnings on Available Funds: 
Total current earnings --_...-.__- 4.3 | 4.1 4.0 3.8 3.8 | 3.7 | 3.0 
Net current earnings. _-___- ; ; 1.2 | 1.0 ee 1.0 1.0 | Kh 9 1.0 
Net profits.......-.. sees 1.3 | ie 1.0 8 | 5 | 8 | oe 
Rates of Earnings on Capital Account :‘ | | | | | 
Net current earnings_--- <p 3.4 | 4.1 67: 6.8 7.2 8.2 | 7.4 6.5 
Net profits___- cece J 3.8 | 3.1 4.6 | 5.6 4.5 6.0 5.8 4.9 
Number of Banks! ___ Seiad sta ; 15} 42 67 73) 91| 43 | 35 366 














MIDDLE ATLANTIC STATES 


(Averages of individual bank rates or ratios expressed as percentages) 






































Size group—total deposits (in thousands of dollars) 
atio ite ——“ Au 
Ratio item 250 and| 250- 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under | 500 1,000 | 2,000 | 5,000 | 10,000 | 10,000 
Sources and Disposition of Earnings (Ratios to total current earnings): | | | 
Interest and discount on loans__..--.._-- oe Be 52.1 48.0 44.3 42.9} 42.0] 40.8 38. 7 43.5 
Interest and dividends on investments_- 39.6 43. 2 45.7} 45.8] 44.3) 42.2 | 39. 0 44.1 
Other current earnings--- -- 8.3 | 8.8 10.0 M.S} 13.7); 17.0 22.3 12 4 
Total current earnings 100. 0 £ 100.0 | 100.0 | 100.0, 100.0 | 100.0 | 100.0 100. 0 
Salaries and wages , a 30, 2 | 26. ] 24.5 23.5] 23.2] 245] 27.7 24.6 
Interest on deposits : 22. 0 26. 0 27.3 27.9 | 27.8] 24.6 | 16.7 26.3 
Other current expenses ---| 21) 27.1 | 25.5] 24.2] 24.5] 250] 27.5 25.3 
2 ar saa! pis, Haas a eels 
Total current expenses 81.3 | 79, 2 | 77.3) 75.6) 75.5 | 74.1] 71.9 76 
. —— neil — — = — -_ - aniepeaill ae a 
| | | 
Net current earnings : 18.7 | 20.8 22.7 24.4 24.5 25.9] 28.1 23.8 
Net losses and depreciation, less profits on securities sold 2 : —3.5 | —6.5 —6.6 | -—91] -—8.7 | —11.2 | —10.8 —8.3 
Net profits... .- pn actendlinas detect 15.2] 143] 161) 153] 158 | 14.7] 17.3 15.5 
| 
Rates of Earnings and of Losses on Loans: | | | 
Interest and discount on loans -__-____- 6.0 5.9 5.8 | 5.6 | 5.5 | 5.2 4.1 5.5 
Net losses (—) or recoveries (+) on loans - —.5 | —.4 -.5)/ -—.56) —.5 —.5 —.5 —.! 
Rates of Earnings and of Losses on Investments: | } | 
Interest and dividends on investments-_-__._- : 4.1] 4 3.9 | 3 3.6 3.4 2.9 3.7 
Profits on securities sold ________.__- 8 9 1.0 | 9 | 9 .8 6 9 
Net losses (—) or recoveries (+) on investments —.5 | -—.7 —.8 | - -.§ -.7 —.§ - 
| 
Rates of Earnings on Available Funds: | 
Total current earnings - ------ ‘ 4.1 4.1 | 4.0 | 3.9 | 3.8 3.8 3.2 3.9 
Net current earnings ‘ -8 | 9 | 9 | 1.0 | 1.0 1.0 9 9 
Net profits.......... , ; ; .6 | 6 | 6 | .6 | 6 6 .5 6 
| | | | 
Rates of Earnings on Capital Account:! | | | 
Net current earnings_------ ee ae ee 3.6 | 5.0 | 6.0 | 6.7 | 6.8 7.5 7.0 6.3 
i. eee 2.9 | 3.2 | 4.2 4.1 | 4.1 4.2 3.9 4.0 
| | 
Number of Banks! r : F eles Epacasenese cual’ 47 223 | 366 376 | 349 120 115 1, 596 
| 














For footnotes see table I, page 682, For classification of States by geographic divisions, see page 688. 
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TABLE IIJ.—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,’ BY GEOGRAPHIC DIVISIONS AND BY SIZE 
Groups, YEAR 1937—Continued 


EAST NORTH CENTRAL STATES 
(Averages of individual bank rates or ratios expressed as percentages) 
















































































Size group—total deposits (in thousands of dollars) 
ea All 
Ratio item 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under | 500 | 1,000 | 2,000 | 5,000 | 10,000 | 10,000 
| | | 
Sources and Disposition of Earnings (Ratios to total current earnings): | | 
Interest and discount on loans_______- SR en SER AY SE ET 58. 9 51.5 45.8 | 41.1 | - 6 + 34.4 37.0 43.5 
Interest and dividends on investments PRES AAT ee ee 29.5) 35.3] 42.2) 45.0 42.8 39. 6 41.5 
Other current earnings----_-- bate : Sate si 11.6) 13.2 12.0 13.9 | ino | 22.8 | 23.4 15.0 
Total current earnings -___-_...__--._--- Spe Pee i de 100.0 | 100.0 | 100.0 100. 0 | 100. 0 ~ 100. 0 | 100. 0 100. 0 
elena sree eer ORE 8 esoeds = : 
Salaries and wages___.______- rere Oe ee 2.7} 20} 252! 255) 20] 27.7] 284 26. 4 
bo eae ae ene ; oe 17.0 19.7) 23.2 22. 5 22.3) 102) 15.7 21.2 
Other current expenses bie ‘ ie peer aee , 28.4) 26.2) 24.5 23. 6 24.0} 26.5) 26.5 25. 0 
Sai) MERON Mek ede sae eee he a 
Tote) conent expeniees. «<2... .. a sescesccnlicscackee 74.1 | 73.9 | 72.9| 71.6] 723] 73.4] 70.6 72.6 
Net current earnings....__.._..__.. | 25.9] 26.1] 27.1] 24] 27.7] 266] 29.4 27.4 
Net losses and depreciation, less profits on securities sold 2 : -_| —10.6 | -—4.8| -—3.2] -—3.4 —4.9 | 4.5| —4.4 —4.3 
———EE - - = 2 ovens sins = & seas 
Pa icncxceokz ods dxGtanswinsdascnducasenctestas ‘ 15.3 | 21.3 23.9 25. 0 22. 8 22. 1 25. 0 23. 1 
Rates of Earnings and of Losses on Loans: | 
Interest and discount on loans --__- : — 6.6 6.2 6.0 5.7 | 5.4 | &1} 43 5&7 
Net losses (—) or recoveries (+) on loans. : : -.5); —.2 —.1 —.2 +.3 | —.1 
Rates of Earnings and of Losses on Investments: | 
Interest and dividends on investments_____- : : 3.6 3.5 3. 6 | 3.3 3.2 | 2.9 | 2.6 3.3 
Profits on securities sold _______- 3 6] 9 7 ae 5] 6 a 
Net losses (—) or recoveries (+) on investments 2 —.7 —.4 -—.7 —.5 8) =5:| =8 —.6 
Rates of Earnings on Available Funds :' | 
Total current earnings fot ee oe 4.1 3.8 3.8 3.5 3. 5 | 3.3 | 2.9 3.6 
Net current earnings ee | 1.1 1.0 | 1.0 1.0 1.0 | 9 | 9 1.0 
Net profits. ..--- ye eee .6 | 8 9 9 | 8 | a a 8 
Rates of Earnings on Capital Account:' | 
Net current earnings_---_..__...-- 6.1 | Py et 9.0 9. ; 9.4 | 9.4 9. &.9 
Net profits........-- cece ee ee oe ee 3.3 6.2 pa 8.1 | 7.6 | 7.9 | 8.0 7.4 
| | | 
Number of Banks! —_ : - ¥ —. 56 | 184 301 251 | 195 | 84 | 80 1,151 
WEST NORTH CENTRAL STATES 
(Averages of individual bank rates or ratios expressed as percentages) 
Size group—total deposits (in thousands of dollars) 
morse _ All 
Ratio item 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 | 1,000 | 2,000 | 5,000 | 10,000 | 10,000 
. | 
Sources and Disposition of Earnings (Katios to total current earnings): } } | 
Interest and discount on loans___- Poe sa Py ar Ae 60.0 54.7 47.9 44.8); 41.1) 449 41.6 50.0 
Interest and dividends on investments , ar 19.3 25. 3 31.5 35.5 | 37.3 35.4 36.7 29. 6 
Other current earnings_-_____- 20.7 20.0 20.6 19.7 21.6 19.7 21.7 20. 4 
Total current earnings - ___- aces , 100. 0 100. 0 100. 0 100.0 100. 0} 100.0 100.0 100. 0 
Salaries and wages_._. ‘ 36.5 30.8 30.5 29.6 30 6 32.0} 30.7 31.4 
Interest on deposits__.___- 11.9 16. 1 18.2 17.9 15.8 14.4 9.4 15.9 
Other current expenses--- 28.4 | 25.8 25. 0 23.7 26.0 27.7 30. 5 26.0 
Total current expenses-___-- 76.8 72.7 73.7 71.2 72. 4 74.1 70.6 73.3 
Net current earnings. ----- 23.2 27.3 26.3 28.8 27.6 25. 9 29. 4 26.7 
Net losses and depreciation, less profits on securities sold 2 —12.6 —8.7 —8.5 —7.7 —3.9 —5.9 —2.7 —8.2 
Net profits____- : fe 10.6 18.6 17.8 21.1 23.7 20.0 26.7 18.5 
Rates of Earnings and of Losses on Loans: 
Interest and discount on loans - -- A 6.7 6.2 5.7 5. 4.7 3.9 6.2 
Net losses (—) or recoveries (+) on loans yeast -10| —.6 —.4 —.3 —.1 +.1 —.5 
Rates of Earnings and of Losses on Investments: | 
Interest and dividends on investments_.__.___- 3.3 3.4 3. 2 3 3.0 2.7 2.3 3.2 
Profits on securities sold__....-.___.-- - .5 | 5 5 6 6 6 .5 
Net losses (—) or recoveries (+) on investments___. ; —.1 —-.4| —-.4 - —.6 —.7 —.3 —.4 
Rates of Earnings on Available Funds:' 
) Total current earnings. _......___-- my. , ‘ ? 4.6 | 4.4 3.8 K 3 3.0 | 2.4 3.9 
) Net current earnings_____- See : Li 1.3 1.0 1.0 | 1.0 8 “a 1.1 
) PRE a iia os teeurendpdncasdsen ‘ 5 | 9 7 6 ‘a ao 
. | 
Rates of Earnings on Capital Account :‘ 
Net current earnings___....__-_-- ‘ eages 6.3 | 9.7 | 9.6 10. 6 9.7 9 | 9.1 9.3 
Net profits___._._- pee es - TESENKA sik 3. 2 | 6.4 6.3 7.6 | 7.8 6.5 8.2 6.3 
' 4 - 
i pS EFOLLETT OTE DT ORE CTD 141 | 265 226 157 97 | 37 | 35 958 











For footnotes see table I, page 682. For classification of States by geographic divisions, see page 688. 
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TABLE III.—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,’ BY GEOGRAPHIC DIVISIONS AND BY SIZE 
GROUPS, YEAR 1937—Continued 


SOUTH ATLANTIC STATES 
(Averages of individual bank rates or ratios expressed as percentages) 


























































































































Size group—total deposits (in thousands of dollars) 
= All 
Ratio item 250 and| 250- 500- 1,000— | 2,000- | 5,000- | Over | groups 
under 500 1,000 2,000 5,000 10,000 | 10,000 
Sources and Disposition of Earnings (Ratios to total current earnings): 
eee ee ee eee a a en 63. 7 62.5 59. 6 54.1 54.1 51.7 42.3 56. 3 
Interest and dividends on investments.-.-.......-...-.----.--..-.----.-- 25.9 24.7 27.9 32.4 30. 1 29. 3 33.7 29. 2 
ey SH III ion uiceccesbbadacadosiickavousacksnacenuaunnee 10.4 12.8 12.5 13.5 15.8 19.0 24.0 14.5 
pe ee ee ORG Ee che ceaeens Cae 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0 
Dateries oe WENO. ... a2. ~ 240-2 ee nse naib Rite send echacantantttte weenie 30. 2 26.7 24.5 25.4 26.4 27.6 28. 2 26.1 
Interest on deposits___-..-...----- koe aad Lake whence aan 19.3 21.8 23.3 24.0 19. 2 19. 1 3.3 21.2 
Other current expemses_-_-_-...---- a as tae ee ee wee eee 27.9 26. 4 22.3 22.3 23. 4 24.9 26. 7 24.0 
Total current expenses.................... Rts tha tia sks eogn ea ae eee 77.4 74.9 70. 1 71.7 69.0 71.6 66. 0 71.3 
aR SO hae San Be ae ee or EE ee oe Y 22.6 25. 1 29.9 28. 3 31.0 28. 4 34.0 28.7 
Net losses and depreciation, less profits on securities sold ?__.__________- +1.3 —5.4 —4.8 —2.9 —2.4 —4.9 —6.5 —3.9 
SE Ry ie ee a een ee a ee haiGuvaaanseie 23.9 19.7 25. 1 25. 4 28.6 23.5 27.5 24.8 
Rates of Earnings and of Losses on Loans: 
Interest and discount on loans-____.-_.--_-- buat eee re tee 6.8 6.6 6.4 6.0 5.6 5.1 4.4 6.0 
Net losses (—) or recoveries (+) on loans_............-.---------...-.--- ba eee —.2 —.3 ne bacoed 4 —.1 -.1 —.2 
Rates of Earnings and of Losses on Investments: | 
Interest and dividends on investments__.........._....---.-..---------- 3.8 3.7 3.8 3.4 2.9 3.0 3.6 
oN Ee ee rere .5 5 5 1.0 9 Ss yi 7 
Net losses (—) or recoveries (+) on investments_____.-___._--___.---___- +.5 —.5 —.4 —.7 —.5 —.6 —.5 
Rates of Earnings on Available Funds: 
os oui aces on Genes cduka spe uveeemaeeneee 4.1 4.2 4.2 3.8 3.7 3.3 3.0 3.9 
TEUn E MNNEIR. 5 cic ceecenccawondcneecswecun SRE oe ee eee oe 1.0 a 1.3 11 | 9 1.0 1.1 
IRN a aciedin ine us nba eenawacataechacseeSnaceciuene <sieecoaoi 1.0 9 1.0 1.0 5 a | 8 .8 1.0 
Rates of Earnings on Capital Account: 
Net current earnings-_.-----.--.--- Fae bunebedeesane une eleeneneeebea nee 4.8 6.8 9.2 8.4 9. 8.5 10.0 8.5 
og” ee eee ae init Bice oa tc lasek nme bine hia ea Sew 5.1 5.5 7.5 7.4 8.5 6.9 7.9 pe 
Number of Banks!______________- Sirwisaciaen oy ae aka ee isiRgn ante ne mk e 25 95 137 132 92 38 41 560 
EAST SOUTH CENTRAL STATES 
(Averages of individual bank rates or ratios expressed as percentages) 
Size group—total deposits (in thousands of dollars) 
seed . All 
Ratio item 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under 500 1,000 2,000 5,000 10,000 | 10,000 
Sources and Disposition of Earnings (Ratios to total current earnings): 
Interest and discount on loans-______- Birt SRE ee eee ee ee)! 70.5 64.0 58. 6 55.4 53.0 44.7 47.6 57.7 
Interest and dividends on investments..................-.--......-...-- 21.7 24.7 30.9 32.7 31.5 37.1 29. 1 29.7 
EE a ey enna ee ne ae = eae 7.8 11.3 10.5 11.9 15.5 18. 2 23. 3 12.6 
NN I re, ncn udackeencdsweeteiecbemeun a 100. 0 100.0 100. 0 100. 0 100. 0 100. 0 100. 0 100. 0 
Salaries and wages_.......______- ee innandphetesind ae ionanwle’ 33. 1 30. 5 26.9 26.4 26.0 24.3 “27. 1 27.7 
Interest on deposits_____-_-- £8: i a eo wine eal 14.7 14.8 19.7 20. 7 19.8 20.0 14.7 18. 4 
SEE HTN soso ado 5o ehnanancinaGn duu dbiccuenkncsaote 27.2 25.7 24.8} 23.8 24.0 25. 6 29. 2 25. 0 
EE RI II 6h ities os Son ley ed ee ened Sete re ease 75.0 71.0 71.4 | 70.9 69.8 69.9 71.0 72.2 
Niet URIDINE PIES 0 55 5 ie ow oo ede ocan secu : : 25.0 29.0} 28.6) 29.1 30. 2 30. 1 29.0 28.9 
Net losses and depreciation, less profits on securities sold 2___.._._..____] —6.3 —3.3 | —5.1 —2.6 —5.4 —3.7 —4.6 —4.3 
PI Si wicintina kh sii atis chance oes heed etwokouateneen aoe 18.7 25.7 | 23.8 | 26.5 24.8 26.4 24.4 24.6 
Rates of Earnings and of Losses on Loans: | | 
Interest and discount on loans ________-___- : teers “ or 7.6 6.9 6.6 5.9 | 5.9 5.5 4.2 6.3 
Net losses (—) or recoveries (+) on loans etek Cats aa See & et eh ee —.4 =e 28 —.3 —.3 —.3 
Rates of Earnings and of Losses on Investments: ier ” PRO ong GUE « bes Ware if m7 
Interest and dividends on investments-_-_..._..............--.----------- 3.8 4.0 3.9 | 3.6 3.6 3.5 3.0 3.7 
eee 0k WEEMS a. pina at hin LAL comps eiacdnanclnehnuth 1.0 re | .8 | a .6 7 4 8 
Net losses (—) or recoveries (+) on investments... __- enn en EMS —,4 +.5 —4| —.4 —.6 -.5; —1.1 —.3 
Rates of Earnings on Available Funds: | 
Total current earnings -..__.....--- Saeewanees Podeiland eee ee taee ‘ 4.6 4.2 4.2 3.8 3.8 3.5 3.1 4.0 
Net current earnings SSS ESLER A SSF See ee = ee Seer ipaneacd 1.2 1.3 1.2 | 1.2 1.1 gy 1.2 
PURI Ss ee ee dc eeaeh ecuknankcanece 9 1.1 1.0 1.0 1.0 9 7 1.0 
Rates of Earnings on Capital Account :‘ | 
Net current earnings____-..-...--- rant OEE See | meee 6.0 8.4 9.2 8.7 9.1 | 10.4 8.4 8.7 
Net profits_____- ces Sa . sit ; a ne ake sia 4.1 7.2 7.5 7.6 7.5 | 8.9 7.1 7.3 
Number of Banks!___._______--___- ipesdtiecantee aS kee decane ale 22 54 77 | 70 44 | 10 20 297 























For footnotes see table I, page 682. For classification of States by geographic divisions, see page 688. 
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TABLE III.—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,’ BY GEOGRAPHIC DIVISIONS AND BY SIZE 
GROUPS, YEAR 1937—Continued 


WEST SOUTH CENTRAL STATES 


(Averages of individual bank rates or ratios expressed as percentages) 










































































Size group—total deposits (in thousands of dollars) 
ae All 
Ratio item 250 and| 250- | 500- | 1,000- | 2 ,000- | 5,000- | Over | groups 
under 500 | 1,000 | 2,000 5,000 10,000 | 10,000 
= anaer | 
Sources and Disposition of Earnings (Ratios to total current earnings): 
Interest and discount on loans _ ---- = : 72.3 63.3} 57.4 55.1 50.9 47.7 46.6 60.3 
Interest and dividends on investments 14.5 21.0 24.8 27.3 29.6 32.6 34.8 23. 2 
Other current earnings._ __-_--- icles 13. 2 15.7 17.8 | 17.6 19.5 19.7 18.6 16.5 
cs . | - oe * = et 
Total current earnings - - 100.0 100.0 | 100.0 100. 0 £ 100.0 | 100.0 100. 0 100. 0 
Salaries and wages_- 36. 2 34.8 32.5 | 30.9 | 29. 1] 28 28.8 33. 1 
Interest on deposits as) “es 7.6) 97 | 10.3 11.0 10.0 7.2 
Other current expenses. 29.8 | 28.1] 27.0 | 25.4 | 27.5| @8! 2&7 27.9 
| - oe I 
Total current expenses 69.8 | 69.1 67.1 66.0 | 66.9 | 68.6) 68.5 68. 2 
Net current earnings_- 30. 2 30.9 | 32.9 | 34.0 33.1 31.4 31.5 31.8 
Net losses and depreciation, less profits on securities sold 2 —9.7 —4.4 | —3.0 —3.1 | —1.9 } —7.5 +1.9 —4.6 
| = 
Net profits___.._..-- hectic ; 20.5 | 26.5) 29.9 30.9 31.2 23.9 33. 4 27.2 
| 
Rates of Earnings and of Losses on Loans: | | | 
Interest and discount on loans-_----__--_- 9.9 9.6 8.7 8.0 | 7.6 5.9 4.9 8.7 
Net losses (—) or recoveries (+) on loans —.9 —.2 +. +.3 +.1 —.3 +.2 —2 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments 3.9 3.9 3.9 3. 6 3.6 3.2 2.6 i 
Profits on sequrities sold - .4 3 4 4 5 6 .6 4 
Net losses (—) or recoveries (+) on investments +.2 —-.2|; —.3 -3}] —.3 —.5 —.4 —.2 
Rates of Earnings on Available Funds :5 
Total current earnings 5.7 | 5.0 4.5 4.2 3.7 3.2 2. 6 4.6 
Net current earnings Sy a 1.6 1.5 1.5 | 1.2 1.0 | 9 15 
a? Seah eee ee ae 1.2 | 1.4 | 1.4 | 1.3 1.1 | 8 | 9 1.3 
| | | 
Rates of Earnings on Capital Account:‘ 
Net current earnings Pare LR 8.2 11.0 12.2 13.1 12.4 | 11.0 10.0 11.0 
Net profits 5.4 | 9.0 10.8 | 11.6 11.4 | 7. 10. 4 9.2 
| } | 
Number of Banks'!- 157 229; 171] 102 68 33 36 796 
MOUNTAIN STATES 
(Averages of individual bank rates or ratios expressed as percentages) 
Size group—total deposits (in thousands of dollars) 
or : All 
Ratio item 250 and| 250- | 500- | 1,000- | 2,000- | 5,000- | Over | groups 
under | 500 | 1,000 | 2,000 | 5,000 | 10,000 | 10,000 
| | 
| | 
Sources and Disposition of Earnings (Ratios to total current earnings): | | | 
Interest and discount on loans 61.3 64.4) 55.6] 51.9] 43.6] 41.9 39.5 54.4 
Interest and dividends on investments. 15.8 17.2 24.6 27.5 34.7 34.0} 41.0 25.2 
Other,current earnings 22.9 18.4) 19.8 20.6} 21.7 24. 1 | 19.5 20.4 
Total current earnings 100. 0 100.0 100.0 100.0 100.0 100.0 | 100.0 100. 0 
Salaries and wages 33.1 30.3 29.3 28. 2 28.6| 30.7] 28.6 29.7 
Interest on deposits 9.6 10.7 14.8 14.2 13.9 13.0} 13.6 13.0 
Other current expenses 29.6 27.1 | 26. 2 6.3, 26.8 26.6 | 27.3 26.9 
Total current expenses 72.3 68.1 | 70.3 68.7 69.3 70.3 | 69.5 69.6 
Net current earnings a f 27.7 | 31.9 | 2.7 31.3 30.7 29.7 30.5 30.4 
Net losses and depreciation, less profits on securities sold ? —14.0 —4.5 —1.9 +.6} +6.1 —6.9 +1.0 —2. 5 
Net profits 13.7 27.4 27.8 31.9 36.8 22.8; 31.5 27.9 
Rates of Earnings and of Losses on Loans: 
Interest and discount on loans 8.5 8.2 re (i 6.2 5.4 5.8 7.4 
Net losses (—) or recoveries (+) on loans 5 +.1 +.2 +.7 +1.3 —.1 +2.0 4+ 4 
Rates of Earnings and of Losses on Investments: 
Interest and dividends on investments 3.1 3.6 3. § 3.3 3.0 2.7 2.7 3.3 
Profits on securities sold 2 4 ) 5 4 5 6 4 
Net losses (—) or recoveries (+) on investments —.2 —.3 | —.3 —.4 —.4 —.7 —.5 —.4 
Rates of Earnings on Available Funds:* | 
Total current earnings 5.1 4.8 4.3 4.3 3.4 3.1 2.8 4.2 
Net current earnings 1.5 1.6 1.3 1.4 1.1 1.0 9 1.3 
Net proiits............ S 1.3 | 1.2 1.4 a a 9 1.2 
Rates of Earnings on Capital Account :‘ 
Net current earnings &.4 12.5 12. 1 13.0 l 11.8 | 10. 2 11.9 
Net profits 4.3 10. 4 11.0 12.8 15.7 8.8 10.5 10.9 
Number of Banks! 30 61 76 49 | 33 15 li 281 














For footnotes see table I, page 682 


For classification of States by geographic divisions, see page 688. 
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TABLE IIJ.—AVERAGE OPERATING RATIOS OF ALL MEMBER BANKS,’ BY GEOGRAPHIC DIVISIONS AND BY SIZE 
GROUPS, YEAR 1937—Continued 


PACIFIC STATES 
(Averages of individual bank rates or ratios expressed as percentages) 





Size group—total deposits (in thousands of dollars) 





All 
250 and} 250- 500- 1,000— | 2,000— | 5,000- Over | groups 
under 500 1,000 2,000 5,000 10,000 | 10,000 


Ratio item 





Sources and Disposition of Earnings (Ratios to total current earnings): 





























SeNNG NC ONS OU ID nn nc i cnwennnccarctheasenscanaekeies 68. 3 57.8 56. 5 57.9 54. 2 48.0 51.4 56.0 
Interest and dividends on investments---_..-.......-...-.----..-.------ 12.2 26. 2 29.4 26.9 28. 9 30. 4 29.7 27.7 
Other current earnings_______- AP CONS idk season 19.5 16.0 14.1 15. 2 16.9 21.6 18.9 16.3 

III ost oe cn nie me eaten ee ame aeae eee aaee 100. 0 100. 0 100. 0 100. 0 100.0 100.0 100. 0 100. 0 
Salaries and wages_-__-------- ms <ieetnemcueeeee eas EN Rr 35. 3 34.4 30. 4 31.0 30.0 30.0 28.3 31.0 
Interest on deposits______-.----- Sakitgne tae ke sees ede ia ae > 11.7 15.6 18.7 7. 21.4 21.2 19.0 18.1 
Other current expenses--------- Ae et ET EP op 28.0 24.8 22.6 24.1 22.1 23.7 23.3 23. 6 

Total current expenses--_----- ctyicon cues ae ewes Be SP tenet 75.0 74.8 44,7 72.2 73.5 74.9 70.6 72.7 
Net current earnings_-._.-_.---.--- os ng ota Rl ee eqn tase 25. 0 25, 2 28.3 27.8 26.5 25. 1 29. 4 27.3 
Net losses and depreciation, less profits on securities sold 2___..__._.___- —7.3 —.! +.5| —2.0 —-1.9 —1.6 —5.4 —1.6 

DON I on oe eet Nanepeanweieakiene detcewe aches eens 17.7 25.0 28.8 25.8 24.6 23. 5 24.0 25.7 





Rates of Earnings and of Losses on Loans: 














Interest and discount on loans -_--_-..-.-.------ Ree Ey arent 7.2 7.2 6.7 6.4 6.1 5.6 5.0 5.4 

Net losses (—) or recoveries (+) on loams_._.........-------..----------- -.1 att Cee +.2 aot he a |) = ee 
Rates of Earnings and of Losses on Investments: 

Interest and dividends on investments_____....-.-.--- aan 3.6 3.8 3.6 3:7 3.2 3.3 2.8 3.5 

a AON RDI at ences bachceonkinews wae Sees ee .6 9 7 .6 1.0 tJ .8 

Net losses (—) or recoveries (+) on investments_________- nina x emde —.4 —.2 —.2 —.7 -—.3 —.4 —.3 —-.3 
Rates of Earnings on Available Funds :* 

Total current earnings -_____-----_- a APT rn oe eet §.1 4.5 4.2 4.1 3.9 3.5 4.1 

Net current earnings____..-_---__- , A EEE Se eee ere: 1.3 1.2 3 1.2 1.0 1.0 1.0 ja | 

dd =e ee Se ohstnia os tine Sch aisle sec at nae ier eeig otra 1.0 ee 1:2 3 1.0 a) 1.1 
Rates of Earnings on Capital Account:' 

Net current earnings.___.........------ cunctnueheees eos arte Raabe 8.0 9.1 10, 2 11.6 9.3 10.0 11.4 10. 2 

Rae US ee ee eacanwebabe cneead 6.0 8.9 10.0 10.0 8.3 9.1 9.7 9.3 
Number of Banks!__.________________- SOR aeKd nee Can redeem eee eee oe 9 37 65 41 24 16 26 218 





























For footnotes see table I, page 682. 

NotTe.— The States included in each geographic division are as follows: 
New England: Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut. 
Middle Atlantic: New York, New Jersey, Pennsylvania. 
East North Central: Ohio, Indiana, Illinois, Michigan, Wisconsin. 
West North Central: Minnesota, lowa, Missouri, North Dakota, South Dakota, Nebraska, Kansas. 
South Atlantic: Delaware, Maryland, District of Columbia, Virginia, West Virginia, North Carolina, South Carolina, Georgia, Florida’ 
East South Central: Kentucky, Tennessee, Alabama, Mississippi. 
West South Central: Arkansas, Louisiana, Oklahoma, Texas. 
Mountain: Montana, Idaho, Wyoming, Colorado, New Mexico, Arizona, Utah, Nevada. 
Pacific: Washington, Oregon, California. 
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MEMBER BANK RESERVES, RESERVE BANK CREDIT, AND RELATED ITEMS 


{In millions of dollars] 





























Reserve bank credit outstanding 
Treas- C T Treasury 
Mone-| UY soe reas- | deposits | Non- 
U. 8. tary pa So. po! with mem- 
Date Bills | pins | Gov- | Other gold | Teney | Pie | held. | Federal | ber de- 
dis- nought | em, |Reserve| rota) | stock | stand-| tion | in Reserve | posits 
counted! "°U85"| ment | bank a 88 | banks 
securi- | credit! & 
ties 
End of month figures: 
1937—May 31_--_- 17 6 2, 526 35 2, 585 | 11,990 2, 547 6, 462 3, 144 73 272 
June 30__._- 10 | 4 2, 526 22 2, 562 | 12,318 2, 550 6, 447 3, 445 93 285 
July 31_-_- 15 3 2, 526 30 2, 574 | 12, 446 2, 572 6, 460 3, 586 233 301 
Aug. 31___-- 22 3 2, 526 26 2,577 | 12, 567 2, 585 6, 524 3, 720 139 337 
Sept. 30_-..- 22 3 2, 526 28 2,579 | 12,741 2, 599 6, 542 3, 582 141 374 
Oct. 30_____- 21 3 2, 526 30 2, 580 | 12, 803 2, 6, 555 3, 661 114 472 
Nov. 30__-.-- 17 3 2, 564 23 2,606 | 12,774 2, 621 6, 561 3, 631 121 465 
Dee. 31_..-- 10 1 2, 564 38 2,612 | 12,760 2, 637 6, 550 3, 619 142 407 
1938—Jan. 31__--_- 12 1} 2,564 16 | 2,593 | 12,756 | 2,655 | 6,320 | 3,648 150 388 
Feb. 28____ 10 1 2, 564 15 2, 590 | 12,776 2, 668 6,334 3, 594 180 423 
Mar. 31-_--- 13 1 2, 580 17 2,611 | 12,795 2, 679 6, 355 3, 550 316 315 
Apt, 00..... 9 | 1 2, 564 21 2,594 | 12, 869 2, 690 6, 397 2, 195 1, 320 355 
May 31..--- 9 1 2, 564 9 2, 582 | 12,919 2, 702 6, 467 2, 263 1, 157 390 
June 30..-- 8 1 | 2, 564 23 | 2,596 | 12,963 | 2,713 | 6,461 | 2,303 860 | 363 
Wednesday figures: 
1937—Aug. 4.._.__ 15 3 2, 526 17 2,561 | 12, 462 2, 572 6, 468 3, 605 309 320 
Aue Gi... 17 3 2, 526 26 2,572 | 12, 497 2, 573 6, 482 3, 253 327 
Aug. 18 18 3 2, 526 18 2,565 | 12, 527 2, 577 6, 3, 672 156 340 
Aug 25_...- 19 3 2, 526 17 2, 565 | 12, 541 2, 577 6, 495 3, 683 161 356 
Sept. 1....-- 24 3 2, 526 26 2,579 | 12, 567 2, 585 6, 532 3, 719 156 337 
Sept. 8_....- 24 3 2, 526 20 2,572 | 12,604 2, 587 6, 597 3, 756 130 314 
Sept. 15... 23 3 2, 526 46 2, 598 | 12, 651 2, 590 6, 554 3, 495 348 313 
Sept. 22_- 24 3 2, 526 24 2, 578 | 12,694 2, 593 6, 529 3, 537 193 362 
Sept. 29__._- 24 3 2, 526 20 | 2,573 | 12,734 2, 596 6, 520 3, 575 140 369 
Ott. 6...... 23 3 2, 526 31 2, 583 | 12, 765 2, 596 6, 569 3, 610 76 421 
Ost; 18. .... 23 3 2, 526 6 2,558 | 12, 784 2, 601 6, 585 3, 634 83 458 
Oct. 20 _. 18 3 2, 526 17 2, 565 | 12, 793 2, 605 6, 546 3, 654 82 479 
Oct. 27.....- 23 3 2, 526 17 2, 570 | 12,801 2, 607 6, 519 3, 666 94 485 
Nov. 3....-- 24 3 2, 526 6 2,559 | 12, 804 2, 608 6, 565 3, 662 lll 482 
Nov. 10_..-- 21 3 2, 537 15 2, 576 | 12, 789 2, 611 6, 564 3, 648 139 483 
Nev. 17... 19 3 2, 555 14 2, 590 | 12, 789 2, 611 6, 534 3, 633 135 503 
Nov. 24. 16 3 2, 564 13 2, 596 | 12,774 2, 619 6, 554 3, 626 113 485 
Dee. 1_____- 17 3 2, 564 18 2,603 | 12,774 2, 621 6, 568 3, 627 177 459 
Dec. 8 ____. 17 3 2, 564 27 2,612 | 12, 764 2, 623 6, 591 3, 622 242 446 
Dee. 15 __... 16 3 2, 564 48 2,631 | 12,765 2, 625 6, 596 3, 620 232 419 
Dec. 22_._._ 16 3 2, 564 75 2,658 | 12,765 2, 630 6, 681 3, 625 153 470 
Dec. 29... 13 3 2, 564 22 2, 602 | 12,760 2, 634 6, 571 3, 620 140 413 
1938—Jan. 5.__..__ ll 1 2, 564 27 2,603 | 12,755 2, 639 6, 510 3, 622 127 404 
gen, 12...... 11 1 2, 564 24 2,599 | 12, 755 2, 640 6, 395 3, 628 115 401 
Jan. 19._.... ll 1 2, 564 35 2,610 | 12, 755 2, 639 6, 346 3, 621 135 418 
Jan. 26.....- 11 1 2, 564 18 | 2,594 | 12,755 | 2,654 | 6,294 3,642 117 393 
Feb. 2_..... 11 1| 2,564 18 | 2,594 | 12,755 | 2,657 | 6,323 3,648 143 383 
Feb. 9.___.. ll 1 2, 564 18 2, 504 | 12, 756 2, 661 6, 306 3, 650 156 434 
Feb. 16_.... 10 1 2, 564 26 2,600 | 12,781 2, 662 6, 302 3, 626 187 454 
Feb. 23____. 10 1 2, 564 16 2,591 | 12, 784 2, 665 6, 324 3, 620 155 443 
eter. 2...... 10 1 2, 564 12 2, 563 | 12, 767 2, 669 6, 343 3, 579 185 421 
 & Sees 8 1 2, 564 21 2, 594 | 12, 768 2, 670 6, 334 3, 562 181 389 
Mar. 16..__. 8 1 2, 564 35 2,608 | 12,778 2, 672 6, 328 3, 550 24 325 
Mar. 23____. 10 1 2, 564 18 2, 592 | 12, 781 2, 674 6, 325 3, 545 270 312 
Mar. 30._.__ 12 1 2, 564 10 2, 587 | 12,794 2, 680 6, 329 3, 551 292 315 
pS, =e ll 1 2, 564 20 2, 596 | 12,803 2, 682 6, 394 3, 554 244 334 
Apr. 13..... 13 1 2, 564 25 2,602 | 12,825 2, 683 6, 380 3, 542 141 317 
Apr. 20_._-.- 10 1 2, 564 9 2, 583 | 12, 841 2, 688 6, 361 2, 164 1, 428 349 
Apr. 27....- 8 1 2, 564 13 2, 586 % 2, 690 6, 355 2, 192 1, 321 343 
May 4....-- 8 1 2, 564 16 2, 589 | 12,870 2, 693 6, 407 2, 196 1, 429 353 
May 11..... 8 1 2, 564 16 2, 589 q 2, 695 6, 396 2, 215 1, 361 370 
May 18.._.. 8 1 2, 564 17 2, 589 | 12, 892 2, 697 6, 402 2, 226 1, 283 383 
May 25...-- 9 z 2, 564 10 2, 583 | 12,905 2,701 6, 393 2, 248 1, 183 387 
|} 8 | 1 2, 564 20 2, 593 | 12,918 2, 703 6, 469 2, 254 1, 093 393 
June 8____- 9 1 2, 564 9 2, 582 | 12,940 2, 703 6, 437 2, 277 1, 005 399 
June 15___-- 9 1 2, 564 24 2, 598 | 12,950 2, 707 6, 420 2, 289 935 438 
June 22.___. 10 1 2, 564 17 2,591 | 12, 957 2,710 6, 402 2, 293 929 445 
June 29. ____ 10 1 2, 564 16 2,590 | 12,962 2, 712 6, 428 2, 299 864 366 
Cf s 1| 2,564 30 2,603 | 12, 967 2, 715 6, 514 2, 303 77 363 
saly 13... 9 1 | 2,564 22 2, 596 | 12,979 2,716 6, 444 2,315 628 372 
oe 8 1 | 2,564 13 2, 585 | 12, 989 2, 717 6, 433 2, 321 724 353 



































Member bank 
reserve balances 
Other 
Fed- 
eral 
— - Excess 
a otal | (esti- 
counts | mated) 
| 

255 6, 915 918 
260 | 6,900 865 
258 | 6,753 791 
257 6, 751 773 
265 7,014 1, 038 
263 | 6,928 1,055 
261 6, 962 1, 169 
263 7, 027 1, 212 
260 | 7, 237 1, 383 
257 7, 248 1, 415 
262 7, 287 1, 546 
263 7, 623 *2, 548 
261 7, 665 2, 568 
261 8, 024 2, 875 
258 | 6,636 704 
259 | 6,681 740 
258 6. 744 782 
258 6, 730 761 
256 | 6,731 750 
257 6, 710 756 
266 6. 885 880 
266 | 6,977 1,020 
266 | 7,033 1, 062 
285 7,003 1,090 
264 6.919 992 
264 6. 939 1,021 
264 6, 951 1,073 
263 6, 889 1, 046 
263 | 6,879 , 066 
262 6, 922 1, 100 
261 | 6,949 1, 138 
261 | 6,906 1,119 
282 | 6,836} 1,052 
270 6, 884 1, 057 
269 | 6,855 1, 007 
269 | 6,983 1, 157 
262 | 7,071 1, 267 
262 | 7,193 1, 386 
264 7, 219 1, 371 
261 | 7,296 1, 440 
260 | 7,249 1, 385 
259 | 7, 205 1, 385 
258 | 7,216 1, 364 
258 | 7,240 1, 412 
256} 7,215! 1,391 
256 7,311 1, 467 
264 | 7,328 1, 460 
263 7, 333 1, 559 
263 | 7,312 1, 560 
259 | 7,296 1, 575 
258 | 7,472 1, 727 
263 | 7,547 | 2,492 
264 | 7,661 2, 579 
263 7, 504 2, 442 
262 | 7,560 2, 483 
261 7, 622 2, 555 
261 7, 716 2, 632 
260 | 7,745 2, 640 
261 7, 848 2, 711 
267 7, 904 2, 726 
267 7, 922 2, 782 
266 8, 041 2, 900 
261 8, 074 2, 985 
261 8, 273 3, 153 
259 | 8,202 | 3,039 





! Includes industrial advances. 


Nots.—For description of figures in this table and discussion of their significance, see BULLETIN for July 1935, pp. 419-429. Reprints of article, 
together with all available back figures, may be obtained upon request from Division of Research and Statistics. Back figures are also shown in 
Annual Report for 1936 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 499-500. Averages of daily figures for recent 
months and years are shown in the table on p. 649. 

* Reserve requirements reduced by approximately 134 percent effective April 16. 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 


{In thousands of dollars} 


































































































































































































Wednesday figures End of month 
- 1938 1938 1937 
’ July 20 | July 13 July 6 June 29 | June 22 | June 15 June 8 June May |« June 
Se at al ae ee een Se ae Yee ees eee 
ASSETS 
- Gold certificates on hand and due from 
OO ee ee 10, 633, 423}10, 634, 922/10, 634, 927}10, 635, 929] 10, 635, 912/10, 637, 401/}10, 637, 400/10, 635, 928)10, 638, 900) 8, 835, 907 
8 Redemption fund—F. R. notes_____--- 9, 996 9, 884 9, 884 9, 387 9, 900 9, 164 9, 619 9, 3 8, 930 10, 471 
5 Gah siccdcdddecdsnnasnnaecaims 406, 959 401, 129 374, 414 406, 523 411, 562 401, 326 397, 797 395, 413 381, 986 312, 309 
1 =; — 2g Sore 
3 Ne PONE WOR osnicinc nw ccdeckeccws 11, 050, 378}11, 045, 935}11, 019, 225)11, 051, 839)11, 057, 37411, 047, 891/11, 044, 816/11, 040, 729/11, 029, 816) 9, 158, 687 
+3] ——_—_—_————_—— |_———— $$ —— +. —— — 
5 Bills discounted: 
9 el member paate. a 7, 585 9, 266 7, 958 9, 691 9, 508 9, 396 8, 568 8, 214 9, 040 9, 928 
12 or nonmember banks, etc._....._- PERE, ESM! Meee Fee hae Pern “poem CMON KEATS IW F< NEMEC) ee 1 
83 RRR SERN Sema AD Gs Te gears = alii ASS, Vemma me | aii St tater ON aR ee | mite eee oe 
15 Total bills discounted___.....___- 7, 585 9, 266 7, 958 9, 691 9, 508 9, 396 8, 568 8, 214 9, 040 9, 929 
16 —== es Se —— == — 
18 Bills bought: 
BR Payable in dollars_................- a Seer Pe nee, TE SSE SEIT OEE TE, EEE, Wma ae 718 
75 Payable in foreign currencies_.._._- 540 540 537 537 537 537 536 537 534 3, 083 
04 Total bills bought_...........___- 540 540 537 537 537 537 536 537 534 3, 801 
40 Industrial advances..............-.---- 16,214] 16,274] 16,361] 16,590] 16, 535| 16,635| 16,732) 16,521) —16,913| 22, 152 
82 U.S. Government securities; 
61 1 "RS RP Re are 744, 105 744, 105 744, 105 744, 105 744, 105 744, 105 657, 253 744, 105 657, 253 732, 508 
| clk eee 1, 174, 105} 1, 174, 105} 1, 165, 105) 1, 165, 105} 1, 141,819! 1, 132, 053] 1, 191,905) 1,165, 105] 1, 191,905} 1, 170,713 
be i | ea ee 645,805} 645,805) 654,805) 654,805) 678,091 687,857} 714,857] 654,805) 714,857] 622,969 
80 Total government securities______ 2, 564,015} 2, 564,015) 2, 564,015) 2, 564,015) 2, 564,015) 2, 564,015) 2, 564,015] 2, 564,015] 2, 564,015] 2, 526, 190 
- Other reserve bank credit_._..._._____- —3, 138 6, 270 14, 126 —1, 061 447 7, 155 —7,7 6, 239 —8, 490 —398 
Total reserve bank credit out- i MS, AG Se SE CC Hek ue ines on 
4 StARGING...... «cae OEY 2, 585, 216] 2, 596, 365) 2, 602, 997) 2, 589, 772} 2, 591,042) 2, 597, 738) 2, 582,087) 2, 595, 526) 2,582,012) 2, 561, 674 
21 LIABILITIES i Aa ' eo 
73 
46 F. R. notes in actual circulation__._.__- 4, 124, 138] 4, 134, 161] 4, 174, 869) 4, 124, 442] 4, 108, 568] 4, 123, 102) 4, 135, 785] 4, 148, 537] 4, 157, 204) 4, 206, 477 
066 Deposits: % my eae 
100 Member bank—reserve account ___| 8, 201, 896] 8, 273, 069] 8, 073, 675] 8, 040, 951} 7,921, 888] 7, 904, 250} 7,847, 605] 8, 023, 527| 7, 664, 601] 6, 900, 288 
138 U.S. Treasury—general account-__- 723,989} 627,928] 770,193) 863,897) 928,590) 934,887) 1,004,684) 859,901} 1, 157, 181 92, $13 
Foreign bank Sc apie palsies ice cnpunraivb mabe 126, 908 128, 957 134, 865 138, 612 149, 500 139, 487 131, 989 138, 151 128, 159 57, 400 
= OtIGP GONOSIES. nn ncckcenncss 226, 518 242, 816 227, 997 227, 441 295, 508 298, 579 267, 141 225, 109 261, 728 127, 671 
po gy” ee ren 9, 279, 311] 9, 272, 770} 9, 206, 730} 9, 270, 901] 9, 295, 486] 9, 277, 203] 9, 251, 419] 9, 246, 688] 9, 211, 669} 7, 278, 172 
157 Ratio of total reserves to depositand| = | | + 
F. R. note liabilities combined (per- 
po ee en cctudcidutweascas 82. 4 82.4 82.3 82.5 82.4 82.4 82.5 82.4 82.5 79.7 
371 
440 
ne MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES 
, 385 HELD BY FEDERAL RESERVE BANKS 
‘a3 {In thousands of dollars] 
301 tans 91 days |6months} 1 year | 2 years 
, 467 Within | 16 to 30 | 31 to 60 | 61 to 90 Over 
, 460 Total | 15days| days days days to6 to to to 5 years 
t 559 months} 1 year | 2 years | 5 years 
by 
1575 ™ discounted: 
¥ 727 EE eee ears eee 9, 691 7, 807 471 77 355 575 |} ee ee See 
, a a oe has ose ne a 7, 958 6, 286 247 627 503 389 | Se Se A ee eS 
a, = | ESE RE ea eee eee 9, 266 7, 369 418 536 528 410 ) RR Tes Se 
‘ (4 SS os nee 7, 585 5, 662 612 417 570 320 |) See SE Se 
2. 442 Bills bought in open market: 

2’ 483 NaS eS clacre eicacSoaiwunecentie beads 537 110 69 229 of PERSEEOeeS RP iene, Sere ee ae, ae 
2) 555 quly ¢. Dip datiiein Wud innwsnas danlcnasaas 537 107 216 83 _. |, RE GS Ieee Sininalsatela Re dcwnaionte 
P OE ON Ras can ool cetainekiana 540 66 75 6 mee 
2, 632 nally, 20: 1 SARA AEE oS we we eel 

ndustrial advances: 
2 or ca. cna Sika sansa nancies 16, 590 1, 239 171 286, 934 2, 146 2, 927 6, 636 2, 251 }.. ae 
2 726 Et Ss 16, 361 1, 269 305 229 1, 034 2, 154 2, 735 6, 443 ) (a 
2 782 SES ee ae See ee 16, 274 1, 233 77 283 1, 150 1,979 2, 644 6, 492 |) OEE 
2 900 July Mien snseese: i ta etait Ge idea ped weet 16, 214 1, 885 58 367 611 2, 423 2, 278 6, 401 Se Eicnneesne 
P U.S. Government securities: 
2, 985 0 Si a ee eee ae 2, 564,015 | 106,776 | 112,246 | 174, 203 | 215, 480 88, 885 | 168,763 | 453,645 | 579, 257 664, 760 
3) 153 RN Meihacsisdwhhesanaes ck wendcdsnenkivud 2, 564,015 | 118,893 | 81,361 | 181,285 | 215,480 | 100,571 | 168,763 | 453,645 | 579,257 | 664, 760 
3" 039 RMN aca tea hn akin ati uatios~ cine ix 2, 564,015 | 92,271 | 86,493 | 171,040 | 236,036 | 102,750 | 168,763 | 462,645 | 579,257 | 664, 760 
“ OS _ SESe e eeeeeee arees 2, 564, 015 81, 361 92, 335 | 192,780 | 229, 401 92,713 | 168,763 | 462,645 | 579, 257 664, 760 
t 

rticle, 

ywn in 

recent 
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FEDERAL RESERVE BULLETIN 


AUGU 


ST 1938 


ASSETS AND LIABILITIES OF THE FEDERAL RESERVE BANKS, BY WEEKS 


{In thousands of dollars] 


ASSETS 


Gold corttBeates on hand and due 
from U.S. Treasury: 
June 29. ois 
July 6- 
July 13 


Redemption fund— 
notes: 

June 29___ 
July 6. 
July 13 
July 20... 

Other cash: 
WD Sn nL ae 
PR a Soe oS it es 
July 13-_.. 
July 20 


US ES ot sec ae ees 
Bills discounted: 
Secured by U. S. Government 
obligations direct or fully guar- 
teed: 


Other bills discounted: 
June 


June 29 be are oe 


Ju 
Bills hone in open market: 
June 29 
July 6 


tA ae ae ae 
Industrial advances: 
June 29 


U. S. Government securities: 
Bonds: 


‘EES REE 
Treasury notes: 

June 29 

July 6 

July 13 

| ES Se 
Treasury bills: 

June 29 


2 EEE. oor ae 
Total bills and securities: 
June 29 
July 6 
July 13 
ff ee 
Due from “tga banks: 
June 29_ 
July 6- 
2 ee eee ae 
ay 3... 


















































7 Phila- : Q Min- | Kan- San 
Bos- New Cleve- | Rich-| At- ee St. = 

otal eee del- Chicago -. | neap- | sas | Dallas} Fran- 

ton York phia land | mond | lanta Louis olis | City eiseo 
10, 635, 929|595, 370|4, 467, 058/512, ba 701, 163} 296, 809/215, 548}2, 196, 452/320, 202/208, 227)254, 728/181, 571/686, 016 
|10, 634, 927/618, 443/4, 397, 244/507, 6. 721, 234/303, 446/220, 467)2, 180, 168/319, 561/225, 713) 264, 008) 191, 736/685, 249 
10, 634, 922/630, 242/4, 458, 423 492, o7 692, 736) 298, 648/229, 145)2, 129, 485/312, 805) 224, 669/275, 231/194, 098 696, 463 
10, 633, 423/625, 400/4, 500, 356/478, 702) 688, 673/301, 180)226, 170}2, 092, 169/320, 182)223, 862)278, 334/189, 651) 708, 744 
9, 387) 1, 008 980) 1, 299 1, 481 628 365 441 479 853 268 362} 1, 223 
9, 884 O94 1,854) 1, 263 1, 431 613 292 375 442 846, 255 356} 1, 163 
9, 884 994 1,854) 1, 263 1, 431 613 292 375 442 846 255 356} 1, 163 

9, 996 931 1, 586) 1, 148 1,324) 1,060 241 755 414 833 234 339; 1, 131 
406, 523) 39, 075 97, 882) 25, 346 31, 812| 23, 565] 25, 303 56, 898) 18, 565) 10,311) 26, 680) 16,923) 34, 163 
374, 414) 37, 535 97, 137) 21, 064 28, 634} 21, 807) 20, 846 50, 937| 15,960} 8, 607] 23, 679) 15, 849) 32, 359 
401, 129) 41,050) 108, 833) 22, 994 28, 682} 22,906} 20, 381 54, 401} 17,012) 9,311) 22,334) 16,817) 36, 408 
406, 959) 42,436) 110, 708} 25, 868 28, 981) 23, 398] 18, 941 56, 204) 16,696) 9, 367] 21,351] 16, 138) 36, 871 
11, 051, 839/635, 453/4, 565, 920/539, 430! 734, 456/321, 002/241, 216/2, 253, 791/339, 246) 219, 391/281, 676) 198, 856/721, 402 
_|11, 019, 225/656, 97214, 496, 2351529, 985) 751, 299/325, 866/241, 605) 2, 231, 480/335, 963|235, 166|287, 942)207, 941/718, 771 
11, 045, 935/672, 286/4, 569, 110/517, 234| 722, 849/322, 167/249, 818)2, 184, 261/330, 259) 234, 826/297, 820/211, 271/734, 034 
11, 050, 378/668, 767)4, 612, 650/505, 718} 718, 978}325, 638/245, 352}2, 149, 128/337, 292/234, 062/299, 919/206, 128|746, 746 
6, lil 596 3, 155 743 242 649 237 25 50 32 44 50 288 
4, 704 500 2, 252 621 289 304 195 125 20 32 43 60 263 
6, 005 245 2, 433 681 284 579 212 1, 150 20 58 35 105 203 
4, 467 225 004 660 359 381 221 110 40 lll 38 105 213 
3, 580 170 525 598 202 402 , ee 60 94 182 329 262 
3, 254 161 473 571 209 383 a 60 a4 170 200 376 
3, 261 109 440 617 219 394 582 ll 60 91 167 202 369 
3, 118 109 415 594 220 382 567 60 71 149 224 323 
9, 691 766 3, 680}. 1, 341 444) 1,051 993 25 110 126 226 379 550 
7, 958 661 2,725} 1,192 498 687 752 125 80 126 213 260 639 

9, 266 354 2,873} 1, 298 503 973 794 1, 161 80 149 202 307 57 
7, 585 334 2,419] 1, 254 579 763 7 114 100 182 187 329 536 
537 40 211 55 49 23 19 66 2 2 16 16 38 
537 40 210 55 49 23 19 67 2 2 16 16 38 
540 40 213 55 49 23 19 67 2 2 16 16 38 
540 40 213 55 49 23 19 67 2 2 16 16 38 
16, 590) 2, 381 4, 267) 2, 947 851) 1, 537 121 559 137) 1,185 433 827; 1,345 
16, 361] 2, 381 4, 256] 2, 865 771; 1,499 118 558 136] 1, 185 422 825} 1,345 
16, 274) 2, 416 4,198) 2,855 765) 1,496 117 528 135) 1, 188 420 816) 1,345 
16, 214) 2, 391 4,192] 2, 858 759) 1,490 117 523 135) 1,176 418 811} 1,344 
744, 105} 53,679) 216, 454) 61, 097 71, 357| 40, 623] 32,335) 80, 458) 34, 599) 25, 646] 36, 169) 28, 232) 63, 456 
744, 105) 56,942) 226, 407| 66, 972 69, 728| 36,921) 32, 270 80, 919} 33, 203) 21,310) 34, 429) 24, 657) 60, 347 
744, 105) 56,941) 226, 407| 66, 972 69, 727| 36,922) 32, 271 80,919} 33, 203) 21,310) 34, 428) 24, 657) 60, 348 
744, 105) 56,941) 226, 407) 66, 972 69, 727] 36, 922] 32, 271 80, 919} 33, 203) 21,310) 34, 428] 24, 657) 60, 348 
1, 165, 105) 84,047] 338, 922} 95,666] 111, 727) 638, 608) 50,628! 125,979] 54,174) 40, 159) 56, 631) 44, 206] 99, 358 
1, 165, 105) 89,155) 354, 504/104, 864] 109, 176) 57,812) 50,528) 126, 703) 51, 989) 33, 367| 58, 906) 38, 608) 94, 493 
1, 174, 105} 89,844] 357, 242/105, 674] 110,020) 58, 258) 50,918} 127, 682) 52,391] 33,625) 54, 323) 38, 906) 95, 222 
1, 174, 105} 89,844] 357, 242/105, 674| 110,020) 58, 258) 50,918] 127, 682) 52, 391) 33, 625) 54, 323) 38, 906) 95, 222 
654, 805] 47, 236} 190,479) 53,765) 62,793) 35, 748) 28,453] 70,802) 30, 447) 22, 570) 31,827| 24, 845) 55, 840 
654, 805) 50,106) 199, 236) 58, 935 61, 358} 32,491) 28, 398 71, 209} 29, 219] 18, 753} 30, 296} 21, 698] 53, 106 
645, 805) 49,418) 196, 498) 58, 125 60, 515} 32, 044) 28, 007 70, 230) 28,817} 18,495] 29,880} 21, 400) 52, 376 
645, 805) 49,418) 196, 498) 58, 125 60, 515} 32,044) 28, 007 70, 230} 28, 817| 18,495} 29, 880} 21, 400) 52, 376 
2, 564, 015}184, 962] 745, 855}210, 528) 245, 877|139, 979}111, 416} 277, 239/119, 220) 88, 375|124, 627] 97, 283/218, 654 
2, 564, 015/196, 203} 780, 147/230, 771) 240, 262)127, 224]111, 196) 278, 831)114, 411] 73, 430/118, 631) 84, 963) 207, 946 
2, 564, 015}196, 203] 780, 147/230, 771} 240, 262/127, 224/111, 196] 278, 831/114, 411) 73, 430/118, 631] 84, 963207, 946 
2, 564, 015/196, 203} 780, 147/230, 771) 240, 262)127, 224/111, 196} 278, 831/114, 411] 73, 430)118, 631] 84, 963/207, 946 
2, 590, 833}188, 149] 754, 013/214, 871) 247, 221/142, 590)112, 549) 277, 889/119, 469] 89, 688) 125, 302) 98, 505/220, 587 
2, 588, 871/199, 285) 787, 338/234, 883) 241, po 129, 433/112, 085) 279, 581/114, 629) 74, 743/119, 282) 86, 064/209, 968 
2, 590, 095|199, 013) 787, 431/234, 979] 241, 579)129, 716]112, 126] 280, 587|114, 628] 74, 764/119, 269) 86, 102) 209, 901 
2, 588, 354/198, 968] 786, 971/234, 938] 241, 649)129, 500/112, 120} 279, 535/114, 648] 74, 790/119, 252) 86, 119)209, 864 
183 14 68 19 17 8 6 23 3 2 5 5 13 
183 14 70 18 17 8 6 22 3 2 5 5 13 
180 14 66 18 17 8 7 22 3 2 5 5 13 
180 14 66 18 17 8 7 22 3 2 5 5 13 
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ASSETS AND 
ASSETS—Continued 
Federal Reserve notes of other | 


banks: 


FEDERAL RESERVE BULLETIN 


LIABILITIES OF THE FEDERAL 
BY WEEKS—Continued 


[In thousands of dollars] 


il a) fare 
; Phila- | 

jas Bos- New 
Total aed del- | 
} ton York phia | 


| 
| 





































1 ES ee eee ae 431 3, 401 871 
eury 6.......- 342 3, 023 629 
July 13. ..... | 688 5,426} 1,518 
i  —— | $877 6, 308) 1, 626] 
Uncollected items: | | | 
June 29._____ 520, 057} 56,159} 126, 367] 37, 113] 
July 6.___- 585, 567) 53, 563} 143, 427] 39, 619} 
July 13. ...- 644, 090) 64,447] 160, 892] 49, 608 
July 20___- 593, 833) 59,401} 144, 966] 45, 731 
Bank premises: | | 
June 29__- 14,616} 2,973} 9,890] 4, 762! 
July 6_._- 44,577} 2,973] 9,874] 4, 762 
July 13___- $4,578) 2,973} 9, 874) 4, 762 
July 20_- 44,581) 2,973] 9, 874} 4, 762} 
All other assets: | | 
June 29___ 44,953) 2, 661 12, 865) 4, 906 
July 6_.__- 14,837} 2,888} 13,466] 4) 470 
July 13 16,027} 2,963} 13,888] 4, 624 
July 20 17,486] 3,074) 14,209] 4,734 
Total assets: | | | | 
June 29__..- ’ 14, 271, 986/885, 840/5, 47 972| 
ruiy 6...... 14, 303, 512/916, 03715, : , 366 
July 13. ..... 14, 396, 457/942, 384/5, 546, 687/812, 743 
July 20 14, 351, 414/934, 07415, 575, 044/797, 527 
| | 
LIABILITIES | 
| 
Federal Reserve notes in actual cir- 
culation: | | 
June 20....... : 4, 124, 442/355, 038! 901, 498/302, 065 
. een 4, 174, 869/360, O11] 913, 591/303, 062 
July 13 ne eae pees os t, 134, 161/356, 751) 899, 523/302, 016 
ae | SES eee ae Se #, 124, 138/355, 607) 898, 978/301, 125} 
Deposits: | 
Member bank—reserve account: 
June 29__ 8, 040, 951/390, 927/3, 822, 759/368, 194 
July 6__- . 8, 073, 675/427, 129/3, 783, 408/387, 328! 
July 13--- 8, 273, 069/455, 191/3, 921, 663/385, 450! 
July 20_- eta S, 201, 896/442, 442/3, 949, 1181367, 501} 
U. 8. Treasurer—general ac- | 
count: 
June 29 863, 897) 44,820) 275, 269) 45, 827 
July 6 770, 193} 37,900} 272, 215) 38, 634 
July 13 627,928) 28,401) 211,032) 28, 100) 
July 20 723, 989] 39,584] 247, 434! 34. 337! 
Foreign bank | | 
June 29 138,612; 9,919) 50,309 
July 6__- 134,865) 9,713] 48, 395 
July 13- 128,957) 9, 241 46, 691) 
July 20. 126, 908} 9,240) 44, 642!) 
Other deposits 
June 29__ 227, 441 4,103} 177, 848| 1, 617} 
July 6_._- 227,997) 4,134) 177,994] 1, 683) 
July 13. 242,816; 4,019} 191,680} 2, 561) 
July 20_- 226, 518} 3,946] 173,068] 4,005 
Total deposits } | 
June 29__ 9, 270, 9011449, 769) 4, 326, 185/429, 138) 
July 6___- 9, 206, 730/478, 876) 4, 282, 012/440, 865} 
July 13 9, 272, 770/496, 852| 4, 371, 066/428, 688! 
July 20 4, 279, 311/495, 212/4, 414, 262/418, 420 
Deferred availability items | | 
June 29_____ : 521. 301} 56,474] 122, 224) 36, 837 
July 6.....- 571, 624) 52,879} 136, 874] 37, 667 
sai la...--. 638, 000) 63,762) 154,970) 49, 225 
July 20___- 597, 151) 58, 951} 140, 603] 45, 195 
Capital paid in: | 
June 29.___._. 133, 570; 9,405) 50, 937} 12, 245) 
July 6...__. 133, 667) 9,408] 50,955) 12, 245 
Say 18...... 133, 706] 9,412) 50,956) 12, 246) 
July 20..._. : 133, 760] 9, 415 50, 958! 12, 245 
Surplus (section 7): | 
June 29____ 147, 739] 9, 900 51, 943) 13, 466 
‘Sd 147,739} 9,900) 51,943) 13, 466 
July 13. ._. 147,739] 9, 900 51, 943) 13, 466 
July 20 147,739! 9, 900 51, 943) 13, 466 


a ae 
| 


Cleve- | Rich-| At- 





land mond | lanta 
——— — —$ a 
| 
855} 1,738} 2,352 
1,218] 2,071) 2,012 
1,382} 1,781} 1,873] 
1,030} 1,746} 1, 631 
58, 594) 44, 249) 18, 091 
63, 260) 53,335) 21, 895 
68, 227) 52, 500) 21, 959 
64, 404| 47, 380] 19,874 
| | 
6,138) 2,661) 2,097 
6,138} 2,661) 2,098 
6,138) 2,661) 2,098 
6,138) 2, 661 2, 095 
4,766} 2,944) 2,030 
4,781} 2,798] 2,078 
4,874) 2,871) 2,111 
5, 056} 2,912) 2,189 
1, 052, 047/515, 192/378, 3 
1, 068, 293/516, 172/381, 7 
1, 045, 066/511, 704/389, 992): 
1, 037, 272/509, 845/383, 
404, 520/190, 375/140, 449 
408, 024) 192, 226/141, 556 
408, 027) 189, 969) 140, 499 
405, 416) 188, 520/140, 154 
461, 248/204, 549/155, 
$74, 309/210, 530/161, 
474, 934/211, 445) 164, 
469, 926/214, 620/157, 27 
72, 741) 53, 392) 41, 925 
69, 069) 38, 889) 35, 541 
10, 388) 36,392) 41, 068 
45, 801) 36,956! 44, 489 
12,674) 5,924) 4,821 
12,411} 5,800 4,721 
11,807} 5,519) 4, 492) 
11,807} 5,519) 4, 492 
9, 386} 2,945 4, 902 
9,973) 3,126) 4,143 
10,119} 3,336 4, 303 
9, 357) 2, 883 4,074 
3, 049/266, 810) 207, 252 
5, 762) 258, 345/206, 293 
248) 256, 692)214, 644 
891/259, 978/210, 325 
58, 398} 42,732! 17, 496 
61,858! 50, 500) 20, 918 
67,081} 49,921) 21,814 
62, 263] 46, 229) 19, 764 
13,377} 4,954 4, 449 
13, 369) 4,955) 4, 449 
13, 380) 4,957| 4, 455] 
13, 389) 4, 962 4, 461 
14, 323) 4,964) 5, 626 
14,323) 4,964) 5, 626 
14, 323 4, 964 5, 626 
14, 323 4, Ot 2 
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RESERVE BANKS, 




















= 
| | gp | Min- | Kan- | San 
Chicago} ,"".. | neap- | sas Dallas} Fran- 
Louis “+ il . 
| olis | City | | ciseo 
at 4 i — 
| | 
| 
| | | 
| | 
| 1,348) 1,178 959) 2, 511 
l, 736} 1, 468 543} 2, 711 
1,469) 1,732 544| 3, 662 
1,616) 1, 206 544] 4, 657 
| | 
| 16, 247} 26 
17, OSO 
18, 514 
17, 532 
4,538} 2,317] 1,542 
4,528) 2,316) 1,540 
4,528) 2,316) 1, 541 
4,528) 2,316} 1,547] 3, 121 
4,111} 1,770) 1,596) 1,956; 1,564) 3,784 
4,223) 1,731} 1,407} 1,850} 1,400) 3,745 
4,329) 1,790} 1,433) 1,904) 1,432 3, SOS 
4,517) 1,863) 1, 473) 2,019} 1,504) 3,936 
! | | | 
. 154) 329, 814/440, 076/319, 570/979, 934 
. 389/331, 674/445, 037 094 973, 248 
, 700/332, 549/458, 861 866/987, 510 
, 096)331, 022/462, 833/319, 584 199, 555 
956, 763/173, 643! 133, 002) 162, 634) 75, 852/328. 603 
966, 801/174, 398) 134, 658) 164, 543 IS, SS] 
960, 644/172, 930) 132, 915! 163, 038 , 853 
958, 769/172, 608) 132, 377! 164, 368 40), 264 
, 101) 164, 117/546, 173 
20, 357/163, 592/528, 544 
7, 332) 170, 153/548, 154 
, 581) 166, 641/548, 312 
| 
176, 051} 24, 605) 43, 702) 16, 542] 40, 430/ 28, 593 
136, 889) 19, 956) 43,923) 13,684) 37,749) 25, 744 
99, 743} 21,418) 42,425) 16,863) 35,033) 27,065 
101, 675) 28, 785] 45,778) 27, 298) 33,023!) 38, 829 
| 
16, 393) 4, 
16,053; 4, 
15, 272} 3, 
15, 273} 3, 
1,826) 6 
1,713} 6 
1,755} 6, 
1,519} 6 
}1, 538, 502/277 , 413 
i1, 509, 766) 270, , 483 
j1, 470, 760) 266, 248, 574/2 596, 5 
1, 435, 866/267, 7 7} 252, 133) 206, 247/610, 780 
| | | 
69, 634 14, 974} 27, 583 
76, 211) 2 16, 410} 31, 770) ¢ 
86, 698) 29, 213! 16,710! 36, 988 
77, 388) 33, O87) 17, 682 36, 040} 2 
13,153} 3,904) 2,907] 4,159! 3.938] 10, 142 
13,202) 3,908} 2,907) 4,163) 3,942) 10, 164 
13, 209; 3,909) 2,908 4,165) 3,938) 10,171 
13,213} 3,919] 2,910) 4,177) 3,939} 10,172 
j ; 
22,387! 4,667) 3,153] 3,613} 3,892] 9,805 
22,387; 4,667) 3,153) 3,613) 3,892) 9,805 
22,387) 4,667) 3,153) 3,613) 3,892) 9,805 
22,387) 4,667) 3,153) 3,613) 3,892) 9, 805 





ASSETS 


LIABILITIES—Continued 
Surplus (section 13b): 

June 29 

July 6 

July 13 


Cf Ee ees 


Reserve for contingencies: 

June 29 

July 6 

July 13 

July 20__- x 
All other liabilities: 

June 29 

July 6 

July 13 

July 20 =e 
Total liabilities: 

June 29 

July 6 

July 13 

July 20__- ee hee 
Contingent liability on bills pur- 

chased for foreign correspondents: 

June 29 

July 6 

July 13. 

WO Be cence 
Commitments to make 

advances: 

June 29 

July 6 

July 13 

July 20 





27, 683 
27, 683 





27, 683 
27, 683] 


| 
32, 846) 
32, 846) 
32, 845 
32, 810 


14, 271, 986 
14, 303, 512 
14, 396, 457 
14, 351, 414 


1, 506 
1, 368 
1,097 


975 





13, 649 
13, 468) 
13, 500 
13, $32] 


FEDERAL RESERVE BULLETIN 


BY WEEKS—Continued 


{In thousands of dollars] 


885, 840} £ 
916, 0375, 


942, 384 
934, 074 





108 
9S} 
79) 
70) 


New 


575, 044 


541) 
491) 
394 
350 





4, 027 
3, 957} 
3, 955} 
3, 939} 

| 





Phila- 
del- 
phia 


4, 411 
4,411 
4,411 
4, 411 


2, 000 
2, 000 
2, 000 
2, 000 
1, 810 
650 
691 
665 


801, 972 


33|814, 366 


812, 743 


797, 527 


147 
134 
107 

96 


118 
130 


129 





Cleve- 
land 


1, 052, 047 
1, 068, 293 
1, 045, 066 


1, 037, 272 


138 
126 
101 

90 


1, 542 
1, 483 
1, 494 
1, 486 


Rich- 
mond 


3, 409 
3, 409 
3, 409 
3, 409 


1, 401 
1, 401 
1, 401 
1, 401 


547 
372 
391 
382 


515, 192 
516, 172 
511, 704 
5OY, 845 


65 
59 
47 
42 


1, 856 
1, 857 
1, 849 
1, 842 





378, 
381, 
389, 
383, 





at. | 
lanta 


730 
730 
730 
730 


603 


, 603 


603 
603 


736 
604 
621 
605 


341 
779 
992 
268 


53 
4s 
38 
34 


183 
183 
183 
183 








Chicago 


1, 096 


2, 610, 522 
2, 597, 990 
2, 
2, 


563, 395 
517, 294 


179 
163 
131 
116 





St. 
Louis 


1, 
1, 
1, 
1, 


on en 
Se 
tn tr cn 


l, 
l, 
1, 
1, 


hot 
an tn or tn 


bor 


~ 
1 
~ 


34 
362 
335 


486, 
483, 
479, 
484, 


154 
389 
700 
O96 


329, 
331, 
332, 
331, 


45 
41 
33 


29 


569 


611 





001 
001 
001 
001 


908 
908 
908 
901 


599 
525 
512 


521 


814 
674 
549 
022 





AND LIABILITIES OF THE FEDERAL RESERVE BANKS, 


076 
037 
861 
833 


44 
40 


AUGUST 1938 


| Sar 
Dallas} Fran- 
cisco 


1, 270 
1, 270 
1, 270 


1, 270 


hob Ne 


to to tS bo 


p> bad et pk 


1,776 
1, 776 
1, 776 
1, 776 


2, 000 
2, 000 
2, 000 
2, 000 


434 
294 
309 
292 


916 
642 
682 
680 


319, 570 
322, 094 
325, 866 
319, 584 


979, 934 
973, 248 
Y87, 510 
999, 555 


44 
40 


107 








32 
28| 
| 
| 


443| 
381 
381 


32) 
28) 
| 
91] 3,145 
91) 3, 096 
91} 3, 132 
7” 3, 112 





Avoust 1938 FEDERAL RESERVE BULLETIN 703 


INDUSTRIAL ADVANCES AND COMMITMENTS UNDER SECTION 13b OF THE FEDERAL 
RESERVE ACT, JUNE 19, 1934, TO JULY 20, 1938 


{Amounts in thousands of dollars] 





Applications rec- | Applications approved to date by Federal Reserve banks (with and 
ommended for without conditions) 
Applications — iy Fs - ; 
received to date, — Cc it. | F —_ so a 

Date (last Wednesday of net +. ae | Federal | 7 °Cer® | Repaid, | Finane- 
each month) tees 0) ate, | Reserve Reserve Approved expired, | ing insti- 
(with and with- pee bank but not | OF With- | tution 
out conditions) sdvences oom- partici- 
: ments leted } pations 

out- Pp out- 





commit- 





t- 
a 
Number | Amount | Number | Amount Amount standing standing % standing ? 





187, 696 1, 122 54, 531 
1,815 
2, 176 


13, 589 8, 225 
27, 518 20, 579 
32, 493 27, 649 
, 24, 454 
25, 533 20, 959 
24, 781 20, 238 
140, 515 208 | 19, 523 
141,545 | 23, 054 
144, 564 23, 904 
145, 228 23, 196 
145,758 | 23,014 
145, 887 
146, 457 
146, 724 
147, 295 
148, 208 
150, 987 
151, 587 : 3 
152, 543 OF 109, 992 
154, 918 , 110 | 9} 111,198 
156,933 | 19,357 ’ 738 3,957 | 113, 126 
158, 962 8,583 | 13, 26 3,522 | 115,628 | 
161,158 | 18,439 | 13, 649 3, 08 117, 560 | 


8 


SSRERSSSETES 


° . 
BES 
: 
ttt 
S2RSN-S 


3 
z 


— 
oe 

18S 

~I 

wo 


” 
Eze 
Besse 

=S¥s 


o 
= 
_ 


58E 
SERSBESEE 


PLANK 


PPLPPN 
Yen 
=8 

re 

as 

oO 

= 
oc 
mS 

ea 

ose 


SERBS 
nore 
a 
ao 
NANNANN PS QANNS Pr 
RSsls 


ERE 
sug 


—— 
oo 


8 


220 
3 


SSee2ENS82 


- 





PPPPPPNPPPNLP 
& 
xa 


5 


4 
oN PPP 
wo 
S 


Dee. 29 
1938—Jan. 26 
Feb. 


hrppprpyp 
SSSEBSE 
Noh Nppwpy 











pyre’ 
EB 
Saiee 





oe 
eo 
is | 


- 167, 695 
June 29_. 7 q 168, 894 
July 20 4. 3 9, 17% | 387, 309 3 167, 666 161, 920 | 18,093 | 13,432 2, 976 119, 091 | 
1 Includes applications approved conditionally by the Federal Reserve banks and under consideration by applicant. 
2 Does not include financing institution guaranties of advances and commitments made by Federal Reserve banks, which amounted to 
11,857,840 on July 20, 1938. 
3 Tuesday. 
4 July 27, not yet available. 
NoTE.—On July 20, 1938, there were 40 applications amounting to 6,723,500 under consideration by the Industrial Advisory Committees 
and the Federal Reserve banks. 
r Revised. 
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FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 


{In thousands of dollars] 





Phil@-| Cleve-| Rich- St 


phia land | mond Louis 


Min- | Kan- 
neap-| sas | Dallas 
olis | City 


New 
York 





Federal Reserve notes: 
Issued to F. R. bank by F. R. agent: 
June 29___.-____._.-____.__.____]}4, 418, 328}/381, 012} 996, 800/318, 226/427, 393}200, 480)155, 864) 982, 643/186, 538)138, 160)172, 048 636/374, 528 
_/4, 458, 193/381, 071/1, 005, 316, 216}429, 929}200, 209) 155, 743] 1, 006, 080)187, 578/139, 316}174, 326) 83, 822/378, 759 
4, 472, 648]/380, 891) 1, 004, 776/318, 965/431, 133)200, 421/155, 751) 1, 005, 174}186, 826] 138, 853/173, 959) 83, 248)392, 651 
4, 455, 659}/381, 694}1, 001, 525/316, 998/430, 241/199, 021/154, 839) 1, 001, 821/186, 189) 138, 336/173, 708 249/388, 038 


MURINE Biidiadad oie on apie ccs 293, 886}| 25, 974 95, 302} 16, 161] 22,873) 10, 105) 15, 415 25, 880] 12,895) 5,158) 9,414 , 734) 45, 925 

SU Diiscnan- . 283, 324}| 21, 060 91, 553] 13, 154} 21,905) 7,983) 14, 187 39, 279} 13,180) 4,658) 9,783] 6, 704) 39, 878 

July 13. a . 338, 487]) 24,140] 105, 253} 16,949} 23, 106) 10,452) 15, 252 44, 530} 13,896} 5,938! 10, 921 , 252) 60, 798 

July 20_. REP _...-| 331, 521}} 26,087} 102, 547) 15, 873} 24,825) 10, 501) 14, 685 43,052] 13,581) 5,959) 9, 340 , 297) 57, 774 

In actual circulation: ! 

i Se xe _.....]4, 124, 4421/355, 038) 901, 498/302, 065/404, 520/190, 375)140, 449) 956, 763/173, 643/133, 002/162, 634) 75, 852/328, 603 

July 6- ; ; _/4, 174, 869]/360, 011} 913, 591/303, 062/408, 024/192, 226/141, 556) 966, 801/174, 398) 134, 658}164, 543) 77, 118 S81 

July 13 _...|4, 134, 161)|356, 751} 899, 523/302, 016) 408, 027/189, 969140, 499) 960, 644)172, 930/132, 915/163, 038) 75, 996 853 

‘ >) ee , 124, 138})/355, 607} 898, 978/301, 125)/405, 416) 188, 520)140, 154) 958, 769) 172, 608) 132, 377/164, 368) 75, 952 264 

Collateral held by agent as security for 
notes issued to bank: 

Gold certificates on hand and due j 

from U. 8. Treasury: : 

4, 533, 632]/390, 000} 1, 010, 000/337, 000/432, 000/202, 000} 159, 000} 1, 000, 000) 192, 632/141, 500/177, 000) 88, 000 

, 43, 632) 390, 000} 1, 010, 000/337, 000)432, 000) 202, 000) 159, 000) 1, 010, 000) 192, 632)141, 500) 177, 000} 88, 500 000 

, 542, 632)/390, 000}1, 010, 000/337, 000}434, 000) 202, 000} 159, 000) 1, 010, 000) 192, 632)141, 500)177, 000) 85, 500 000 

, 528, 632]/390, 000} 1, 010, 000/327, 000}434, 000}202, 000] 159, 000] 1, 010, 000] 188, 632] 141, 500]177, 000] 85, 500 000 

Eligible paper: 

/ 4} See 8, 546 736 3, 506 989 269 942 763 25 50 126 217 379 544 

July 6. : 6, 986 631 2, 577 830 323 578 698 125 20 106 204 260 634 

July 13_. 8, 267 319 2, 779 901 328 863 712 1, 161 20 130 193 292 569 

July 20_- ; 6, 615 299 2, 333 876 404 639 706 114 40 165 178 329 532 

Total collateral: 

>) SS ee Cee __..-|4, 542, 178}/390, 736}1, 013, 506/337, 989/432, 269] 202, 942/159, 763) 1, 000, 025) 192, 682) 141, 626)177, 217| 88, 879)404, 544 

July 6... /4, 550, 618} /390, 631]1, 012, 577/337, 830)432, 323/202, 578) 159, 698) 1, 010, 125) 192, 652) 141, 606/177, 204) 88, 760/404, 634 

July 13. 14, 550, 899] /390, 319] 1, 012, 779)337, 901/434, 328) 202, 863) 159, 712) 1, O11, 161)192, 652/141, 630177, 193} 85, 792/404, 569 

July 20- [4 836, 247900, 290 1, 012, 333]327, 876] 434, 404| 202, 639] 159, 706] 1, 010, 114188, 672 141, 665)177, 178 85, 829/404, 532 


| | 


' Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve Bank other than the issuing bank. 
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RESERVE POSITION OF MEMBER BANKS, MEMBER BANK RESERVE BALANCES, 
JUNE, 1938 BY CLASSES OF BANKS 


{Averages of daily figures. In millions of dollars] [Averages of daily figures. In millions of dollars] 











Reserves with Central reserve 
Gross | Net Federal Reserve All city banks Re- 
Classes of banks - de- i banks mem- serve | Coun- 
and districts mand : ” ber city try 
de- | posits . | banks! nad Chi- | banks | banks! 
posits ! e- cx- | York cago 
quired Held | 











Total reserves held: 
All member banks - -/29, ¢ 23, 888 |11,521 | 5,116 | 7,878 ; 1937— May 6, 932 
Se j= June 6, 878 
Central reserve city banks: July 6, 845 
New York , 146 | 9, 45: 741 | 2,187 | 3, August 6, 701 
Chicago 2,375 | 2, 456 495 September 6, 854 
=| —— —= = == | = = =|= — October o 6, 954 
Reserve city banks: November 6, 919 
Boston district ; 89! 108 162 December 6, 879 
New York district___- 45 36 151 31 F . January 7, 183 
Philadelphia district -_| 1, 375 166 f February 7, 230 
Cleveland district___- ; , OFS 28 222 3¢ March 7, 326 
Richmond district___- 5 ¢ April. 
Atlanta district -_..__- 566 7 ; : May.. 
Chicago district , 118 5 June 
St. Louis district 2 s7 Week ending (Friday): 
Minneapolis district __- 348 23! f ! May 27 
Kansas City district__- t 156 7 : § June 3 
Dallas district 40! 378 122 72 9! 2 June 10 
San Francisco district , 88! , Sf , 935 36: ( 35 June 17 
- —|- June 24 
Total 3 36 , 622 , 612 | 2, 35¢ July 1 
—-- | | — = July & 
Country banks: July 15 
Boston district ( f 558 96 35 . Excess reserves: 
New York district___- 3 4 , 394 76 2 1937— May ? 
Philadelphia district - 54! 396 872 ( 35 June___ 
Cleveland district 527 368 659 ‘ July 
Richmond district___. § Of 335 5é 2 August ‘ 
Atlanta district .____- : 276 213 iy September 900 
Chicago district______- f ( 649 ¢ ¢ October 043 
St. Louis district____. 3: 216 232 38 f November 104 
Minneapolis district __- 286 272 3! 5 20 December 071 ‘ 
Kansas City district - 420 if 155 36 is -January 353 451 
Dallas district... _- 472 30% 99 ; February 406 499 . 468 
San Francisco district_} 312 21: 265 39 9 March 524 631 5: 481 
| | - April 2 071 884 46 609 
Total | 6, 453 | 4,468 | 5,702 : 1, 280 459 May 525 1, 065 321 689 
| June ah 762 1, 153 404 747 459 
Week ending (Friday): 
! Gross demand deposits minus demand balances with domestic banks May 27 
(except private banks and American branches of foreign banks) and June 3 
eash items in process of collection. June 10 
NoTE.—See table at foot of p. 715, for percentages of deposits required June 17 
to be held as reserves. June 24 
July 1 
July 8 
July 15 




















NNN SH SS 





609 1, 136 334 704 435 
652 1, 193 335 686 438 
714 1, 103 375 756 479 
710 1, 061 414 770 465 
794 1, 184 422 741 447 
SOS 1, 250 436 731 P45] 
931 1, 261 432 754 | P44 
O86 1, 378 430 796 P483 


Nw 


~] 





Wr bo bor 


3 

















1 Weekly figures of excess reserves of all member banks and of country 
banks are estimates. 

2 Reserve requirements increased May 1, 1937; and decreased April 16, 
1938: see table at foot of p. 715 for amount of changes. 

» Preliminary. 





DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS 


[Averages of daily figures. In millions of dollars] 





Member banks in larger centers | Member banks in smaller centers 
All member banks (places over 15,000) (places under 15,000) 





Federal Reserve district 
Gross demand Time Gross demand Time Gross demand Time 





June May June May June May June May June May June 





1,758 | 1,743 666 668 | 1,648 | 1,632 541 543 110 111 124 
| 11,512 | 11, 213 286 | 2,279 |11,108 | 11,100 | 1 1,057 | 1 1,063 257 264 488 
Philadelphia | 1,601 1, 596 123} 1,125] 1,399 1, 394 674 676 201 202 449 
Cleveland | 1,894 1, 892 388 1, 388 1, 688 1, 685 1, 096 1, 097 206 207 292 
Richmond 1, 060 539 539 893 893 353 352 164 167 187 
Atlanta 1, 009 386 384 854 867 30: 137 142 82 
Re RE ER ERR Ee See soe 2 4, 131 , 636 , 623 | 11,578 | 11, 577 ¢ ¢ 291 290 271 
ER ESRI peed 1, 020 404 402 835 832 9° 189 189 111 
ee AEDS Aa : 600 360 362 465 435 t 7 168 164 185 
Kansas City , 32: 1,319 311 311 1,014 | 1,008 97 97 309 311 113 
EES EES FO aL ERPs , 07 1, 073 221 219 818 810 260 263 44 
San Francisco mo. 2, 200 , 200 2, 201 2, 086 2, O89 , f 111 112 96 









































Total 29,311 | 28, 856 | 11, 521 | 11, 502 [114,387 |114, 323 | 1 7,1 ,872 | 2,403 | 2,421] 2,445 
| | | 





1 Excluding central reserve city banks, for which figures for latest month are shown in table above. 
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KINDS OF CURRENCY IN CIRCULATION 
{Outside Treasury and Federal Reserve banks. In millions of dollars] 
: : 5 | 
Subsid- | | United | Federal 


iary | States | Reserve 
silver notes notes 








Treas- 
ury 
notes 
of 1890 


Federal 
Reserve 
bank 
notes 


Gold 
certifi- 
cates 


Silver 
certifi- 
cates 


Silver 
dollars 


Minor | 
coin 


tional 
bank 
notes 


End of month Total 








> 447 
6, 460 
}, 524 
e 542 
6, 555 
6, 561 
6, 550 


1,078 341 
341 
345 
348 
349 
352 
350 


September 


one : 
December 


19388—January ........-....... . 
February } 
(ee | 
| SR eee ae oF 
J aes ones aeal 

oams.......- | 


6, 320 
6, 334 
6, 355 
6, 397 
6, 467 
6, 461 i] 


339 
338 
338 
339 
341 









































Back figures.—See Annual Report for 1936 (table 36.) 


PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 


[Outside Treasury and Federal Reserve banks. In millions of dollars} 





Total Large denomination currency ? 


in cir- 
cula- 
tion ! 


Coin and small denomination currency 2 





End of month 


Total || Coin $13 $10 otal | $50 $500 | $1,000 | $5,000 | $10, 000 


| 
1, 526 | 
1, 520 | 





487 
488 
498 
503 
502 
504 
505 





1937—June___- 
}) | 
August__- 
September. 
October 
November 
December 


6, 447 
6, 460 
6, 524 
6, 542 
6, 555 
6, 561 
6, 550 


523, 
523 
529 
534 | 
535 
540 
537 


1, 539 
1, 550 
1, 574 
1, 574 
1, 576 
1, 574 


384 
381 
382 
382 
384 
381 
387 


382 
382 
385 
388 | 
389 
391 


4, 942 
5, 007 
5, 019 
5, 029 
5, 043 
5,015 


137 
137 
138 
138 
136 
139 


= 
4, 926 || 
| 
| 


NQoe SOO 


522 
520 
521 
522 

526 


r9° 
527 


474 
473 
473 
476 
487 
481 





4, 789 || 
4, 798 
4, 784 


1938—January-__- 
February-._-_.-_-- 
March_. 
(| Se 
jp | RATS 
June__- 


6, 320 
6, 334 | 
6, 355 | 
6, 397 I 4, 807 
6, 467 || 4, 856 
6, 461 | 4, 837 


138 
138 
144 
146 
152 
732 152 


291 
300 
304 
307 
309 | 
L | 














866 
877 
875 














tok wwnhre 


503 


























1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve banks. 

2 Includes unassorted currency held in Treasury and Federal Reserve banks and currency of unknown denominations reported by the Treas- 
ury as destroyed. 

3 Paper currency only; $1 silver coins reported under coin. 

Back figures.—See Annual Report for 1936 (table 37). 


TREASURY CURRENCY OUTSTANDING 


{Held by Treasury and Federal Reserve banks and in circulation. 
millions of dollars} 


SHIPMENTS AND RECEIPTS OF UNITED 
STATES PAPER CURRENCY 


{By selected banks in New York City. In thousands of dollars} 


In 





End of month 


Silver 
dollars 
and 


Sub- 
sid- 
iary 

silver 


Year or month 


Ship- 
ments to 


Receipts 
from 
Europe 


Net 


Net 
receipts 








Septeenber.. 

October___- 
November. 
December - 


1938—January-___- 
: ebruary, - 





2, 637 


2, 655 
2, 668 
2, 679 


2) 702 
2,713 











373 
374 
374 
374 
374 


157 

















1 Includes silver held against silver certificates amounting to $1,508,- 
000,000 on June 30, 1938 and $1,305,000,000 on June 30, 1937. 


233 
230 
226 
223 


221 


September 
October 
November_. 
December 


January = 
February -__-_- 
March 


Mey ......- 
June 


| 
| 
| Europe 
| 
' 


554 
345 
10, 628 
34, 774 
21, 500 


7, 000 
809 
877 

1, 946 
781 
336 

69 


189 
28 | 
1, 212 | 
503 | 
155 
379 





91, 059 














Back figures.—See Annual Report for 1936 (table 39). 
Description.—See BULLETIN for January 1932, pp. 7-8. 
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ANALYSIS OF CHANGES IN MONETARY GOLD MOVEMENT OF GOLD TO AND FROM 
STOCK UNITED STATES! 


[In millions of dollars} {In thousands of dollars] 








Gold stock at 
end of year Increase 
or month in 
Year or month total | _ es 
gold From or to- | 7 y Jan.-June 
Inactive|| stock 
Total j|account 





Im- Ex- 
ports ports 





8, 238 4, 202. 
10, 125 1, 887. e 3 ee oe i 
11, 258 . 5] 1, 132. . 31.6 | Belgium___ 3,2 36 10, 297 
12, 760 27. 9|| 1, 502. 5|1 : .1] France ‘ ; 
Germany. 
Netherlands. 
Spain_- : 5 Sei Sa nee 
Sweden... 20 |... 10, 221 
Switzerland _____ | ae Ses, Seer: 226 
United Kingdom... 20, 5¢ 2, 909 90, 337 
Canada_- m a F 2 638 , 211 
Mexico- K 5, 838 3, 122 
Central America _- 265 , 897 
ES 2) Suerte 44 |___- 102 
Chile . AG 958 |__ , 298 
Colombia 2,108 |... }, 317 
Ecuador j 136 , 739 
2. eee 38 MEP 13 |_. 2, 165 
Venezuela_-_ 7 36 |_ 235 
Australia__. 2, 984 3, 583 |_-. .--| 11, 234 
British India__- i | ee | = 8, 633 
China and homed | 
Kong_- Se , 125 | ¢ 1, 421 
Japan 5, 783 .| 21,949 _| 55, 525 
Philippine Islands_| 3, 232 | 2, 286 12, 648 
All other countries? | aes 183 1, 005 








10, 402 


September-- 


November... 
December -. 


WOO MSs 


1937—January 
February - .- 


| 
~ 
| ge Bo 
“S 
FESR SRERSSms SERNSNS: 


PAVRoo DOD DWOnNwewonma ow 





| 
wom to 
POMNHRN, 


s 12, 567 
September__| 12, 741 
12, 803 
November__ 12, 774 
December-___ 12, 760 


1938—January 12, 756 
February -_- 12, 776 

12, 795 
12, 869 
12, 919 
P12, 963 


| 


a 


Orn 
ly 
Ss 





— 
id 


| 
i 
Pr 


131 52, 987 21: 247, 974 

















| 








I WWOnaIS CwWwoOwownKDOne 


onto @rn 
| 
nS = | 
acnNnon~- 
mn 


Yiorst or 


ll. 1 Figures represent customs valuations which, with some exceptions, 
?10.5 | are at rate of $35 a fine ounce. 
2 Includes all movements of unreported origin or destination. 
» Preliminary. Back figures.—See table p. 735, and Annual Report for 1936 (tables 
1 Figures based on rate of $20.67 a fine ounce in January 1934 and $35 | 32 and if » ° ( 
a fine ounce thereafter. 

Note.—Figures for domestic production of gold are those published 
in table, p. 735, adjusted to exclude production in Philippines. 
Adjustment based on annual figures reported by Director of M os and 
monthly imports of gold to U. 8. from Philippines. For back figures, 
“tle aah than those of domestic gold production, see Annual Report for 1936 

table 30). 
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BANK SUSPENSIONS! ‘ BANK DEBITS 


[Debits to individual accounts. Amounts in millions of dollars] 





Member Nonmember 
banks banks ie 
Total, 1938 1937 
all 
banks Na- In- Not 
tional sured? | insured centers} June May June 

















Number aialeceiaecibcmaamaen: Se 1 | 15,637 | 12,828 | 16, 434 
= of ba SE Outside New York City__..__-____- 17,160 | 16,013 | 20,030 











Federal Reserve districts: 
ta wawaca nas 1, 696 1, 551 1, 972 
y 16, 398 | 13, 562 17, 330 
Philadelphia 1, 675 1,514 1, 800 
Deposits of suspended banks levelan¢ 1,609 | 1,567 | = 2, 152 
(in thousands of dollars) :3 Richmond 643 596 727 
36, 937 _ 34, 985 ve : 796 795 865 
10, 015 31% 3 939 : 4,472 | 3,951 5, 225 
11, 306 Vers . 592 : Di Ghelvesertadebbuccxesat 5 864 873 1, 043 
19, 725 7, 37 7 at 480 See ¢ 553 579 636 
7, 513 ‘ ! 1,018 Kansas City h 999 9 1, 184 
Dallas....-...-..-- REIN PS 661 720 
s is 2, 4 <: , 808 
1 Represents licensed banks suspended; does not include nonlicensed sienna ee Suse aed a 
banks placed in liquidation or receivership. ¥ 141 | 32 797 | 28, $ 36, 463 
1 Federal deposit insurance became operative January 1, 1934. : F o> A 
3 on of member banks =< -oe eo banks rae et : 
are as of dates of suspension, and deposits of noninsured nonmember 7 ciety J 7 
banks are based on the latest data available at the time the suspen- Back figuree—Gee Anaual Report for 1986 (table €7). 
sions were reported. 


Back figures.—See Annual Report for 1936 (table 71). 
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Avaust 1938 FEDERAL RESERVE BULLETIN 707 


ALL BANKS IN THE UNITED STATES 


Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks 
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period 
June 1934-June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to 
the ggg pe of the Currency. Under the amended provisions of Sec. 21 (a) private banks no longer report to the Comptroller of the Cur- 
rency. For comparative figures of private banks included in the figures from June 1934 to December 1935, see Federal Reserve Bulletin for 
December 1935, p. 883, and July 1936, p. 535. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are 


available. 
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK 
DEPOSITS? 


Nonmember {In millions of dollars] 
Member banks banks 











Member banks Nonmember banks 
Call date Other 
Na- Mutual] non- Call date 
tional savings} mem- Na- Mutual} Other 

banks ber Total tional State | savings | nonmem- 
banks banks | ber banks 








14, 519 576 8, 337 | 1933—June 30___ 14, 772 4, 946 
15, 011 Dec. 30_-- 15, 386 


1984— Mar. 51__ 16, 203 
June 30__- 17, 097 
16, 039 Dec. 31_-- 18, 519 


16, 024 1935— Mar. 4... 18, 502 
15, 994 June 29__- 19, 031 
15, 904 [2 a SS . 7: 20, 128 
15, 837 Dec. 31... 20, 886 
15, 808 


1936— Mar. 4___- 20, 605 
June 30__- , 21, 986 10, 060 
Dee. 31... 23, 107 10, 143 


28 85 


ao 
33 #2 


92 00 
2858 
Reciod 


to 


z 
-o 


2 B28 


~I 


1937— Mar. 31-__- b 22, 355 10, 157 
June 308__| ! i 22, 926 10, 213 
Dec. 31__. 8 22, 655 10, 257 
1938— Mar. 7...| 51, 697 |} 34,118 || 22, 264 10, 259 


- 


2 
= 


Dec. 31 
1938— Mar. 7 15, 348 


ww 
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For footnotes see table below. For footnotes see table below. 





LOANS AND INVESTMENTS 


{In millions of dollars] 





All banks Member banks Nonmember banks 





Call date Mutual savings banks Other nonmember banks 


Invest- 
Total ments 





Invest- Invest- 
Total Loans ments Loans mente 





17,872 || 24, 786 11, 928 
18, 342 || 25, 220 12, 386 


26, 548 13, 842 
27,175 14, 652 
28, 150 16, 122 


28, 271 16, 318 
28, 785 16, 857 
29, 301 17, 460 
29, 985 12,175 | 17,810 


30, 288 |} 12,099 | 18, 189 9, 795 
32, 259 |} 12,542 | 19,717 9, 961 
33, 000 || 13,360 | 19,640 | 10,060 


32, 525 13, 699 | 18,826 | 10,096 
32, 739 14,285 | 18,454 | 10, 180 
31, 752 13,958 | 17,794] 10,187 
21, 779 31, 521 13, 546 | 17,975 | 10,196 
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1 Nonmember bank figures not available. 

? Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 
on that date. The nonmember bank figures include interbank deposits to the extent (estimated as $150,000,000 on June 30, 1937) that they are not 
shown separately in a few State bank abstracts. 

3 Beginning with this date (1) the figures exclude private banks in Georgia which no Jonger report to the State banking department (43 such 
banks reported deposits of $2,491,000 and loans and investments of $1,087,000 on December 31, 1936); and (2) the figures include Morris Plan and 
industrial banks in New York and North Carolina, of which there were 45 on June 30, 1937, with deposits of $50,287,000 and total loans and invest- 
— of — The figures already include such Morris Plan and industria] banks in other States as are covered by State banking depart- 
ment reports, 


Back figures.—See Annual Report for 1936 (tables 48-49). 





FEDERAL RESERVE BULLETIN AUGUST 1938 


ALL MEMBER BANKS—LOANS AND INVESTMENTS 


{In millions of dollars] 





Loans to customers (except banks) Open-market loans Investments 








U.8. Govern- 
Purchased paper ment obliga- 
tions 








Call date he Other 
cept = 
ances 

ay- 
able in 
United 
States 











TOTAL—ALL MEM- 
BER BANKS 


1933—June 303 


1935— Dee. 31 
1936— Dec. 31_-_-- 
1937— Mar. 31_-_----- 


June 30?_____- 
NEW YORK CITY * 


1929—Dec. 31___-__- 
1933—June 304____- 


1935—Dec. 31______- 

1936— Dec. 31 

1937— Mar. 31___.__- 
June 30______. 
2) See 

19388— Mar. 7__.__-.- 
June 30? 


CITY OF CHICAGO 


1929—Dec. 31___--_. 

1933—June 30 3______ 

1934— Dec. 31_____- 

1935— Dec. 31___- 

1936— Dec. 31 

1937— Mar. 31_.---- 
June 30_____-- 
Dec. 31 

1938— Mar. 7__.____- 
June 30? 


Sys 
—e wh wi no 
ee El et ee oa 


RESERVE CITY 
BANKS 


12, 029 

8, 492 
10, 028 
10, 780 
11, 795 


WeRowee 
BS 


SERE835 


<= 
_— 
_ 


Dee. 31 
1938— Mar. 7 
June 30? 


ek) 
Cn. >> ePwhe 


COUNTRY BANKS 


a 


hie wOwW knw SOO 
Re OaanNmnNmnreo 
xa 


3, 598 
4, 756 
5, 002 
5, 747 
5, 741 
5, 794 
5, 677 
5, 589 
5, 365 


PPP yrr 
E52 


2 


























Wer rmwrne . 


o> eo 


pPeNp 
eA 
aa 


June 30? ____ , 197 | 1, 269 





























» Preliminary. 

1 Loans (secured by stocks and bonds) to brokers and dealers in seeurities. 
? Beginning June 30, 1933, figures relate to licensed banks only. 

* Central reserve city banks. 


Back figures.—See Annual Report for 1936 (table 53). 





AUGUST 1938 FEDERAL RESERVE BULLETIN 


ALL MEMBER BANKS—RESERVES, DEPOSITS, AND BORROWINGS 


{In millions of dollars] 








Demand deposits Time deposits 
| 


Bal- re Interbank Certi- | Interbank 
ances fied De- 
with and mand 
Call date i do- ed offi- depos- 
mes- pees cers’ its ad- 
tic checks i justed‘ 
banks! ”) cash cor- 
letters 


of 
credit ? 








TOTAL—ALL MEM- 
BER BANKS 


16, 647 f 12, 267 
12, 089 . 7, 803 
15, 686 ‘ 9, 020 
18, 801 9, 680 
19, 161 9, 784 
21, 647 10, 429 
21, 352 10, 639 
21, 401 92 |10, 818 
20, 387 2s ; $2 110, 806 
20, 513 7 2 |10, 845 
NEW YORK CITY * 

1929—Deec. 31. ------ 
1933—June 30 § 
1934— Dec. 31- 
1935— Dec. 31 
1936— Mar. 4 


1937—Mar. 31 
June 30. 


4, 750 1, 112 
4, 358 671 
5, 069 56 591 
6, 193 - 591 
6, 398 586 
6, 929 679 
7, 051 | >; oe 758 
6, 733 : ere 787 
te Oe . | 696 
6, 336 |...---| i oe 


weve 


Or hor 








SesBeesses 


NNN RS 


1938—Mar. 7, ee 
CITY OF CHICAGO * 


1929— Dec. 31 
1933—June 30 5 
1934— Dec. 31 


~J 
n 


957 
912 | 
1, 189 


8ER5 


1936— Mar. 4 
Dec. 3 


es E+ 3 
Kaname mnie 


RESERVE CITY BANKS 
1929—Dec. 31 


1933—June 30 § 
1934— Dee. 31 


moO 


206 


SS 
= 


251 
203 
176 
190 
266 
269 





SSSRBIaS 


6, 840 
6, 743 6,870 
6,455 | 6,848 


#3 
CORON ee 


5, 711 133 
3, 054 | ; 86 
4, 202 84 
5, 047 RE 83 
5, 136 é 82 
6, 039 ; 80 
6, 012 ee 79 
6, 027 85 
5,968] 3 -| 158 
1,073 | 101 963 | 5, 957 | sl 159 


330 
‘ 307 
1938— Mar. 7 310 7 403 





dn Ee eee ee 


















































1 Prior to Dec. 31, 1935, excludes balances with private banks to the extent that they were then reported in ‘‘ Other assets.” Since Oct. 25, 1933, 
includes time balances with domestic banks which on that date amounted to $69,000 ,000 and which prior to that time were reported in “Other assets.” 

2 Does not include cash items in process of collection reported in balances with domestic banks. Prior to Dec. 31, 1935, includes cash items on 
hand | but not in process of collection, amounting on that date to $16, 000,000. 

Includes “Due to Federal Reserve banks (transit account),” known as “Due to Federal Reserve banks (deferred credits)” prior to Dee. 31, 1935, 

‘ Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection and, prior to Dee. 31, 1935, 
less cash items reported on hand but not in process of collection. 

5 Beginning June 1933 figures relate to licensed banks only. 

* Central reserve city banks. 


Back figures.—See Annual Report for 1936 (table 54). 













































































710 FEDERAL RESERVE BULLETIN AUGUST 1938 
REPORTING MEMBER BANKS IN 101 LEADING CITIES 
ASSETS AND LIABILITIES OF ALL REPORTING MEMBER BANKS, AND OF REPORTING MEMBER 
BANKS IN NEW YORK CITY AND OUTSIDE NEW YORK CITY 
[Monthly data are averages of weekly figures. In millions of dollars] 
Loans | Investments 
7 ee Re ee Se ee ee eee ee Me WLI EY 
| , | | | | serve Bal- 
Total | Com- | Other | } |\U. 8. Govern- with ances 
loans | | mercial, | |. To loans | || ment obliga- Fed- | Cash} with 
Date or month and |} | indus- | Open | brokers/for pur-| Real Loans } |} tions Other | eral in j|domes- 
invest- I Total || trial, | mar- and chas- | estate| to Other | Total || —s Securri-} Re- [vault | tie 
ments | || and | ket | dealers} ing or | loans | banks |} loans | | ties | serve banks 
agri- | paper | in se- | carry- | I} Fully banks 
cul- \curities | ing se- | || Direct] guar- 
tural | | curities | || | anteed 
| | | 
TOTAL—101 CITIES| | | | | 
| | | | } | | 
1937—June__..._-.] 22,330 || 9,697 || 4,303 474 1, 393 717 | 1,167 | 131 | 1,512 |12, 633 || 8,355 | 1,160 | 3,118 | 5, 332 315 1, 761 
December -_| 21, 484 || 9,451 |) 4,626 | 472 903 648 | 1,167 | 73 | 1,562 |12,033 | 8,046 | 1,113 | 2,874 | 5,358 | 341 | 1,850 
1938—January - 21, 285 || 9, 137 || 4, 462 | 461 825 623 | 1,163 67 | 1,536 |12, 148 |; 8,118 | 1,131 | 2,899 | 5,614 315 1, 986 
February 21, 214 || 8,936 || 4,391 | 446 738 616 | 1, 160 | 67 | 1,518 |12, 278 || 8, 168 1, 147 | 2,963 | 5,646 | 294] 2,016 
March_. 21,072 || 8, 884 4, 328 | 426 762 611 1, 153 86 | 1,518 {12,188 || 7,992 | 1,159 3, 037 | 5, 724 302 1, 992 
April_- 20, 819 || 8, 604 4, 229 403 622 592 | 1,147 | 104 | 1,507 {12,215 || 7,955 | 1,179 | 3,081 | 5,885 342 2, 107 
May. 20,732 || 8,430 |! 4,085 380 602 589 | 1,154 | 115 | 1, 505 |12, 302 || 7, 980 1, 354 | 2,968 | 6,070 384 2, 296 
June 20, 696 || 8,384 |} 3,953 | 354 686 582 | 1,158 | 125 | 1,526 |12,312 || 7, 864 | 1,453 | 2,995 | 6, 407 398 2, 406 
1938— May 11- 20, 810 |} 8, 451 4,110 | 385 595 589 | 1,152 | 120 | 1,500 |12, 359 || 8,017 | 1,344 | 2,998 | 6,001 391 2, 277 
May 18 | 8,408 || 4,074 | 376 590 587 | 1, 157 | 120 | 1,504 |12, 271 || 7,979 | 1,364 | 2,928 | 6,107 | 379] 2,315 
May 25-. 597 || 8,345 || 4,031 | .367 578 587 | 1,156 | 113 | 12513 {12,252 || 7) 922 | 1,385 | 2,945 | 6,230 | 403 | 2,328 
June 1_- 536 || 8,334 3, 992 | 365 603 583 1, 156 | 114 | 1,521 |12, 202 |; 7,844 | 1,411 | 2,947 | 6, 252 390 2, 373 
June 8__- 20, 944 || 8, 625 3, 962 361 873 582 | 1,159 | 167 | 1, 521 112, 319 || 7,891 | 1,434 | 2,994 | 6,355 404 2, 388 
June 15__ 20, 866 || 8, 361 3,958 | 354 663 581 | 1,157 | 121 | 1, 527 112° 505 8,032 | 1,451 | 3,022 | 6,405 | 385 | 2,446 
June 22_. 20, 572 || 8, 279 3, 916 348 640 580 | 1,159 | 113 | 1,523 |12, 293 || 7,782 | 1,481 | 3,030 | 6,448 397 2, 409 
June 29. 20, 561 || 8, 321 3, 936 | 652 583 | 1,160 | 113 | 1,537 |12, 240 || 7,770 | 1,488 | 2,982 | 6,574 | 417] 2,415 
July 6 20, 476 || 8, 252 3, 880 661 577 1, 157 | 120 | 1,522 |12, 224 || 7,727 | 1,499 | 2,998 | 6,577 403 2, 428 
July 13 20, 468 || 8, 231 3, 885 | 638 “578 | 1, 159 118 | 1,518 |12, 237 || 7, 730 | 1,505 | 3,002 | 6, 737 415 2, 462 
July 20-_- 20, 618 || 8, 208 3, 878 623 578 | 1,159 128 | 1,510 |12, 410 || 7,696 | 1,622 | 3,092 | 6, 709 389 2, 428 
NEW YORK CITY | | 
| | | | | | 
1937—June._......| 8,491 || 3,969 1,699 | 163] 1,184 | 279 | 132 | 88 | 424 | 4, 522 || 3,059 437 | 1,026 | 2, 506 53 66 
December ..| 7, 891 || 3, 545 1,800 | 192 729 228 | 130 | 37 | 429 | 4,346 || 3,045 365 936 | 2,518 60 72 
1938—January - -- 7, 834 | 3, 373 1,719 | 184 665 213 128 | 38 | 426 | 4, 461 3, 098 386 977 | 2, 683 54 71 
February 7, 826 || 3, 260 1,704 | 169 587 212 | 126 40 | 422 | 4,566 || 3, 131 404 | 1,031 | 2,719 bl 65 
March__. 7,717 || 3, 247 1, 670 155 606 212 123 | 56 | 425 | 4,470 || 2,954 426 | 1,090 | 2,844 50 70 
April__- 7, 647 || 3,078 1, 628 147 489 201 118 | 77 418 | 4,569 || 2,995 443 | 1,131 | 2,946 51 68 
May... 7,614 ||} 3,007 1, 565 139 473 205 118 87 | 420 | 4,607 || 3,033 564 | 1,010 | 3,010 50 70 
June__- 7, 671 3, 038 1, 511 131 549 200 | 118 97 | 432 | 4,633 || 2,973 650 | 1,010 | 3, 208 53 75 
| | 
1938— May 11-_- 7, 694 |} 3,018 1, 576 143 468 206 | 118 92 | 415 | 4,676 || 3,076 560 | 1,040 | 2,957 51 67 
May 18 7, 562 || 2, 998 1, 562 137 | 462 | 204 | 118 | 92 423 | 4, 564 || 3,025 565 974 | 3,019 50 71 
May 25 7, 500 || 2, 957 1, 546 134 447 | 204 | 118 84 424 | 4, 543 || 2,972 589 982 | 3, 136 51 76 
June 1_- 7,482 || 2, 964 1, 527 134 | 472 203 | 118 85 425 | 4,518 || 2, 926 612 980 | 3,214 57 81 
June 8.- 7,947 || 3,244 |) 1,511 133 714 200 118 139 429 | 4,703 || 3,041 643 | 1,019 | 3,091 52 80 
June 15- 7, 793 || 3,009 |} 1,514 131 522 197 | 118 93 434 | 4,784 || 3,105 652 | 1,027 | 3,174 49 73 
June 22 7, 584 || 2,974 || 1,501 130 515 197 119 84 428 | 4,610 || 2,911 663 | 1,036 | 3, 219 50 71 
June 29 7, 552 | 3, 000 1, 504 129 520 201 118 86 442 | 4, 552 || 2, 885 678 989 | 3,339 58 71 
July 6_. 7, 494 || 2,968 1, 463 130 537 195 18 92 433 | 4, 526 2, 844 684 998 | 3,277 53 7% 
July 13 7, 449 || 2,932 1, 464 132 496 193 119 93 435 | 4,517 2, 837 687 993 | 3,412 52 77 
July 20 | 7,537 || 2,910 1, 451 131 486 194 | 117 101 430 | 4,627 || 2,815 753 | 1,059 | 3,444 49 76 
OUTSIDE NEW | | | 
YORK CITY 
| } | | 
1937—June____. oan 13, 839 || 5, 728 2, 604 | 311 209 | 438 | 1,035 43 | 1,088 | 8,111 || 5, 296 723 | 2,092 | 2,826 262 1, 695 
December - | 13, 593 || 5,906 || 2,826 | 280 174 420 | 1,037 36 | 1,133 | 7,687 |) 5,001 748 | 1,938 | 2,840 281 1,778 
1938—January 13, 451 || 5, 764 2, 743 | 277 160 410 | 1,035 29 | 1,110 | 7,687 |! 5,020 745 | 1,922 | 2,931 261 1, 915 
February 13, 388 || 5, 676 2, 687 277 151 404 1, 034 27 | 1,096 | 7,712 |} 5,037 743 | 1,932 | 2,927 243 1, 951 
March } 13, 5, 637 2, 658 271 156 399 | 1, 030 30 | 1,093 | 7,718 || 5,088 | 733 | 1,947 | 2,880 252 1, 922 
April 13, 5,526 || 2,601 | 256 133 | 391 | 1,029 27 | 1,089 | 7,646 || 4,960 736 | 1,950 | 2,939 | 291 2, 039 
May. 13 5, 423 2,520 | 241 129 384 | 1,036 28 | 1,085 | 7,695 || 4, 947 790 | 1,958 | 3,060 | 334 | 2,226 
June 13, 5, 346 2, 442 | 223 137 382 1,040 28 | 1,094 | 7,679 || 4,891 803 | 1,985 | 3,199 345 2, 331 
1938— May 11 13, 116 || 5, 433 2, 534 242 127 383 | 1, 034 28 | 1,085 | 7, 683 | 4, 941 784 | 1,958 | 3,044 340 2, 210 
May 18 13, 117 || 5,410 2,512 | 239] 128 383 | 1,039 28 | 1,081 | 7,707 || 4,954 799 | 1,954 | 3,088 | 329] 2,244 
May 25 13,097 || 5, 388 2, 485 233 131 383 | 1,088 29 | 1,089 | 7,709 || 4,950 | 796 | 1,963 | 3,094 | 352 | 2,252 
June 1- 13, 054 i 5, 370 2, 465 231 131 380 | 1,038 29 | 1,096 | 7, 684 4, 918 799 | 1,967 | 3,038 333 2, 292 
June & 12,997 || 5,381 |} 2,451 228 159 382 | 1,041 28 | 1,092 | 7,616 || 4,850 | 791 | 1,975 | 3, 264 352 2, 308 
June 15 13, 073 || 5, 352 2,444 223 141 384 | 1,039 28 | 1,093 | 7,721 |; 4,927 799 | 1,995 | 3, 231 336 2, 373 
June 22 | 12,988 |] 5,305 2,415 | 218 125 383 | 1,040 29 | 1,095 | 7,683 || 4,871 818 | 1,994 | 3, 229 347 2, 338 
June 29 13, 009 5, 321 2, 432 | 211 132 382 1,042 27 | 1,095 | 7,688 || 4,885 810 | 1,993 | 3, 235 359 2, 344 
July 6 12, 982 || 5, 284 2,417 205 124 382 | 1,039 28 | 1,089 | 7,698 || 4, 883 815 | 2,000 | 3,300 350 2, 356 
July 13 13,019 || 5,299 |) 2421 | 203 142 385 | 1040 25 | 1,083 | 7,720 || 4.893 | 818 | 2,009 | 3,325 | 363 | 2,385 
July 20 13, O81 5, 298 2, 427 | 201 137 384 | 1,042 27 1,080 | 7, 783 || 4, 881 869 | 2,033 | 3, 265 340 2, 352 
| | I} 




















Note: For description of figures see BULLETIN for November 1935, pages 711-738, or reprint, which may be obtained from the Division of Research 
and Statistics, and BULLETIN for June 1937, pages 5380-531. For back figures see BULLETIN for November 1935, pages 711-738, or reprint, page 876 
of BULLETIN for December 1935, Annual Report for 1937 (tables 65-67) and corresponding tables in previous Annual Reports. 
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REPORTING MEMBER BANKS IN 101 LEADING CITIES—Continued 


ASSETS AND LIABILITIES OF ALL REPORTING MEMBER BANKS, AND OF REPORTING MEMBER 
BANKS IN NEW YORK CITY AND OUTSIDE NEW YORK CITY 


{Monthly data are averages of weekly figures: In millions of dollars} 

































































Cash | Demand deposits | Time deposits | | 
items | Total | | 
report- | assets | : inl | | De- : . 
| nterban | | Mand nterbank | Bor- | Other |Capi- 
Date or month su —_— | | | United Certi- |depos-|_ | row- | liabil- 'tal ac- 
tates | fied | its—ad- | | ings | ities |count 
== | Total || Domes- [Foreign Govern-| checks,| Other ied Do- | For- |Other | 
tion | liabil- tic | ‘banks ent | etc. | | mestic; eign 
ities | banks banks | banks 
| — | | 
TOTAL—101 CITIES | 
| 1| | 
1937—June-.-_-....---- | 1, 569 1,325 | 32, 632 | 4,927 | 579 | 378 | 489 | 16,380 | 15, 300 101 12 | 5, 233 | 25 GO6 | 3. 602 
Decem ber__._- 1, 585 1 24 31,912 || 4,943 411 | 579 495 | 15,659 | 14,570 110 | 15 | 5, 203 | 1 857 | 3, 63 
1938—January-..._..- 1, 334 | 1,270 | 31,804 || 5,174 421 | 665 | 433 | 15,339 | 14, 438 112 8 | 5,210 4| 814! 3 624 
February_____.| 1, 206 | 1’ 310 | 31,686 || 5,172 383 638 | 367 | 15,348 | 14,509 | 114 i) 5, 237 | 3 792 | 3 623 
March... ..___ -| 1,301 | 1,298 | 31, 689 | 5, 164 348 700 | 433 | 15, 227, | 14, 360 116 | 9 | 5, 239 7/ 820! 3,626 
i ae 1,275 | 1,281 | 31,709 |} 5, 292 327 612 | 393 | 15,318 | 14, 437 115 9 | 5,223 | 3} 791) 3 626 
| 1,226 | 1,307 | 32,015 |) 5,596 | 309) 549) 407 | 15,397 | 14,579 | 110 | 9 | 5,214 | 1} 778 | 3,645 
ene... ...-.- 1,477 1, 328 | 32,712 || 5,736 | 305 | 501 | 536 | 15,873 | 14, 932 111 9 | 5, 231 5 756 3. 649 
1988—May 11__.__- 1, 268 | 1,293 | 32,040 || 5, 567 307 546 | 402 | 15,464 | 14, 598 111 9 | 5,207 |... 785 3 642 
May 18. 1, 202 1,306 | 31,988 || 5,622 | 306 | 545 | 372 | 15,399 | 14, 569 110 9 | 5,209 768 | 3 648 
May ixoudes 1, 156 1,319 | 32,033 |} 5, 585 | 304 | 538 406 | 15,447 | 14, 697 111 10 | 5,212 3 766 | 3. 651 
Jone 1.........| 3,854 | 1,323 | 32,428 || 5, 72% | 306} 533 | 558} 15,585 | 14,589 | 109 9 | 5,216 1 738 | 3) 650 
June §.......- 1,415 1,350 | 32,856 || 5,798 | 303 | 520 | 620 | 15,829 | 15,034 108 9 | 5, 230 | 24 762 | 3 653 
June 15____- 1,862 | 1,342 | 33, 306 5,819 | 300 | 506 | 717 | 16,210 | 15,065 108 9 | 5,227 | 1 765 | 3. 644 
June 22... = 1, 200 1, 345 3 || 5, 676 | 306 | 483 | 358 | 15,778 | 14, 936 114 9 | 5,242 I 756 | 3, 648 
hag 29 Poe | oo I} 5, 664 | po | on | 126 | 15, 963 reo 116 9 | 5,239 | 1 7AS 3. 648 
uly 6 , 317 , abs | 5,847 309 63 | 416 | 15, 702 4, S801 116 9 | 5,229 | 732 26 
July 13 1,509 | 1,261 | 2 z 5 878 | 304 455 | 521 | 15,982 | 14, 904 114 | 8 | 5 200 7 729 3 oa 
July 20 1,296 | 1,271 | | 5,825 | 299 | 449 | 462 | 15,961 | 15, 127 114 8 | 5, 208 | 11 727 | 3.647 
NEW YORK CITY 
1937—June_.___-- 716 | 474 | 12,306 || 1,911 | 540 | 179 | 3ll 6, 729 6, 324 11 723 21 404 1. 477 
December___.__ | 74y 473 | 11, 763 | 1, 984 | 375 | 310 | 319 | 6, 232 5, 802 |__ 12 674 6 | 368 1, 483 
1938—January-__._._- 601 | 471 | 11,714 || 2,094 386 | 358 | 276 | 6,110} 65,785 |.-.__- 6 646 3 353 | 1,482 
February-.--- | 506 | 477 | 11,644 j 2, 095 347 | 343 222 | 6,143 | 5,88 |... 7 660 | 2 330 1, 486 
meren......... 614 | 475 | 11,770 2, 086 310 | 325 | 280 | 6,264] 5,931 |..._- 7 656 4 35 1, 482 
SE. Sihae aa 568 | 476 11, 756 2, 187 288 | 206 | 236 | 6,361 6, 029 7 654 |_- 335 1’ 4x2 
. a 553 | 491 | 11,788 || 2,354 271 | 150 256 | 6,302 6, 005 “ 7! 636 1 323 1, 488 
ee 748 | 495 | 12, 250 i 2, 430 269 120 | 368 | 6,609 | 6,228 7 654 | 4 303 1, 486 
| | | | 
1938—May 11___- | 563 | 488 | 11,820 || 2,353 270 148 | 253 6,347 | 6,037 |_-- 7 633 |___ |} 324 1, 488 
May 18. .-- } 518 44 | 11,714 2, 362 266 | 146 226 | 6, 267 5, 975 7 633 319 | 1,488 
May 25..--- | 530 | 500 | 11, 793 2, 343 267 | 140 | 258 | 6,334 | 6,062 8 634 | 3 318 1, 488 
‘. ? Sea 779 | 501 | 12,114 2, 392 269 | 135 | 356 | 6,524 | 6,101 |.....- 7 641 1} 300 1. 429 
sume 6. ....... 733 | 504 | 12,407 || 2,482 | 266 128 | 459 6,590 | 6,316 |...--- 7 657 22 | 309 1, 487 
June 15. ...... 1, 036 | 486 12,611 |} 2,481 | 264 | 119 | 542 | 6,754 6, 260 | 7 | ae 303 1, 485 
pute 32. ...... 532 | 490 | 11,946 ! 2, 394 | 270 | 110 213 | 6,506 6, 187 7 659 |._- 303 1 484 
sume 20........ 661 | 491 | 12,172 || 2,402 275 | 109 | 268 | 6,670 6, 277 7 655 301 1, 485 
July 6___. | 573 482 | 11,951 |} 2,435 | 272 | 110 248 6, 440 6, 115 7 655 308 | 1,476 
July 13 aa 730 | 478 | 12,198 || 2, 456 | 268 | 109 352 | 6,584 | 6, 206 6 649 204 1 480 
July 20___._- | 590 487 | 12,183 || 2,455 | 264 | 110 | 297 | 6,636 | 6,343 6 644 291 1, 480 
| | } 
OUTSIDE NEW YORK | | | | 
| | | | 
| } 
1937—June_-_-__-_-- | 853 | 851 | 20, 326 | 3,016 | 39 | 199 | 178 | 9,651 8, 976 101 1 | 4,510 4 502 2, 125 
December... __- 836 | 821 | 20, 149 || 2, 959 36 | 269 | 176 9,427 8,768 | 110 3 | 4 529 4 48y | 2, 147 
1938—January-._._-. 733 | 799 | 20,090 || 3,080 | 35 | 7 | 157 | 9,229 | 8,653 | 112 2 | 4,564 ] 461 2, 142 
February____- 700 | 833 | 20, 042 | 3, 077 | 36 | 295 | 145 | 9,205 | 8,650 114 2) 4,577 ] 453 2, 137 
March...----- 687 | 823 | 19,919 || 3,078 | 38 375 153 | 8,963 | 8,429 116 2 4, 583 3 464 | 2.144 
April _- = 707 | 805 | 19,953 || 3,105 39 406 | 157 | 8, 957 8, 408 115 2 | 4, 569 3 456 2.144 
| ae 673 | 816 | 20,227 || 3, 242 | 38 399 | 151 | 9,095 8, 57 110 2 | 4,578 By 455 2, 157 
pee 729 833 | 20,462 |} 3, 306 | $6 381 | 168 9, 264 8, 704 111 2) 4,577 1 453 2, 163 
1938—May 11 ---- | 705 805 | 20, 220 | 3,214 } 37 398 149} 9,117 | 8,561 111 914.5 464 | 2.154 
May 18...- 684 812 | 20, 274 | 3, 260 | 40 399 14¢ 9, 132 8, 594 110 2| 4,5 449 2, 160 
May 25...._--_| 626 | 819 | 20,240 || 3, 242 37 | 398 | 148 | 9,113 | 8,635 111 2/ 4,5 448 | 2,163 
ph eae | 775 822 | 20,314 i| 3, 331 | 37 | 398 202 | 9,061 8, 488 109 2; 4,5 i 438 2, 161 
VU ee 682 | 846 | 20,449 |} 3,316 | 37 | 392 161} 9,239 | 8,718 108 2145 2 453 | 2,166 
3!) ae 826 | 856 | 20, 695 3, 338 | 36 | 387 175 | 9,456 8, 805 108 2, 4,571 ] 462 2, 159 
sane 22. .....- 668 | 855 | 20,425 || 3,282 | 36 373 145 | 9,272 8, 749 114 2 | 4, 583 1 453 2, 164 
June 29. a 692 | 789 | 20,428 |} 3,262 | 36 356 158 | 9,293 | 8,759 116 2 | 4,584 1 457 | 2,163 
gue 6....i-.-.- 744 | 781 | 20,513 || 3,412 | 37 | 353 | 168 | 9,262 | 8, 686 116 2 4,574 424 2, 165 
: | > ae 779 | 783 | 20, 654 4 || 3, 422 | 36 | 346 | 169 | 9,398 | 8,788 114 2 | 4, 560 7 | 435 2, 165 
July 20... . 706 | 784 | 20, 52 3, 370 | 35 | 339 | 165 | 9,325 &, 7S4 114 2 | 4,564 ll | 436 2, 167 
| il \ | \ | | \ | | | | 





1 Does not include cash items in process of collection reported in balances with domestic banks. 
2 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection. 
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SETS AND LIABILITIES BY DISTRICTS AND FOR CITY OF CHICAGO 
{In millions of dollars] 
; j | 
Loans Investments | 
; le ie - ee eae | 
| | | | serve Bal- 
Total |, Com- Other |,\U. 8S. Govern- with ances 
Federal Reserve | loans mercial, To loans } ment obliga- Fed- | Cash| with 
district and and || indus- | Open | brokers|for pur-| Real | Loans | tions Other | eral in |domes- 
date (1938) invest- | Total || trial, | mar- and chas- | estate 0 Other | ‘Total |; _____| securi-| Re- /vault | tie 
ments | and ket | dealers | ing or | loans | banks } loans ties | serve banks 
agri- | paper | in se- | carry- Fully banks 
\} eul- curities | ing se- | Direct} guar- 
|| tural | curities anteed 
x ie = ee ee a sates cas Sees = J Le ee) ee ee | a 
| | | 
BOSTON (6 cities) 
June 29 1, 151 602 | 280 | 67 21 32 83 3 116 549 391 26 132 310 123 134 
July 6 1, 128 592 | 274 65 21 32 82 3 115 536 384 26 126 340 124 139 
July 13 1, 109 591 |] 274 64 | 23 32 &3 3 112 518 365 26 127 364 125 149 
July 20 1,114 588 |) 270 63 | 24 32 $2 3 114 526 366 31 129 354 124 142 
NEW YORK || 
(8 cities) * || 
June 29 8, 372 | 3, 394 | 1, 618 139 526 271 223 86 531 | 4,978 || 3, 109 723 | 1,146 | 3,464 7 167 
July 6 8,318 | 3,362 || 1,577 140 544 265 222 93 521 | 4,956 || 3,074 728 | 1,154 | 3,405 69 170 
July 13_.-. 8, 281 | 3,325 || 1,578 142 503 263 223 93 523 | 4,956 || 3,070 735 | 1,151 | 3, 525 7 167 
July 20 . 8, 364 | 3,301 || 1, 564 141 492 264 221 101 518 | 5,063 || 3,038 807 | 1,218 | 3,575 64 167 
PHILADELPHIA 
(4 cities) 
June 29 1, 120 420 191 20 17 34 58 2 98 700 335 8Y 276 242 17 163 
July 6 1, 237 418 191 19 16 34 58 2 98 699 331 93 275 258 17 162 
July 13 1, 122 420 191 19 18 34 59 2 97 702 334 93 275 254 18 157 
July 20 : 1, 127 418 191 19 16 34 59 2 97 709 335 96 278 239 16 159 
CLEVELAND + of 
(10 cities) 
June 29.___- 1,761 676 265 12 22 37 173 2 168 | 1,082 742 S4 256 344 40 277 
July 6_- ae 1, 757 672 260 11 21 | 37 172 2 169 | 1,085 747 82 256 362 37 285 
July 13 1, 758 674 | 260 11 23 37 172 2 169 | 1, 084 746 82 256 359 40 278 
July 20 1,770 673 || 262 11 21 37 172 2 168 | 1,097 745 92 260 351 37 278 
RICHMOND 
(12 cities) 
June 29- 607 231 100 10 4 16 31 1 69 376 284 29 63 127 19 131 
July 6 609 230 99 10 4 16 31 1 69 379 288 30 61 130 19 133 
July 13 609 228 YS 10 3 16 31 1 69 381 289 31 61 132 19 138 
July 20 604 228 o8 10 3 16 31 2 68 376 283 32 61 137 18 136 
ATLANTA | 
(8 cities) | 
June 20....... 543 280 \ 147 3 P 15 28 4 76 263 145 39 79 92 12 137 
July 6... 540 278 || 151 3 6 15 27 4 72 262 145 38 79 97 ll 134 
July 13 ae 542 277 150 3 6 15 26 4 73 265 144 42 79 98 12 135 
July 20 552 284 156 3 6 15 27 4 73 268 145 43 80 96 11 126 
CHICAGO | 
(12 cities)* 
June 29_. 2, 821 830 || 474 30 29 79 91 5 122 | 1,991 || 1,343 213 435 | 1,150 67 429 
July 6 : 2, 807 815 || 465 30 28 78 91 4 119 | 1,992 |} 1,337 215 440 | 1,155 65 423 
July 13 2, 828 825 || 470 30 32 79 91 4 119 | 2,003 |} 1,347 212 444 | 1,153 68 417 
July 20_. 2, 842 817 || 466 31 31 7$ 91 4 115 | 2,025 || 1,348 223 454 | 1,121 62 410 
ST. LOUIS 
(5 cities) | 
June 29 625 277 163 6 6 12 48 7 35 348 190 62 96 185 ll 124 
 . 624 275 | 162 5 5 12 48 7 36 349 191 62 96 181 ll 130 
July 13 635 275 164 5 5 12 48 6 35 360 199 63 98 177 ll 131 
July 20 643 283 || 169 5 6 12 49 7 35 360 199 64 97 176 10 128 
MINNEAPOLIS | 
(8 cities) 
June 29 358 158 || 75 5 2 7 6 63 200 146 14 40 76 6 121 
July 6 355 155 73 4 1 Ss a 63 200 146 15 39 75 6 127 
July 13 356 155 72 4 2 8 _ eae 63 201 146 14 41 78 6 127 
July 20 ‘ 357 155 73 5 1 8 J See Se, 62 202 148 13 41 75 5 124 
KANSAS CITY 
(12 cities) 
June 29___ 601 236 142 17 4 12 22 1 38 365 207 42 116 152 13 294 
a 604 239 145 17 3 12 22 1 39 365 207 43 115 153 12 297 
July 13 608 242 148 17 4 12 22 1 38 366 208 43 115 159 13 308 
July 20 : 616 244 150 16 4 12 22 1 39 372 209 45 118 153 12 303 
DALLAS. 
(9 cities) 
June 29... __. 481 225 142 2 2 14 20 1 44 256 172 34 50 99 ll 211 
gary 6... ...... 485 228 144 2 2 14 21 1 44 257 171 35 51 100 10 211 
| ae 481 226 142 2 3 14 _) eee 44 255 173 31 51 103 11 219 
July 20. 487 226 142 2 3 14 __ St a ae 44 261 172 38 51 102 10 215 
SAN FRANCISCO 
(7 cities) 
June 29. 2, 121 989 339 29 12 54 377 1 177 | 1,132 7 133 293 333 23 227 
July 6_. 2, 132 988 339 29 10 54 377 2 177 | 1,144 706 132 306 321 22 217 
July 13__. 2, 139 993 338 28 16 56 377 2 176 | 1, 146 709 133 304 335 22 236 
July 20- 2, 142 991 337 26 16 55 378 2 177 | 1,151 708 138 305 330 20 240 
CITY OF CHICAGO* 
June 29 _. -| 1,813 525 344 16 26 68 12 1 58 | 1, 288 864 122 302 946 35 216 
July 6 _. cca ae 511 335 16 25 67 12 1 55 | 1, 286 859 123 304 945 36 209 
July 13__. 1,815 519 || 339 16 29 68 12 55 | 1,296 || 869 120 307 943 35 203 
July 20_. 1, 827 512 | 336 17 27 68 12 52 | 1,315 || 871 129 315 914 33 202 





















































* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. 
the New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively. 


The figures for 
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ASSETS AND LIABILITIES BY DISTRICTS AND FOR CITY OF CHICAGO—Continued 


{In millions of dollars] 








_ Cash as 










































































| me | | Total Demand deposits Time deposits | 
Federal Reserve | report: assets | Interbank | Bene | Interbank iB | Other |Capi 
district and date | ed as cel | rE Dee Certi- } aeeen een saa cae liabil. “al 
(1938) "anar | assets | Total || Domes-| PereiunlGauarn: Pn i | Other | its—ad-| Do- | For- Other | ings | ities ao 
aes | liabil- tic | va “es justed? | mestic} eign | } | 
— | | ities | banks | banks | — -_ | | | banks | banks | 
BOST¢ N (6 cities) ky a aa = | ia me a | | Ree i Rae ea ¥ | v 
June 2... 4 ion 54 | 72 | 1,844 228 | 9 . 18 | 1,057 | 1,021 Th | 261 F 22 | 240 
July 6 62 | 71 | 1,864 243 | 10 8 | 17} 1,065! 1,020 | 1 | 261 ; 19} 240 
July 13....-- ~ | 71 | 1881 || 243} 10 | 8} 16] 1,080) 1,033 |.......|._.....| 262|...| 22] 240 
July 20.__-- : 58 | 71 | 1,863 239 | 9 8 | 18 | 1,067 1,027 | 1 | .--| 262 | 19} 240 
NEW YORK (8 cities)* | | } | 
June 29-- ees 694 | 566 | 13,338 || 2, 453 277 117 282 | 7,200 6, 797 16 | 7 | 1,049) 1} 313] 1,614 
. |. as 609 | 565 | 13,136 || 2,493 274 118 265 | 6,990 | 6, 646 16 | 7 1,050|.......| 319] 1,604 
oo 770 551 | 13,364 |} 2,515 269 117 | 372] 7,110] 6,712 14 6 | 1,043) 6} 304! 1,608 
3 CRS 625 | 560 | 13,355 |} 2,510 266 117 | 312 | 7,173 | 6,860 13 6 | 1,038 11} 301 | 1,608 
PHILADELPHIA (4 cities) | } \ 
| | | 
June eee 58 85 | 1,685 || ms 5 20 | 6 =m 782 : > oes | ae | 48 
CL i ee 55 | 81 | 1,690 || 29% 4 20 6 82 77 Cf Rees es ae Oe 3 
Ce ea ae 61 | 82 | 1,694 || 298 4 20 | 7 824 770 ee | 280 ]..-...) i] 
GE daideduslinwes 56 | 82 | 1,679 | 288 4 20 | 9 815 768 12 sae 291 |.. 15 | 
| | 
CLEVELAND (10 cities) ! | 
| } | | 
| ee 73 | 103] 2,598 || 305 1 18 | 16 | 1,104] 1,047 1 3. 740 |... 20 361 
FN ices Ginna 73 104 | 2,618 |} 322 1 19 19 | 1,099] 1,045 i EE ae | ee 18 361 
July 13 eee 74} 104} 2,613 316 1 19 18 | 1,103 | 1,047 5 | ow 360 
July 20...._- Sit 71} 105| 2,612 312 1| 18 | 19 | 1,102] 1,050 | eee 746 |. 17} 361 
RICHMOND (12 cities) | } | | | | | 
| | | | 
June 29__. : 43 35 962 || 193 |_____-. 13 10 427 394 | 6 |_- 198 21 o4 
July 6___- sor 46 | 33 970 |} 204 |______- 13 11 424 389 | of ae 21 93 
ee 45 | 33 976 || 203 |.....-. | 12 10 433 398 | 5 SRO eS, a 93 
TESTS 42 33 970 } | ree 12 9 433 400 i ERE | Se 21 93 
ATLANTA (8 cities) | | | | 
| 1} | 
June 29... 37|  38| 850|| 184 1} 2 3| 362] 328 | ae | 185 |... 7 90 
Sao e| s| te] im] i] 3) ¢] 38) B) ste] Biol 3g 
uly 18........---.---- ‘ i} 2 ‘ a ie) ee 5 90 
pe 38 38 861 || 188 1 | 23 4 | 363 329 iy eae t . Ie. | 5 90 
a | } | } 
CHICAGO (12 cities)* | | | | | 
} | | | | | } 
TOE PR ski nceicaasiin 160 | 81 4, 708 | 892 7 | 115 35 | 2,375 | 2,250 | | | 879 | —, 24 373 
es 164} = 80 | 4,694 || 918 7/ 10 36 | 2,342) 2,214) 8 |... |} 878 ].......]) 21 374 
yg ee 173 | 81 4, 720 | 923 8 104 | 35 2, 369 2, 231 Al eee | 877 ] 21 374 
pS as 155 | 82 | 4,672 | 905 7 100 | 34] 2,346 | 2,225 i aN | Oh .] 374 
° | | | } 
st. LOUIS (5 cities) | | | 
June M............... @| @| 206] SP l........ |} 15] 7] 440} 404 ‘a a = 89 
jay . Diplo RNs oat | 47 | 23 | 1,016 | Rae 15 5| 440 398 je 7 89 
a es 49 | 23 1,026 | . ae 15 | 5 455 411 6 | --| 185 | 7 89 
TUE eases edocesexes| 43 | 23} 1,023 |} 262 }-....... 15 | 5| 454 416 ees a 7 89 
| | | | | 
MINNEAPOLIS (8 cities) | | | | | | 
BO cok cs cidenss 2} 17} 604|| 122 1 | 2 | 7} 288} 269 | awe | 119 . 7 56 
1 eee 29 | 17 609 || 128 1 | 2 6 | 288 265 | RS ie”) ae 7 56 
| > Ieee 29 | 18 614 130 1 | 2 6 292 269 ae | ag See 6 56 
RP isc .ina seas 27 | 18 606 127 1 | 2 6] 286 265 ee he ae 6 57 
} | | 
KANSAS CITY (12 cities) | | | } | 
| 
a re 57 | 22} 1,130 |} 333 |... 18 | 13| 525 481 1, eee | 145 3 95 
July 6....- 68} = 22 | 1,156 |) 350 | oo |} 18) 14 | 525 471 7 } 144 |._.- 3 95 
pO) ee ae 75 22} 1,185 | | RRS 18 14 551 490 ets : a. 3 95 
pre 66 3) 1,178}. 28'......- | 18 | 14 534 482 _. SRE S|, DR dd 3 95 
| } | 
DALLAS (9 cities) | 
ae 30 | 25 857 | 25 | 7 418 rs Pee fe: | ene 5 83 
ae Retesas 36 | 25 867 | 196 1 | 25 | 7 421 | ee es 4 82 
Seas 40 | 25 879 | | ee 25 | 8 438 Sc, Se ESS | ee 4 82 
FG Mu...2<.2..- 37 | 25 876 || 193 |___...-- 24 | 9 433 | ES SS pg, ae: 4 82 
SAN FRANCISCO | | > 
(7 cities) | i} } 
ae 78 | 213} 2,995 || 233 10 91 22 924 868 19 2 | 1,055 | 311 328 
| =e | 89 204 2, 985 || 239 10 92 26 927 864 19 2} 1,066 t......-- 294 332 
i of ea 87 213 3, 032 ] 251 10 92 26 959 898 19 | ree | Se 305 333 
f= ey 78 | 211] 3,021 } 246 10 92 23 955 900 19 21 L@0L......; 2 333 
CITY OF CHICAGO* | | | | 
CU ed des cidncnncun 107 50 3, 167 688 6 87 21 1, 63 it } oe | ae 06 |....---- | 20 245 
pre 106 49 3, 142 | 703 7 81 22 1, 601 iy | aes Bei demernicna A } 17 246 
July 13...... 112 50 3, 158 |) 708 | 7 77 22 1,617 sk Of eS SS re 17 246 
July 20... 7 50 3, 123 || 694 | 7 7% 21 1, 60 Fe ve sss aiipiieakcaie ee } 17 247 
j | u l 

















‘ Does not include cash items in process of collection reported in balances with domestic banks. , 
? Demand deposits other than interbank and U. 8S. Government, less cash items reported as in process of collection. 
* See note on preceding page. 
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COMMERCIAL PAPER, ACCEPTANCES, AND BROKERS’ BALANCES 
COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 


{In millions of dollars] 





Dollar acceptances outstanding 





‘ By holders By classes 
som- 
mer- 
cial 
paper 
out- 
stand- 
ing! 





Held by Federal 


Held by accepting 
b Reserve banks 


anks Based on goods 


stored in or shipped 
between points in 


End of month 





For ac- 
count of 
foreign 
corre- 
spond- 
ents 


Dollar 
ex- 
change 





Held 
b , 


y 
Bills others 


bought 


Own ee 
bills Foreign 
coun- 
tries 





1937—June 
July 
CO =e ee 
September 


285 
325 
329 


323 
311 
279 
299 
293 
297 


364 73 
352 265 
344 263 
344 274 
346 282 
348 279 
343 278 


326 266 
307 246 140 
293 |} 236 143 
229 141 
218 139 
210 135 


November 
December 


1938—January 
February 
March---- oa eee 





Kr NNN NWS 


271 279 || 
251 268 || 
264 | 





mre rohw NR Rw 


225 















































1 As reported by dealers; includes some finance company paper sold in open market. 

1 Less than $500,000. 

Back figures.—See Annual Report for 1936 (table 66). 

CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF 


STOCK EXCHANGE FIRMS CARRYING MARGIN ACCOUNTS 


[Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 





Debit balances Credit balances 





Customers’ 


credit balances ! Other credit balances 


Debit Debit 


End of month 


Customers’ 
debit 
balances 
(net) 


balances in 
partners’ 

investment 

and trading 
accounts 


balances in 
firm 
investment 
and trading 
accounts 


rowed ? 





In In 
partners’ firm In 
invest- invest- capital 
ment and! ment and| accounts 


trading | trading (net) 
accounts | accounts 





September 
December .......-...... 


css Seiratcaiasoieecs Skies 
September 

October 

November 

December 


May 


June 258 


215 



































1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) 
of firms’ own partners. 

2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor- 
rowed from other lenders (not including member firms of national securities exchanges). 

Note.—For explanation of these figures see ‘‘Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the methods 
by which the figures are derived and reported, distinguishes the table from a ‘‘statement of financial condition,’’ and explains that the last column 
is not to be taken as representing the actual net capital of the reporting firms. 


Back figures.—See BULLETIN for March 1938, p. 196. 
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FEDERAL RESERVE BANK DISCOUNT RATES 


[Percent per annum] 





Federal Reserve Bank 


Rediscounts and advances un- 
der secs. 13 and 13a of the Fed- 
eral Reserve Act ! 


Advances secured by 
direct obligations of 
the United States 
(last paragraph of 
sec. 13 of the Federal 
Reserve Act) 


Advances under sec. 
10(b) of the Federal 
Reserve Act 





Rate 
July 31 


Pre- 
vious 
rate 


Rate 
July 31 


In effect 
beginning— 


In effect 
beginning— 


In effect 
beginning— 





Boston 

New York 
Philadelphia 
Cleveland 
Richmond 


San Francisco 





2, 1937 
Aug. 27, 1937 
Sept. 4, 1937 
May 11, 1935 
Aug. 27, 1937 
Aug. 21, 1937 
Aug. 21, 1937 
Sept. 2, 1937 
Aug. 24, 
Sept. 3, 
Aug. 31, 
Sept. 3, 


Sept. Sept. 2, 1937 
Oct. 10, 1935 
Sept. 4, 1937 
Oct. 19, 1935 
Sept. 10, 1937 
Aug. 21, 1937 
Aug. 21, 1937 
Sept. 2, 1937 
Aug. 24, 1937 
Sept. 3, 1937 
Aug. 31, 1937 
Sept. 17, 1937 


April 29, 1938 
Feb. 8, 1934 
Oct. 20, 1933 
May 11, 1935 
Feb. 19, 1934 
April 23, 1938 
Oct. 16, 1933 
Feb. 23, 1935 
Apr. 15, 1933 
Apr. 16, 1938 
Apr. 16, 1938 
Oct. 19, 1933 


— 
Pes 
we 


ov a 





— 


NWNWNNNNWNMNMNNW bd 
BORD 


> DD DS ee om DD om CO om CO DD 


bo bo DO PO PD DO ND NS tO OS ND 





| 

















1 Rates indicated also apply to United States Government securities bought under repurchase agreement. 


Back figures.—See Annual Report for 1936 (table 40). 


FEDERAL RESERVE BANK 
BUYING RATES ON ACCEPTANCES 


(Percent per annum] 





Rate in 
effect on 
July 31 





In effect be- 
ginning— 


Previous 


Maturity rate 





1-15 days ! le 
I ata sassseeeouadeus yy 
31-45 days 


Oct. 20, 1933 


i 
% 
1 














1 This rate also applies to acceptances bought under repurchase agree- 
ments, which agreements are always for a period of 15 days or less. 


Note.—Minimum buying rates at the Federal Reserve Bank of 
New York on prime bankers’ acceptances payable in dollars; higher 
rates may be charged for other classes of bills. The same minimum 
rates apply to purchases, if any, made by other Federal Reserve banks. 


Back figures.—See Annual Report for 1936 (table 41). 


MAXIMUM RATES ON TIME DEPOSITS 


Maximum rates that may be paid by member banks as established by 
the Board of Governors under provisions of Regulation Q. 


[Percent per annum] 





Nov. 1, 1933 
to 
Jan. 31, 1935 


Feb. 1, 1935 
to 
Dec. 31, 1935 


In effect 
beginning 
Jan. 1, 1936 





Savings deposits___.-_- 
Postal Savings deposits 
Other time deposits pay- 
able in: 
6 months or more 
90 days to 6 months. --- 
Less than 90 days 


234 
2)4 


234 
2} 


2% 2% 
24 2 
214 1 














Note.—Maximum rates that may be paid by insured nonmember 
banks as established by the Federal Deposit Insurance Corporation, 
effective February 1, 1936, are the same as those in effect for mem- 
ber banks. Insome States the maximum rates established by the Board 
and the Federal Deposit Insurance Corporation are superseded by 
lower maximum rates established by State authority. 





FEDERAL RESERVE BANK 
RATES ON INDUSTRIAL ADVANCES 


Rates in effect July 31, 1938, on advances and commitments under 
13(b) of the Federal Reserve Act as amended June 19, 1934. 


[Percent per annum except as otherwise specified] 





Advances to financ- 
ing institutions— 
Advances 
direct to 
industrial 

or com- 
mercial or- 
ganizations 





Commit- 
ments 
to make 
advances 


Federal Reserve Bank On por- 
tion for 
which 
institu- 
tion is 

obligated 


On re- 
maining 
portion 





Boston 

ne: ae eee eas! 
Philadelphia 

Cleveland 


34-6 
4-6 
6 


4- 
4}4- 


6 

5-6 
5-6 
4-534 


6 
4-6 
5-6 4 
5-6 3-4 


124 
St. Louis 3% 
Minneapolis 4-5 
Kansas City 4 

5-6 


San Francisco 4-5 

















1 Authorized rate 1 percent above prevailing discount rate. 
3 Same as to borrower but not less than 4 percent. 
3 Flat charge. 


Back figures.—See Annual Report for 1936 (table 40). 


MEMBER BANK RESERVE REQUIREMENTS 


(Percent of deposits] 





June 21, 
1917- 
15, 

6 


Mar. 1, 
1937- 
Apr. 30, 
1937 


May 1, 
1937- 
Apr. 15, 
1938 


Apr. 16, 
1938- 
and 
after 


Classes of deposits 
and banks Aug. 
193) 





On net demand 
deposits:! 
Central reserve city 
Reserve city 
Country 


2234 
15 17% 


104% 


26 
20 
14 


On time deposits: 
All member banks-_- 








4h 5% 6 














1 See footnote to table on p. 704 for explanation of methed of comput- 
ing net demand deposits. 
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MONEY RATES AND BOND YIELDS 


OPEN-MARKET RATES IN NEW YORK CITY RATES CHARGED CUSTOMERS BY BANKS 
{Percent per annum] PRINCIPAL CITIES 


{Weighted averages of prevailing rates; percent per annum] 








Prevailing rate on— Average rate on— 
onus Wanner, eoemmnens Aver- 1929 | 1931] 1932] 1933 | 1934 | 1935 | 1936 | 1937 
U. 8. Treas- age i A i SY aaa cme 
Year, Prime! Stock | Stock ury bills |yield on | New York City: 12 93 
month, or Prime | bank- ex- ex- U.S. “iW 90 

week com- ers’ | change jchange Treas- * ge 64 

mercial |accept-| time call New 91- ury “39 61 
paper, | ances,| loans, | loan | issues | day 3-to-5 94 = 
4 to 6 90 90 re- of- deal- | year 410 
months} days | days | new- | fered | ers’ | notes 3° 93 

als |within| quo- August “OR ; 97 

Hy 1 s rs . eee er eee v2. 78 
period? tation September-___.-- 3.79 
™ ——— October 


1935 average - _. . 76 se . . 56 .14 
1936 average - _- Ry i: ; . 16 . 91 .14 
1937 average - _- : 00 . 45 





January 
February 


SNrnwnwr 
NNNNNS 


herr 


a] 





t 
NNN 


NNNNNNPNNNNW 
So] ~~) 


aaletakadalatatelatata 
bh to & bo 


ot 
bad 
ot 


Ts 


4 
ro | 
no 
+ 


8 other northern and 
eastern cities: 
January 
February 
|. eee 
| es 
May 


. 00 . 56 
00 49 
00 . 62 
00 . 53 
00 . 34 
00 15 
00 .10 
00 .10 
00 . O8 
00 . 07 ; 
00 . 08 . 09 
00 . 03 . 05 
00 .02 . 05 


1937—June 
July_._- 
August _. 
Sept._-- 
October 
Nov..---- 
Dec..--- 

1938—January 
February 
March... 
April__. 
May.-.. 
June... 


mm 
SES 


© bh to 


+ 


on 
on 


i 


September 
October___- a 
November-_-_..__- 
December 


lt al lal at al al al om 
Cwrmwwh.owse S 
WO hho WD 


fr fe fed faa fe fe fed id edt pad 
See ee wwe 
wm noon 


PP Pe hhh hh > 
G a | > ey r 
et. He se Gn OS 
a 
z 


al aatetatetated 
xia 4 


Week ending: 
June 11___- / . 00 . 03 . 05 te 
June 18 00 02 “05 : 27 southern and 


June 25_.-. 8, \y 00 01 04 68 western cities: 

Ialy 2...) Y . 00 . 02 . 04 6 January......... 
daly 0... 5.. { 00 04 06 69 February--...-- 
July 16___- F / 1 . 00 . 05 . 06 . 69 
July 23.... 4 4 . 00 . 06 . 07 d2 


- 





























1 Series comprises 182-day bills to February 23, 1935, 273-day bills from 
March 1, 1935, to October 15, 1937, bills maturing about March 16, 1938, September 
from October 22, to December 10, 1937, and 91-day bills thereafter. Ontdber: ce 
Back figures.—See Annual Report for 1936 (tables 42 and 43). Figures November 
for 91-day Treasury bills available on request. agua. - 





VOR <i csun 
































BOND YIELDS! 


[Percent per annum] 





Corporate 4 





Munic- By ratings By groups 


Year, month, or week ipal ? 





A Indus- Rail- Publie 
trial road utility 


30 40 40 


4.55. 
4.02 
4.01 


3. 96 
3. 94 
3. 94 
4. 02 
16 
24 
20 
20 
24 
34 
49 
28 
41 





— 
or 


i | ee i 








| 


1935 average 
1936 average 
1937 average 


-Oo- 
oak 
on = 
SSE 


= 
wow 
ZBR 


September 
October 
November 
December 
1938—January 
February 


SSanReLSS 
RBaRRSS 


© 
al Ail al ol al ol of of ol ot ot 
i q w 


PNYNNPNNPNHPNHPNN Nw 


| ee 
June____- 


no 


o 


DNS NW wwEogIgD goo te 
occ 
eRe OOS 
al ol ae al ot ot oe aE 
# 

WIC WECIEIEIEIE9 eoEoGD 
: : s 
$2 9 69 90 99 99 Go Go Go G9 G0 G0 G0 

é 
lt at at oe oe ot 
Co DI GOGO GOES OGD SS GOGO GOES G9 GO 


Week ending: 
_ | Sr ees re | ; 2. 92 . 33 3. 27 3. 69 4. 36 3. 5 
2. 35 2. 89 . 24 3. 4 3. 64 4. 26 79 3.49 
4 
a 





” 





oro 


OE SET PRECEDE R Re 2. 34 2. 89 20 3. 2: 3. 63 "23 70 3.49 
OU” pacar | 2.35 2 87 15 3. 29 3.62 “19 5.57 3.48 





























1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures. 

2 Average of yields of all outstanding bonds due or callable after 8 years. 

8 Standard Statistics Co. 

‘ Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa group has been reduced 
from 10 to 3, the industrial Aa group from 10 to 5, and the railroad Aaa group from 10 to 9. Series revised back to Jan. 1, 1937 because of change 
in railroad bond yield averages in all rating groups. 

Back figures.—See Annual Report for 1936 (table 74). 





AUGUST 1938 


BOND PRICES! 





Corporate’ 





Year, month, or date 
Rail- 
road 


Indus- 


trial Utility 





Number of issues 20 


8 








1935 average 
1936 average 
1937 average 


1937—June___.-.._____- 
Jul 


mon 
m= hbo 


- bo 


AvugUs...........- 
September 


C= 


November - ___- 
December 

1938—January 
February......_-- 
March 


May 
Se ar 


oF Re ODma- 


105. 
105. 
105 
104. 
106 
106 


111. 
112. 
112. 
111. 
113. 
113. 


3 ¢ 





WNwNwCKH CNH FH eh 


mS bo h 
pO Ir O 


OUWDOW AIK kwWDWO 
> 


o 





105. 6 
105. 7 


June 29 4 
July 6 
A) 2. eee 105. § 113.9 | 
July 20..........-] 105.6} 114.3 | | 
| | | | 


113 
113.9 








97. 


97 





Srrmuw 








1 Monthly data are averages of daily figures except for municipal bonds, 
which are averages of Wednesday figures. 

2 Average prices of all outstanding bonds due or callable after 8 years, 
based on quotations from Treasury Department. 

§ Prices derived from average yields. as computed by Standard Sta- 
tistics Co. 

Back figures.—See Annual Report for 1936 (table 73); for U. 8. Treas- 
ury bonds, see BULLETIN for May 1936, p. 317. 
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STOCK MARKET 





Stock prices! 





Year, month, or Common (index, 1926100) 
date 7 





Rail- 
road 


Indus- 


Total trial 


Utility 





Number of issues__- 348 





1935 average_._____- 
1936 average 
1937 average 


91 
127 


wow] 8 


19387—June_._...._- 
139 
144 
126 
107 

96 


August 
Septem ber__- 
October 
November__- 
December-___ 
1938—January 
February _- 





95 | 
96 
06 
93 | 
s4 
87 
86 | 


5 25 3 > tS = 
ho WO Oe OO Oe DD MID 


April _- 
May 
June__. 








wars 


132. ¢ , 033 





134. 
134 


June 29 
July 6 

July 13 
July 20 


102 

105 | 
135 104 | 
135. 7 91 109 

| | 





2, 247 
, 920 
, 490 
2, 004 








! Standard Statistics Co. 
figures. 

1 Average prices of industrial high-grade, derived from yields. 

3 Average daily volume of trading in stocks on the New York Stock 
Exchange, in thousands of shares. Weekly figures are averages for the 
week ending Saturday. 

Back figures.— For stock prices, see Annual Report for 1936 (table 73) 


Monthly data are averages of Wednesday 





CAPITAL ISSUES 


{In millions of dollars] 





For new capital 


Domestic 


Year or Total 


For refunding 


} Domestic 
Total || 





month (do- 


i Corpors 
mestic orporate 





(do- || Sikatan 
Al ( ate . 
For- || mestic; orporate For- 





Fed- 
eral 
agen- 
cies? 


and 
for- 
eign) 


|| Total Bonds 
and 


notes 


Total 








Stocks 





Fed- 
Total eral 
} agen- 


and | 
| 
| cies? 


for- 
eign) 


eign! | eign! 
| Bonds 

Total || and 

l notes 


| 


Stocks 





9, 898 
11, 513 
7,619 
4, 038 
1, 751 
1, 063 
2, 160 
4, 699 
6, 214 
3, 878 


560 
340 
187 
221 


8, 040 
1/10, O91 
6, 909 


6, 789 
9, 420 
6, 004 
2, 860 
1, 165 

708 
1, 386 
1, 409 
1, 949 
2, 076 


5, 346 
8, 002 
4, 483 
1, 551 

325 


2, 385 
2, 078 
2, 980 
1, 239 

305 


2, 
5, 
1, 


1, 386 
1, 457 
1, 972 


2, 080 


1937—June - __ 
July... 
Aug. __- 
Bept..._ 
Oct. ..- 
Nov...- 
Dec.... 











Mar. ..- 
, a 
May... 
June -.- 





























961 . 1, 584 
924 2: 1, 374 
503 5 474 | 
311 


1, 054 
542 
451 
789 


Rook 





| 
| 
| 
| 


=h 
ne | 




















~ 




















r Revised. ; 
1 Includes issues of noncontiguous U. 8. Territories and Possessions. 


2 Includes publicly offered issues of Federal credit agencies, but excludes direct obligations of U. S. Treasury. 


§ Less than $500,000. 


Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S. Department of Commerce. Monthly figures subject 


to revision. 
Back figures.—See Annual Report for 1936 (table 72). 
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TREASURY FINANCE 


UNITED STATES GOVERNMENT DEBT 
VOLUME AND KIND OF DIRECT OBLIGATIONS 
[On basis of daily statements of United States Treasury. In millions of dollars] 





Noninterest- 
Interest-bearing bearing 





Publicly offered ! 





End of month 
Bonds 
Total 
interest 
bearing Treas- 

ury? 











bm 


19, 161 |/¢ 18, 816 13, 460 1, 261 

22, 158 |/6 21, 782 13, 417 4, 548 
1934—June 26, 480 |/* 26, 006 15, 679 6, 653 
1935—June 27, 645 || 26, 910 14, 019 10, 023 
1936—June , 32, 989 |} 31, 297 17, 168 11, 381 
1937—June 35, 800 || 33, 734 19, 936 10, 617 


1937—July_.......-- = 36, 113 |} 33, 918 19, 936 10, 617 
ee re ee i 36, 450 || 34, 146 19, 936 10, 617 
September 36, 264 || 33, 877 19, 936 

, OF 36, 366 || 33, 900 19, 936 

November 36, 511 |} 33, 924 19, 936 

December 36, 708 |} 34,018 20, 476 

36, 887 || 34, 114 20, 476 

37, 080 }} 34, 144 20, 476 

37, 001 |] 34, 032 20, 927 

36, 963 |] 34, 016 { 20, 927 

36, 871 |] 33, 845 20, 927 

36,576 || 33,463 21,846 , 9,147 


PPPPP PYPPe 
S8Sas 222322 


Sooo 
Saan 
SSSUOL 


ou 





ett et et 
mond 
= 









































1 Excludes postal savings bonds, formerly sold to depositors in the Postal Savings System. 

2 Includes Liberty bonds. 

+ Includes adjusted service bonds of 1945 and special issues of adjusted service bonds and of notes to Government Life Insurance Fund series 
and of certificates to the adjusted service fund. 

¢ Includes special issues to old-age reserve account, unemployment trust fund, and railroad retirement account. 

5 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit Insurance Corporation, 

6 Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000; 19383—-$2,108,000,000; 19834—$1,517,000,000. 


MATURITIFS OF PUBLICLY OFFERED DIRECT FULLY GUARANTEED OBLIGATIONS, BY AGENCIES! 
OBLIGATIONS, JUNE 30, 1938 


{In millions of do)lars] 


{In millions of dollars] 








f : Federal | Home Recon- Com- 
Date maturing Bonds! $ Farm | Owners’ | struction | modity 
. End of month Mortgage| Loan Finance | Credit 
= Corpora- | Corpora- | Corpora- | Corpora- 
1938—Before Oct. 1_--.-.-----.-- wo--| 1,17 --- tion tion? tion tion 


1939—Jan. 1-Mar. 31_....---- laine saa 
Apr. 1-June 30 2 1934—June 312 134 235 
July 1-Sept. 30 27 | -- December ....| 3, 06: 980 1, 834 249 
Oct. 1-Dec. 31_---------------- 52 --- 1935—June , 12% 1, 226 2, 647 250 
December - --- g 1, 387 2, 855 252 

1936—June........- 1, 422 3, 044 252 
December - __- 1, 422 2, 988 225 


1937—June..._.-_-- 1, 422 2, 987 
‘ 1, 420 

August....... 6 1, 400 
September-_-- , 63° 1, 400 
October 1, 400 
November.-_- 1, 410 
December - -_- 1, 410 
1938—January - ._-- 1, 410 
February--__- 6 1, 410 

: 1, 410 

1, 410 
982 M : 1, 410 
a 1,410 2, 937 


AO 
1963 : ; 91¢ 919 |. : 
= ee 1 Principal amount of obligations guaranteed as to interest and princi- 
| 23, 162 54| pal. Excludes obligations held by U. 8. Treasury and reflected in the 
public debt. The total includes guaranteed debentures of the Federal 

Housing Administrator, amounting to $583,000 on June 30, 1938, 

1 Tssues classified as of date of final maturity; most issues callable at ? Excludes obligations guaranteed as to interest only. 
earlier dates; most of the U. S. Savings bonds are redeemable at option 
of holder. 

2 Includes unclassified U. S. Savings bonds. 
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SUMMARY OF TREASURY OPERATIONS 


{On basis of daily statements of United States Treasury. In millions of dollars] 





General and special accounts 


Trust | Increase or de- 
ac- crease during 
counts, period 

ee | ,| ete.’ 
General | —_ excess | 
Period | ceipts | or re | 
- d ~ | ceipts 
Social Na- Re- Trans-| (+) or (+) or 

pr tional | cov- fersto| ex-_ = 
Total one de- | ery trust | pendi- senate 
fense | All | and ace’ts.| tures | PONE*” |General 
: and | other | relief etc.§ (-—) (-) fund 
Vet- | balance 
erans’ 
Adm.‘ 


Receipts Expenditures ! 




















| 
Fiscal year ending: | 
June 1935 3, 800 || 1,099 |__- 2,179 y b 1, 089 3, 366 — 3, 002 
June 1936 4,116 || 1,427 2, 086 1, 340 3, 341 —4, 361 
June 1937 5, 294 || 2,158 53 | 2,187 97 % : 3,079 | —?2, 707 
June 1938......| 6,242 || 2,635 | 755 | 2,285 87 26 | 2,264 |—1,459 





868 | 212 , 232 —432 
7 X 221 77 198 
301 175 
September-_- 186 680 159 
October « 189 168 
November--- é 182 159 
December-_-_-- 5 192 173 
1938—January 38 172 j 150 
February - --- ¢ 141 156 
723 3 193 ¢ é 198 
49 155 i ‘ 5 204 
40 169 ¢ | 208 
774 550 185 é we 132 | 238); 316 
' | ' | 


wouvnofoe eae eae" 



























































1 Excludes debt retirement. 

1 Includes taxes under Social Security Act and on carriers and their employees. 

3 Includes miscellaneous internal revenue, unjust enrichment tax, and processing taxes. 

4 Excludes expenditures for adjusted service which are included under ‘‘Transfers to Trust Accounts, etc.” 

§ Includes revolving funds of Reconstruction Finance Corporation, Commodity Credit Corporation, Public Works Administration, Farm 
Credit Administration, and Export-Import Bank. 

6 Includes expenditures for retirement funds, adjusted service certificate fund, old-age reserve account, and railroad retirement account. 

7 Includes, also, increment resulting from reduction in weight of the gold dollar, and expenditures chargeable against increment on gold (other 
than retirement of national bank notes), receipts from seigniorage, transactions in checking accounts of Governmental agencies. unemployment 
trust fund, old-age reserve account, and railroad retirement account. 

§ Less than $500,000. ® Excess of credits. 


GENERAL FUND BALANCE 


{On basis of daily statements of United States Treasury. In millions 
of dollars] 





| 
In- Incre- Seign- | Work- 
End of month Total ment iorage ing 

on gold balance 





1932—June 417 
1933—June 862 
1934—June y 1,771 
1935—June 7 1,001 
1936—June 2 2, 225 


1937—January 1, 118 
February-_-_------ 


September 
October ..__----- 
November 
December 




















June___- 
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, 


{Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. 


FEDERAL 


RESERVE BULLETIN 


AUGUST 1938 


MAY 31, 1938 


In millions of dollars] 








































































































Financed wholly from Government funds Financed aan Government Total 
Recon- Com ae Agricul- Farm oe Home 
struction} modity orks tural mort- ‘arm mort- . as 
Finance | Credit | Admin-| credit | Other |] gage | credit | gage | Other ||* poy os oe a or 
Corpo- | Corpo- | istra- | institu- institu- | institu- | institu- gs: wd 
ration | ration tion tions tions tions tions 
ASSETS 
Loans and preferred stock: 
Loans to financial institutions__ 25 487 489 478 
Preferred stock, ete.______-_---- Leute 795 794 809 
Home mortgage loans_..._____-- eal ~---.-|} 2,282 | 2,302 2, €91 
Farm mortgage loans_--_-_-.---- ae 2,842 | 2,849 2) 910 
Other agricultural loans____-.__- (1) 641 629 552 
BT) CERO WRDB cen nn ccancnncnce ae 1, 401 1, 363 1, 246 
Total loans and _ preferred 
0 EE eee 1, 747 228 29 15 539 2, 842 296 2, 727 25 8, 448 8,427 | 8, 586 
SERRE Se aS 5 Oi Beccccsnke 6 80 62 21 144 19 336 329 283 
Caited States direct obligations____- of PS Rees: 5 25 59 121 29 362 649 654 545 
Obligations of Government credit 
agencies: 
— guaranteed Ri cc sOlcicclstn dt adeeccebbicdeackes 14 Q) a) 39 9 102 1°5 168 196 
| ALTE ES TEES CS ee, ee (2) 3 | 8, ees OE 40 43 29 
a credit association class 
ESE REO: ES a ee eee ty eee eee ere 76 76 76 
Accounts and other receivables - ___- 23 |) Se: 1 39 182 4 20 4 275 276 285 
rR eee 14 (1) 22 (1) 438 158 () 523 21 1,177 1, 158 742 
Total assets other than inter- 
5 ears 1,837 229 52 143 | 1,121 3, 305 493 3, 453 533 |} 11, 167 | 11,130 | 10,742 
LIABILITIES tn i aie 
Bonds, notes, and debentures: 
— by United States___ 299 06 tna. wocvolocssbaces 1 1200 1... 2, 937 4,852 | 4,647] 4,669 
EOCENE ISI, Sctinnbalennte Up ea a 34 2 1,022 212 77 (1) 1, 346 1, 391 1, 324 
Other Hlabilities (including reserves) 33 ‘i ee 4 52 188 7 161 131 575 572 505 
Total liabilities other than 
interagency 4._............-- 331 FB rine eecx 4 87 2, 619 219) 3,176 131 6,773 | 6,610 | 6,498 
Excess of assets over liabilities, ex- 
cluding intera: go transactions__ 1, 506 23 52 139 | 1,035 686 274 277 402 4, 394 4,519 | 4,244 
a PS i RS ER ee Cee eer Sue 193 3 4 139 379 376 355 
U.8. Government interests____- 1, 506 23 52 139 | 1,035 493 270 234 263 4,014 4, 144 3, 889 
1 Less than $500.000 r Revised. 
2 Excludes $761,000, 000 of Federal land bank bonds held by Federal Farm Mortgage Corporation. 
Norte.—For explanation of tablé and back figures see BULLETIN for April 1936, p. 220. 
RECONSTRUCTION FINANCE CORPORATION LOANS AND INVESTMENTS 
{Amounts outstanding. In thousands of dollars] 
June 30, | Dee. 31, | Jan. 31, | Feb. 28, | Mar. 31, | Apr. 30, | May 31, | June 30, 
1937 1937 1938 1938 19 1938 1938 1938 
Loans to financial institutions.-............................- 271,858} 251,368) 246,598) 245,303) 241,428) 241,294) 237, 588] | 234, 807 
Loans on preferred stock of banks and insurance companies. 40,483 38, 650 38, 417 37, 854 37, 778 37, 679 37, 651 37, 525 
Preferred stock, capital notes, and debentures 581,900) 555,312} 551,335) 537,199) 534,363) 536, 637 4 533, 761 
Loans to railroads (including receivers)_.......- 354,320 355, 894; 358,216) 361,951 368, 471 369, 379) 390,233) 393, 699 
Loans for self-liquidating projects...............-..---------- 221,907} 237,637) 235,263) 233,782} 237,170) 240,566) 243,885) 245, 080 
Loans to industrial and commercial businesses---_.......--- 70,549 74, 794 73, 703 73, 196 72, 688 73, 072 73, 741 76, 369 
Loans to drainage, levee, and irrigation districts..........._- 72,424 77, 522 77, 715 77, 802 77, 522 78, 740 78, 993 79, 406 
i eel 3,882 3, 920 . 3, 962 4, 067 4,173 4, 284 4, 324 
Securities purchased from Public Works Administration-_-_- 119,585} 132,564) 140,916) 140,659) 140,997) 148,378) 144,829) 145, 148 
Total loans and investments, other than interagency. _| 1,736,909] 1, 727, 661] 1,726,009) 1,711, 708) 1,714, 481} 1,724,919) 1, 747, 139) 1, 750, 210 
Loans to Federal land banks__........-......--.------------ 13,757 11, 617 11, 481 7, 829 7, 521 6, 614 6, 584 5, 017 
Loans to Commodity Credit Cor — ER a 47 393 63, 120 80, 206 88, 016 95, 049 8 
Capital stock of Commodity Credit Corporation_..........- 97 ,000 97, 000 97, 000 8 PR ee ee ee eee 
Capital stock of, and loans to R. F. C. Mortgage Co.____-._- 48 , 286 66, 408 68, 207 69, 888 71, 352 72, 938 48, 293 40, O11 
Preferred stock of Export-Import banks_.-......--- Sta 20,000 , 000 20, 000 ; 20, 000 , 000 , 000 20, 000 
Capital stock of Disaster Loan Corporation_-_--_-_- aes 6,000 10, 000 10, 000 | Fee Ss oe, Deen eee 
Loans to Rural Electrification Administration__.._......._-- 4,000 21, 598 26, 055 29, 505 31, 755 33, 755 35, 155 46, 498 
Capital stock and surplus of National Mortgage Assoc.__...|.......-._]----------]---------- 11, 000 11, 000 11, 000 s 11, 000 
Total loans and investments__.................------ re 97 3, 345 2,017, 403) 2,038, 957} 2,044,945) 1,951, 157] 1,970,499) 1,868,170) 1,872, 735 









































1 Includes $79,000,000 of loans for distribution to depositors of closed banks. 
Note.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220. 
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FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 


{In thousands of dollars] 














Federal intermediate 
Farm — loans credit bank loans to Loans to cooperatives by— 
y and discounts for— 
. . 
Regional : 
agri- Produc- ——— mon 
End of month cultural ‘ Other | tion credit tural cred-| crop and Banks for | Agricul- 
Land — — ae “ae 4 it corpo- | drought oe cooper- tural 

Federal Bank oe ove thee ~ — rations loans nediat atives, | Market- 

land banks | Commis- tony - a cent ae including ing Act 

Sioner | sociations, | coopera- banks . — Pasa pool 

and banks | __ tives _ —— 
for cooper- 
atives ! 
1934— December - _________-- 1, 915, 792 616, 825 99, 675 55, 672 60, 852 87, 102 111, 182 33, 969 27, 851 . 

1935— December - -______---- 2, 071, 925 794, 726 104, 706 47, 162 94, 096 43, 400 172, 489 2, 731 50, 013 44, 433 
1936— December - ..________- 2, 064, 158 836, 779 129, 872 41,017 105, 212 25, 288 164, 887 1, 641 69, 647 53, 754 
1937—June_._..........------ 2, 052, 319 830, 577 164, 977 47, 337 160, 051 22, 914 189, 141 635 45, 032 46, 854 
( 3 ee 2, 050, 522 828, 771 170, 110 48, 167 163, 553 22, 069 187, 353 1, 126 52, 405 45, 664 
) aes 2, 047, 650 826, 317 171, 270 48, 386 162, 515 21, 126 185, 802 1, 047 56, 341 44, 281 
September-_-_.......--- 2, 045, 276 823, 257 167, 477 46, 573 153, 977 19, 434 182, 331 1, 157 66, 897 47, 236 
Octoner...............- 2, 042, 637 820, 163 159, 898 42, 414 142, 652 17, 491 177, 362 1, 229 73, 450 45, 296 
November-.....------ 2, 039, 005 816, 653 160, 627 40, 857 137, 473 16, 208 173, 701 1, 509 82, 026 45, 284 
December - -..-_------ 2, 035, 307 812, 749 165, 194 40, 464 138, 169 15, 592 172, 130 1, 813 87, 633 30, 982 
1938—January -.._...._----- 2, 031, 290 807, 788 164, 700 39, 263 138, 996 15, 488 170, 429 1, 576 86, 856 30, 259 
February -......----- 2, 029, 517 804, 212 173, 384 38, 852 147, 983 15, 198 169, 609 1, 502 87, 113 27, 875 
een i | Fi 798, 776 186, 137 39, 526 162, 600 15, 164 175, 800 1, 420 82, 323 27, 304 
/ Spas 2, 022, 846 794, 916 195, 899 40, 650 173, 113 15, 060 183, 467 793 79, 926 26, 335 
i eR SRA 2, 019, 930 790, 77: 202, 147 41,312 179, 790 14, 834 184, 766 655 78, 417 25, 332 
1) | eer 2, 017, 696 786, 068 207, 988 42, 894 184, 327 14, 788 184, 532 19 81, 190 24, 604 



































1 Some of the loans made by the regional agricultural credit corporations and the banks for cooperatives and most of the loans made by the 
production credit associations are discounted with the Federal intermediate credit banks. The amounts in this column are thus included in the 
three columns under those headings. Such loans are not always discounted in the same month in which the original credit is extended. 


FEDERAL HOME LOAN BANK BOARD 
LOANS OUTSTANDING, BY INSTITUTIONS 


[Loans in thousands of dollars] 














Home mortgage loans by— 
Federal 
home 
Federal savings and loan 
loan associations bank 
End of month Home loans to 
Owners’ member 
Loan Cor- | Number institu- 
poration! | of asso- | Loans? | tions 4 
ciations 
1934—December-_______- __.| 2,379, 491 639 81, 300 86, 658 
1935— December_______- 2, 897, 162 1,023 | 348, 000 102, 795 
1936—December________- 2, 765, 098 1,212 | 586, 700 145, 401 
1937—June__.....__-- 2, 556, 401 1, 286 742, 400 167, 057 
(Saas 2, 524, 129 1,293 | 765, 200 169, 571 
Midas xccnuwe 2, 497, 224 1, 296 782, 900 175, 607 
September______- 2, 472, 421 1, 307 , 400 179, 511 
October_..........____| 2, 446, 002 1,311 826, 000 184, 041 
November_______- 2, 422, 149 1,318 | 832, 300 187, 336 
December____.._.____- 2, 397, 647 1,328 | 853, 500 200, 095 
19388—January_..............| 2,370, 984 1, 332 864, 900 190, 538 
February________- 2, 348, 025 1,334 | 874,800 187, 518 
March.._______- 2, 323, 995 1,338 | 895, 300 183, 125 
DE... <~.<2-<-- 2, 301, 894 1,342 | 919,700 183, 750 
Se 2, 281, 884 , 345 | 930,300 186, 510 
- See 2, 265, 153 1, 346 947, 500 196, 225 

















1 In addition to loans the HOLC held on June 30, 1938, $911,000,000 in 
other assets, consisting principally of investments in the Federal Savings 
and Loan Insurance Corporation and in various savings and loan asso- 
ciations, real estate and other property, and accrued interest receivable. 

? Federal Home Loan Bank Board estimates for all Federal savings 
and loan associations; this series replaces figures formerly shown for 
associations reporting each month. 

3 Includes loans to Federal savings and loan associations, all of which 
are members, and a negligible amount to other than member institutions. 





POSTAL SAVINGS SYSTEM 


{In millions of dollars] 





























Assets 
U.S. Government 
Depos- securities 
End of month itors Cash ——— | Cash, 
bal- in de- Guar-| _'& 
ances! | Total || posi- Di- an- | serve 
tory rect teed funds, 
banks! Total) obli- bli ete.? 
TA 
tions tions 
1934—June-___._.--.- 1,198 | 1, 225 695 | 453 418 35 77 
1935—June--__------- 1, 205 | 1, 236 385 | 777 630 147 74 
1936—June-_-_-_-.----- 1,232 | 1,265 |} 203 | 967 800 167 95 
1, 307 134 |1, 100 933 167 73 
1, 306 134 }1, 100 933 167 72 
1, 307 136 }1,100 |} 933 167 71 
1, 309 134 {1,100 || 933 167 75 
1, 312 133 |1,100 || 933 167 79 
September___-_| 1,270 | 1,307 133 }1,100 |} 933 167 74 
October_-_..--- B 1, 308 130 |1, 100 933 167 78 
November_-___| 1,270 | 1,306 129 /1, 101 934 167 76 
December-.---- 1,270 | 1,308 130 |1,097 930 167 81 
1938—January----.-- 1,272 | 1,311 125 |1, 097 930 167 89 
February _---- 1, 271 | 1,311 124 }1, 112 946 167 75 
March......... 1, 268 | 1,306 121 }1, 113 946 167 72 
,  _ a 1, 266 | 1,301 119 }1, 110 O44 166 72 
[= vi | OR SL Ree ee ee 
: | SRE en 3 a LAR RE AEE SESE sora 


























» Preliminary. 

1 Outstanding principal, represented by certificates of deposit. Does 
not include accrued interest nor outstanding savings stamps. 

1 Includes working cash with postmasters, 5-percent reserve fund and 
miscellaneous working funds with the Treasurer of the United States, 
accrued interest on bond investments, and accounts due from late post- 
masters. 


Back figures.—See BULLETIN for August 1935, p. 502. 
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PRODUCTION, EMPLOYMENT, AND TRADE 


{Index numbers; 1923-25 average=100. 


AUGUST 1938 


The terms ‘‘adjusted”’ and “‘unadjusted”’ refer to adjustment for seasonal variation] 





Year 


Industrial production!* 


Total 


Construction contracts awarded (value)? 





Minerals 


To 


tal 


Residential 


All other 


Factory em- 
ployment® 


Fac- 
tory 
pay- 
rolls® 


Freight-car 
loadings‘* 


Department 
store sales* 
(value) 


Manufac- 
and | tures 


month 











Unad-| Ad- | Unad- 
justed |justed | justed 


Unad- 
justed 


Ad- | Unad- 
justed | justed 


! 
Ad- | Unad- 
|justed | justed 


Ad- 
justed 


Ad- 
justed 


Unad- 
justed 


Ad- 
justed 


Ad- 
justed 


Unad- 
justed 


Ad- 
justed 


Unad- 


Unad-|; Ad- | Unad- 
justed 


justed | justed | justed 


Se cislesd 


107 
108 
82 
90 


























108 
102 
103 | 
101 | 
91 | 
Pg) | 

| 



























































» Preliminary. 

* Average per working day. 

1 For indexes of groups and pperee industries see pp. 723-724; for description see BULLETIN for February and March 1927. 

23-month moving average of F. W. Dodge Corporation data centered at second month; for description see p. 358 of BULLETIN for July 1931. 

3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For 
description and back figures for the seasonally adjusted index of factory employment compiled by F. R. Board of Governors see pp. 950-978 of 
BULLETIN for December 1936. For current indexes of groups and separate industries see pp. 725-728. Underlying figures are for payroll period 
ending nearest middle of month. 

4 For indexes of groups see p. 730. 

Back figures.—See Annual Report for 1936 (table 75). 
loadings, see pp. 522-529 of BULLETIN for June 1937. 


For department store sales see p. 631 of BULLETIN for August 1936, and for freight-car 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (ADJUSTED INDEXES) 


{Index numbers of the Board of Governors; adjusted for seasonal variation. 1923-25 average = 100) 





1937 1938 





Industry 


Aug. | Sept. ks ’ 7 . | Mar. | Apr. | May | June 








110 73 ‘ P75 


119 
125 


108 
121 
Wool __- 88 
Consumption 96 
Machinery activity ! 96 80 
Carpet and rug loom activity!- 64 80 
BEE GCI vsncicccccaccucccanns 


Foop PRODUCTs: 
Slaughtering and meat packing - -- 


I 
Wheat flour___- 
BN Tic cc ccsenonnccasdc 


PAPER AND PRINTING: 
Newsprint production 
Newsprint consumption 


TRANSPORTATION EQUIPMENT: 
Ce ee re 
Pe ee ees 


LEATHER AND PRODUCTS 
Tanning 
Cattle hide leathers__. 
Calf and kip leathers - 
Goat and kid leathers__ 
Boots and shoes...........<cccso- 


CEMENT AND GLass: 
Cement 


NONFERROUS METALS: 
Tin deliveries! 


FuELs, MANUFACTURED: 

Petroleum refining 
Gasoline! 
Kerosene 
Fuel oil! 
Lubricating oil ! 

Coke, byproduct 

Coke, beehive. ._...--.----.--. iin 


RUBBER TIRES AND TUBES ! 
Tires, pneumatic ! 
Inner tubes ! 


Cigarettes__......._..- 
Manufactured tobacco 


81 87 
"77 53 
172 177 
122 113 
115 116 

70 77 
107 148 116 















































1 Without seasonal adjustment. » Preliminary. r Revised. 

Nore.—For description see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 
tember 1933, pp. 584-587, November 1936, p. 911, and March 1937, p. 255. Series on silk-loom activity and on production of book paper, wrapping 
paper, fine paper, box board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process 
of revision. ; 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES (UNADJUSTED INDEXES) 


{Index numbers of the Board of Governors; without seasonal adjustment. 1923-25 average—100] 





1937 


Industry a im - - a 
Aug. | Sept. ‘ 3 i . | Feb. : I June 








Manufactures—Total___..____-._____- 114} 106 


IRON AND STEEL 
Pig iron mE" | i 118 116 
Steel ingots 


I et cent arena nang kesihebesnounkwee ae 
Cotton consumption 
Wool 
Consumption -.......-.-- 
Machinery activity 
Carpet and rug loom activity 
ile INE pent loan nkiekcbdnighedGnuecesheut 


Foop PRopvctTs: ; 
Slaughtering and meat packing_...-..._.....-.- 
ESE AE Es ses eS 


J. Ea A Sere eA ee ee 
Sheep 

Wheat flour 

Sugar meltings 











PAPER AND PRINTING: 
Newsprint production Jontueaassos 
Newsprint consumption-_-_____---- 





TRANSPORTATION EQUIPMENT: 
a ee eee, 
a ee ee } 


LEATHER AND PRODUCTS_._- 


Cattle hide leathers 

Calf and kip leathers 

Goat and kid leathers 
Boots and shoes___. 


CEMENT AND GLAss: 


NONFERROUS METALS: 
A OEIOE og iiscig intake ncchcidentawkh<satepe 


79 


FUELS, MANUFACTURED: 
Petroleum refining 200 207 
Gasoline 265 
Kerosene 115 

! 134 
Lubricating oil_..._.._.__-- sateba eee debe 121 
Coke, byproduct___- 
Coke, beehive 23 


RUBBER TIRES AND TUBES - 93 
Tires, pneumatic : 96 
Inner tubes 69 


; 76 
Cigarettes 247 
Manufactured tobacco ._____--___- bscmieuie 81 


Minerals—Total : 120 


77 92 
38 54 
184 | 182 
257 | 218 
103 | 110 








72 79 7 
105 138 111 









































® Preliminary. r Revised. 

Note.—For description see BULLETINS for February and March 1927. For latest revisions see BULLETINS for March 1932, pp. 194-196, Sep- 
tember 1933, pp. 584-587, and March 1937, p. 256. Series on silk loom activity and on production of book paper, wrapping paper, fine paper, box- 
board, mechanical wood pulp, chemical wood pulp, paper boxes, and lumber, usually published in this table, are in process of revision. 
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL VARIATION) 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933. 1923-25 average=100] 








1937 1938 
Industry and group aes i 5 | ——— 
Mar. Apt. May June 
| 











79. 2 


76.1 
69.3 


Oo eS a 65. 1 


oa Grou 


6 
Nondurable goods ; ’ i ; : k 2. .6 | 89.9 
6 


IRON, STEEL PRODUCTS_----......----- 
Blast furnaces, steel works 
Bolts, nuts, washers, rivets__.-- 
Cast-iron pipe 
Cutlery, edge tools 
WORN e ncuinannsenevanssdinceee 
Hardware 


SQSSe BAN 





RS ae ae 
Structural, ornamental 

Tin cans, tinware 
eS SSS ee | 
Wirework 


MACHINERY 
Agricultural implements 
Cash registers, ete 
Electrical machinery 
Engines, turbines, ete. - 
Foundry, machine- shop | products- 
Machine tools. SE ate k's micita eal 
Radios, phonographs-_-__------- 
Textile machinery 
NP TINO sien naukcasgasccaeuaa 





TRANSPORTATION EQUIPMENT 
Aircraft 
Automobiles. EY ee ee 





RAILROAD REPAIR SHOPS____..--.---- 
Electric railroad__---- Ss wail 
Steam railroad 


NONFERROUS METALS, PRODUCTS -__- 
po See ee eee 
Brass, bronze, copper 
Clocks, watches______. 

Jewelry 

Lighting equipment 
Silverware, plated ware 
pwn refining 








LUMBER PRODUCTS...............--- | 
Furniture 
Lumber, millwork 
Lumber, sawmills_...............-| 


STONE, CLAY, GLASS PRODUCTS______- 
Brick, tile, terra cotta 
Cement 
Sa eae 
Marble, granite, slate 
WE cadiheuknadagnwedccbsci 


TBXTILES, PRODUCTS____.._----_---_- 
ee are } 
2 eee 
Cotton goods. ..........<.....- 
Cotton small wares_.__......- 
Dyeing, finishing textiles ___- 
BMGs, TURTON ccnsncasss 
gS eee 
Silk, rayon goods__._._..--.-- 
Woolen, worsted goods_-___--_-. 
. Wearing apparel 

Clothing, men’s___.......-..-- 
Clothing, women’s_-__.-..--.-- 
Corsets, allied garments_-_____-- 
Men’s furnishings_---._....._-- 
Millinery 
ee 
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FACTORY EMPLOYMENT, BY INDUSTRIES (ADJUSTED FOR SEASONAL 
VARIATION)—Continued 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1933. 1923-25 average = 100] 





1937 1938 
Industry and group 





—- 
Aug. | Sept. . ? 1 : Mar. | Apr. May | June 





LEATHER PRODUCTS x " ‘ 90.0 ; 4 87.0 | 86.4) 83.3 
Boots, shoes 88 g 91 87 
Leather 75 75 


Foop Propvucts L b . le . . . 5 107. 6 
1 


. 131 
Beverages. 200 


Canning, preserving 
Confectionery 


Slaughtering, meat packing 
Sugar, beet 
Sugar refining, cane 


Topacco MANUFACTURES__--__....... 
Cigars, cigarettes 


PAPER, PRINTING 
Boxes, paper-. 
Paper, pulp 
Book, job printing 
Newspaper, periodical printing_-- 





CHEMICALS, PETROLEUM PRODUCTS_- ‘i ; L ‘ , , , 
A. Other than petroleum E ; . a : ; % . : 431. 
i SS eae eee 1 117 
Cottonseed oil, cake, meal 97 8 99 
Druggists’ preparations 105 105 
Explosives 90 86 89 
TRESS SS re : 84 76 
Paints, varnishes 117 116 
Rayon, allied products 323 3: 303 
Soap x 97 c 93 
B. Petroleum refining 119 ¢ 119 


RUBBER PRODUCTS , i 5 b ; , 74. 2.4 72.0} 70.‘ 
Rubber boots, shoes 76 66 63 58 56 56 58 56 
Rubber goods, other 137 108 5 107 106 
Rubber tires, inner tubes 91 83 79 66 x 61 59 















































Note.—Figures for June 1938 are preliminary. For description and back data see pp. 950-978 of the BULLETIN for December 1936 and 
p. 259 of the BULLETIN for March 1937. Underlying figures are for payroll period ending nearest middle of month. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT 
SEASONAL ADJUSTMENT) 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933. 1923-25 average—100] 





Factory employment | Factory payrolls 





Industry and group 1937 1938 1937 1938 





| 
; | | 
May | June . | Mar. | Apr. | May | June | May | June Feb. | Mar. | Apr. ay | June 








Ca 102.3 | 101.1 81. 79. 6 } 5.7 | 105.2 | 102.9 3. 73.31 70.7 
Durable goods. - ati aie 99.9 98.8 73. La : ; 8. 5. 107.5 | 104.6 33. 63.8 61.8 
Nondurable goods. -------_-__| 104.8 | 103.5 . : , 7. 86.5 | 102.3 | 100.8 5 85.3 | 820 

IRON, STEEL PRODUCTS........-...-..| 110.1 | 101.4 30). 78. 5. ; 3. 124.7 | 110.4 51. 3 62.1 61. § 
Blast furnaces, steel works......._| 122 106 g ‘ 32 « 146 123 5 66 
Bolts, nuts, washers, rivets._.....| 94 82 } j j 58 113 93 : : 
Cast-iron pipe : 72 71 5i f ! 57 : 62 60 
Cutlery, edge tools_..........-.._- 89 86 78 § , 7 7 86 
RN es iach tecnica meen 74 73 7 7 72 
ia oak di ale pes nda ites rasan 99 97 5 16 j ; 58 97 
Plumbers’ supplies__....--...-_--- 96 93 7§ ¢ . : 76 
Steam, hot-water heating........_| 82 80 ! 56 57 57 &: 76 

117 119 7 77 5 4 7 106 

Structural, ornamental | ve 79 ; ; ( : 56 ( 82 

Tin cans, tinware______- 105 109 86 sf ¢ : 117 

103 102 ' 7 r 115 

Wirework_-__._-_--- 183 181 12 5 ¢ 18g 








MACHINERY - ___- 126. 129. ¢ 99. 96.8 | 93.2 | 89.6 5.7 | 134.9 | 137.5 
Agricultural implements__ é 140 
Cash registers, etc : 134 136 
Electrical machinery 118 
Engines, turbines, ete 149 
Foundry, machine-shop products 
pO eee eee 
Radios, phonographs-_-___...___.__- 
Textile machinery 


TRANSPORTATION EQUIPMENT 
Aircraft 
OS eee aa ee 
Cars, electric, steam railroad 
ee RT ae nee 
Shipbuilding 


RAILROAD REPAIR SHOPS____________- 
Electric railroad 
Steam railroad 


NONFERROUS METALS, PRODUCTS___-- 
Aluminum 
Brass, bronze, copper 
Clocks, watches 


Lighting equipment 
Silverware, plated ware 
Smelting, refining 
Stamped, enameled ware 


LUMBER PRODUCTS 
Furniture 
Lumber, millwork 
Lumber, sawmills___..___ eeccka 


STONE, CLAY, GLASS PRODUCTS 
Brick, tile, terra cotta 


Marble, granite, slate 
Pottery 


TEXTILES, PRODUCTS 
A. Fabri 

Carpets, rugs 
Cotton goods 
Cotton small wares___..._____- 
Dyeing, finishing textiles 
Hats, fur-felt 
Knit goods 
Silk, rayon goods 
Woolen, worsted goods 
Wearing apparel 
Clothing, men’s 
Clothing, women’s. ___________ 
Corsets, allied garments. _.___- 
Men’s furnishings. ......_____- 
Millinery 
ae 


















































FEDERAL RESERVE BULLETIN AUGUST 1938 


FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES (WITHOUT SEASONAL 
ADJUSTMENT)—Continued 


{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1933. 1923-25 average=100] 





Factory employment Factory payrolls 





Industry and group 1938 1937 1938 








May | June Apr. 








LEATHER PrRopvuctTs.................. 95. 9. . . 2. & 4 81.6 80.6 s 2. 67.1 
SE ee ee 95 q ‘ 74 73 ; 2 66 
Leather ¢ y 78 5 7 110 108 78 74 


Foop Propucts 7. § 6 .7 ; ; : 111.6 | 115.8 z 3. 104. 
é 3 134 26 y 126 
Beverages ‘ 7 224 ‘ Z 261 , 

bs ae 
Canning, preserving X y 76 x ¢ 124 
Confectionery 7 ) ‘ 7 oH 

‘ 
% 82 
Slaughtering, meat packing g ¢ x ‘ q 99 
Sugar, beet q ‘ : : 3¢ ‘ 55 
Sugar refining, cane : ; 7 b j ‘ 68 


TOBACCO MANUFACTURES-_._________- 59. ¢ . : 9. 4 ‘ 4 3. 55. 


¢ 69 
Oe eee ee 5¢ 5 y 54 


PAPER, PRINTING : 7 . 9 ; Lf ; a L . 104. ¢ 
104 
Paper, pulp 

Book, job printing 

Newspaper, periodical printing - _- 


CHEMICALS, PETROLEUM PRODUCTs._. 

A. Other than petroleum --_______- 
6 Sa 
Cottonseed oil, cake, meal 
Druggists’ preparations__.____- 
Explosives 
Fertilizers 
Paints, vernishes.............. 
Rayon, allied products. __.____ 
Soap 

B. Petroleum refining 





RUBBER PRODUCTS 
Rubber boots, shoes. ...........-- 
Rubber goods, other 
Rubber tires, inner tubes 












































r Revised. 


Note.—Figures for June 1938 are preliminary. For description see pp. 950-953 of the BULLETIN for December 1936. Back data may be 
obtained from the Bureau of Labor Statistics. Underlying figures are for payroll period ending nearest middle of month. 
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CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 





Public works 
Total Residential Factories Commercial and public Educational t All other! 
Month utilities! 





1937 





January-_....._- ibeiasaeal 


© -“I- © 


| Core w130¢ 























2, 913. 1 . 297.0 
































1 Not strictly comparable with data for earlier years due to changes in classification. 


CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING 


[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 





Total Publicly financed ! Privately financed ! 





Month 
1935 1936 1934 | 1935 | 1936 1937 : 1936 | 1937 











January ‘: ‘ 149 112 f { 66 130 
February : . 38 79 62 
7 96 i 103 
105 a 130 
94 122 
116 ; 
153 
153 
116 
101 

89 

82 








1, 256 | 1,543 | 1,845 1,007 | 1,334 



























































1 Back figures.—See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available. 


CONSTRUCTION CONTRACTS AWARDED, BY COMMERCIAL FAILURES, BY DISTRICTS 


DISTRICTS [Figures reported by Dun & Bradstreet. Amounts in thousands of 


{Figures for 37 States east of the Rocky Mountains, as reported by the dollars. } 
F. W. Dodge Corporation. Value of contracts in thousands of dollars.] - — 








Number Liabilities 
1938 1937 = S| 

ame 5 Federal Reserve l 
Federal Reserve district . district 1938 } 1937 | 1938 1937 


June | May June wn a -——— ;—-—_—— 





| 
I~ | May | June 
poston 16, 094 26, 306 20, 159 - - | ——---— | ———_-- —- 
New Y 51, 885 32, 493 70, 480 a “a =H 
Philadelphia ~~ 4 11, 658 “oon 16, 538 Boston 107 109 66 947 1, 228 
Cleveland 24,725 | 20,887 | 34, 923 | New York. 5) 827 eA, ae 
29, 981 21. 152 39, 994 Philadelphia_____- 49 ‘ 591 885 

.” 239 20, 157 21. 299 Cleveland___._____- 72 v , 739 997 

852 50, 101 55, 277 Richmond_-_-_-__- ‘ 55 37 673 462 
g 6,178 | 17,318 18, 275 | Atlanta_...----.-.. 34 334) | 284 
Minneapolis 647 8, 495 13, 559 | Chicago-----.-----. 5s 163 x 062 | 2,806 
| A a 2,921 | 12, 686 15, 279 | St. Louis... ..------ ; 30 402 343 
_ ne Tie. 9 Ge 11, 959 | Minneapolis-_.___- 20 285 236 
Kansas City____-- 36 48 F 601 1, 116 


sa ie = ea | June | May June June 























eee enn | anil seen 21 7} 160 437 
s Se Te 283, 156 317, 742 ~ . | = . 7 
Total (11 district | 283,156 | 317,742 | oO aoisco. | (108 15 >| on | 1,305 











Total 1,018 | 1,053 670 | 12,236 | 14,559 | 














FEDERAL RESERVE BULLETIN 


MERCHANDISE EXPORTS AND IMPORTS 


{In millions of dollars] 


AUGUST 1938 





Merchandise exports ! 


Merchandise imports ? 


Excess of exports 





Month 


1934 1935 | 1936 | 1937 


1935 | 1936 | 1937 


1935 


1936 


1937 





172 
163 
191 


176 
163 
185 


164 
165 
170 
173 


199 
182 
195 


193 
201 
186 


180 
179 
221 


265 
226 
230 


223 
233 
257 


269 
290 
265 
268 


277 
297 


ais scien anal 
February 


179 
160 
171 


162 
172 
191 
206 


195 
171 


a Kot ieee a sich eletee 
ES Ee Ree? SF 


September 


October 
November 
December 


315 


167 
152 
177 


171 
171 
157 


177 
169 
162 


187 
193 
199 


203 
192 
191 


195 
193 
216 


240 
278 
307 


287 
285 
286 


265 
246 
233 


224 
223 
209 


189 
169 
187 


213 
196 
245 


ll 
—i1 
—4 


—10 
9 
—5 


—14 
5 


52 
30 


—18 
—45 
—51 


—18 
5 
—21 


3 
31 
63 


108 
92 
lll 





2,133 | 2,283 | 2, 456 




















2,047 | 2,423 | 3,084 




















33 








262 








» Preliminary. rRevised. ; 
1 Including both domestic and foreign merchandise. 


2 General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses. 


Source: Bureau of Foreign and Domestic Commerce. 


Back figures.—See BULLETIN for January 1931, p. 18, for July 1933, p. 431, and for February 1937, p. 152. 


FREIGHT-CAR LOADINGS, BY CLASSES 


{Index numbers; 1923-25 average = 100] 


DEPARTMENT STORES—SALES, STOCKS 


{Index numbers based on value figures; 1923-25 average=100] 





1937 1938 





June | Feb. | Mar.| Apr. | May | June 





Adjusted for seasonal variation 





62 
54 
35 
76 


58 


Grain and grain products. - 
Livestock 


62 

















Grain and grain products __ 
Livestock 
Forest products - 























‘Ln Jess-than-carload lots. 


Note.—For description and back data see pp. 522-529 of BULLETIN 
for June 1937. Based on daily average loadings. Basic data compiled 
by Association of American Railroads. Total index compiled by com- 
bining indexes for classes with weights derived from revenue data of 
the Interstate Commerce Commission. 





Index of sales ! 


Index of stocks (end of 
month) 





Adjusted 
for seasonal 
variation 


Without 
seasonal 
adjustment 


Adjusted 
for seasonal 
variation 


Without 
seasonal 
adjustment 





1937 


1937 | 1938 


1937 





93 
95 
93 


93 
93 
93 


94 
92 
94 


72 
76 
90 


89 
95 


74 
76 
76 


76 
76 
76 


77 
78 
77 


























P Preliminary. 








1 Based on daily average sales—with allowance for changes from 
month to month in number of Saturdays and in number of Sundays and 


holidays. 


Adjustment for seasonal variation makes allowance in 


arch 


and April for the effects upon sales of changes in the date of Easter. 


Back figures—Department store sales, see p. 631 of BULLETIN for 
August 1936; department store stocks, see p. 232 of BULLETIN for March 


1938. 





AUGUST 1938 


FEDERAL RESERVE BULLETIN 


WHOLESALE PRICES, BY GROUPS OF COMMODITIES 


{Index of Bureau of Labor Statistics. 


1926100] 





All 
com- 
modi- 
ties 


Year, month, or week 


Foods 


Other commodities 





| Total 


tides and 
| leather 
| | products 


| Fueland| Metals 
lighting jand metal 
materials | products 


Textile 
products 


Building | 
|materials!} 


Chemi- | 
cals and 
| drugs 


House- 


| furnish- 


Miscel- 


. | “7 
| ing goods | laneous 








emovrrnwmorw 


1987—May--.---.. ---- 


August_-__.--- 
September 
October ....--..... | 
November--_______-| 
December - --_-__-- 


1938—January 
February 





Oe aIswOo NOL ek oOon > 


Week ending— 
1938— Mar. 5_-..._- 


Mar. 
Mar. 
Apr. 2. 
Apr. 
Apr. 
Apr. 


i) 
i) eee 
June 4__.__- 
June 11___- ann 
ee 
June 25___- 

July 2. 

July 9_. 

July16- 

July 23 .... 


DNF OekWow eB ODWFNWwmWweo 


in 
NOV WWD 


~~] 


1 
i 
am) 
6 
.8 
1 
A8. 9 
1 
47.8 
4 
.4 
Ag. & 
8 | 








| 
| 
| 


| 


SIs) e313 51-+10 0 
RSABHSAAS 


o 








aon Owe Oe Wr tw CACSNHNOH® 


fo 


_ 
T= -) 


00 90 00 
RPNNN 
wo oO 


SOM WNA W@W 

D © 90 90 OO 
NNNNNK 
New es 


4 
oo 





oooh & oes 


109. 1 
100.0 


i 
SPIO 


orm sb bo 


aco 


~] 


o 


Om Oatsa 





} 
| 
| 
| 


} 
| 
| 
| 


Sa OOCWMOWKS 


»~ 


| 
| 
| 


NOfcocomnmarean 





eho wr Whos 





Non 


2 


=) 7 : 
Se ee a eR Or ee OP Snroawwwa 


PD PD 1 
eI COOOm COOmhre Ore Om 


ne b 





i=J 
mI CORNID OO 
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© OO cr OO 


NNNWOOwWHLOCCOOCOr,K tb 


M-1-1wWeo 

oo rr © Ff a Fs . . ons ? Ps - - 
mer OH NOHO OD OM ND WO Dt th 
WwW moO 


won onoFfnwc 


One WIC 


~The DOO OO 


OenmooeOo-10cY 





SHOMI AMD 


9° 90 
a 


AAMNMN NNN 9 
NOK WUWar- 


ie et Bee et et he he he os oo be Bo 





94. 


7 % B 
eho w-ISc Ww 


SAID OND O13 


Ne Oe eso we 


PDA ATTAIN AAAD 


-nmoowo ea COawntok. ond 


on > wr 


Paes K CWW HH he oe 








Subgroups 





FaRM PRODUCTS: 


Livestock and poultry_.._.______- 
Other farm products 

Foops: 
Dairy products 
Catees mroauels...........-.....5+. 
Fruits and vegetables 
Nr oan cokctaitinddsann 
Other foods 


Other leather products. _..______- 
TEXTILE PRODUCTS: 

Clothing 

Cotton goods 

Hosiery and underwear 

Silk and rayon 

Woolen and worsted goods 

Other textile products_........._- 
FUEL AND LIGHTING MATERIALS: 





1937 


June 


64. 5 
32, 

93. 
67. 6 


74. € 
98. 
105. 0 
79.5 
84. 2 
61.5 








105. 
86. 
83. 
57. 


9 








5 i 
wow 


: 4 ESB Oe eS 
[Oo Kf Cron me he OT iain Laan 





June 


62.7 
80. 


on 


Nosnwou 


Owe 


COSeancnw 


Subgroups 











METALS AND METAL PRODUCTs: 
Agricultural implements 
Farm machinery 

Tron and steel 


Plumbing and heating 
BUILDING MATERIALS: 

Brick and tile 

Cement 


Paint and paint materials ! 

Plumbing and heating 

Structural steel 

Other building materials. _..____-- 
CHEMICALS AND DRUGs: 

Chemicals 

Drugs and pharmaceuticals - -_-___- 

Fertilizer materials_........_-- samt 

Mixed fertilizers 
HOUSEFURNISHING GooDs: 

Furnishings 

Furniture 
MISCELLANEOUS: 

Auto tires and tubes--_-........--- 

Cattle feed 

Paper and pulp 

Rubber, crude 

Other miscellaneous 


1937 








June 


56. 4 
1.9 
95. 0 


85. 8 





82. 1 


79 





57. 4 


87. ; 
24. & 
81.3 





St Co uo 
CUAcr® WONKNaD 





on 


OO 





1 Monthly figures from January 1937 to February 1938, inclusive, and weekly figures from January 16, 1937, to April 2, 1938, are subject to revision. 


1 Preliminary revision. 


Back figures.— For monthly and annual indexes of groups, see Annval Report for 1936 (table 80); for indexes of subgroups, see Annual Report for 


1936 (table 81). 


Figures for revised series available at Bureau of Labcr Statistics. 
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JULY CROP REPORT, BY FEDERAL RESERVE DISTRICTS 


{Based on estimates of the Department of Agriculture, by States, as of July 1, 1938] 


{In thousands of units] 
& 






























































Corn Total wheat Winter wheat Spring wheat 
E , 
Federal Reserve district Produc- Estimate Produc- Estimate Produc- Estimate | Produc- Estimate 
tion July 1, tion July 1, tion July 1, tion July 1, 
1937 1938 , 1937 1938 1937 1938 1937 1938 
Bushels Bushels Bushels Bushels Bushels Bushels Bushels Bushels 
et ea ae tes oul 7, 693 7,914 76 i ees See 76 110 
ED RNS See 28, 379 27, 357 9, 256 8, 074 9, 164 7, 966 92 108 
0 eee “ete 55, 607 53, 382 20, 952 20, 834 20, 783 20, 703 169 131 
| AT AE lee eae Te 207, 157 184, 626 53, 646 52, 272 53, 526 52, 165 120 107 
SS Sa eee eee 139, 866 134, 425 28, 459 27, 274 28, 459 EE Bis ieninideceineves nae 
oa. asic cus bbc serie ean bok ies ais le 182, 250 191, 681 7, 530 6, 451 7, 530 1 ee ttainarins 
SN a eee ee ee 905, 264 79, 707 74, 414 78, 012 72, 577 1, 695 1, 837 
OE SE a ee ee 363, 227 320, 476 79, 133 67, 931 78, 966 67, 789 167 142 
REE EEE ESTO 248, 022 236, 747 131, 841 225, 041 14, 346 27, 815 117, 495 197, 226 
meeees URY......-..«2 3: hei iait ase stein 177, 352 312, 591 299, 495 325, 467 291, 374 314, 951 8, 121 10, 516 
aE aa es ee a Se 86, 945 101, 106 42, 912 36, 392 42, 807 36, 290 105 102 
San Francisco_____.__- udisticeuielithes hate ' al 7, 753 6, 533 120, 986 123, 152 60, 135 81, 444 60, 851 41, 708 
SE ee eee | 2,644,995 | 2,482,102 | 873,993 | 967,412 | 685, 102 | 715,425 | 188,891 | 251, 987 
| | | 
Oats | Tame hay Tobacco | White potatoes 
—————— a | 
| | | | 
Federal Reserve district | Produc- | Estimate | Produc- | Estimate Produc- | Estimate | Produc- | Estimate 
tion July 1, tion | Joi. | tion | Julyl, | tion July 1, 
1937 | 1938 | 1937 | 1938 1937 1938 1937 1938 
| Bushels Bushels Tons Tons Pownds Pounds Bushels | Bushels 
Boston_____. , . sae 6, 142 6, 542 3, 492 3, 460 30, 439 32, 663 57, 609 | 56, 816 
New York : ae 20, 194 25, 631 6, 007 5, 310 1, 371 1, 743 | 33, 561 | 32, 130 
Philadelphia | 15, 557 17, 267 2, 343 2, 385 28, 990 32,710 | 25, 334 24, 765 
Cleveland ‘ E a as: 45, 850 49, 286 4, 928 5, 642 131, 698 126, 811 | 18, 603 20, 684 
Richmond ___- able. | 18, 885 19, 587 3, 745 3, 759 839, 494 762, 645 30, 352 28, 847 
Atlanta- | 13, 571 15, 153 3, 118 3, 237 187, 312 207, 279 14, 722 15, 261 
Chicago_- | 544, 644 479, 355 15, 360 18, 336 26, 635 34, 196 51, 039 53, 285 
St. Louis ma = ie | 55, 561 48, 228 6, 162 6, 669 301, 156 289, 797 | 12, 716 13, 784 
Minneapolis 4 5e eee xaul 251, 656 241,315 9, 396 10, 310 1, 966 2,810 |} 46, 497 42, 140 
Kansas City __ a | 29837 129, 562 6, 427 7, 260 4, 344 | 5, 990 32, 308 34, 763 
cA ae aaa a 33, 087 37, 510 1, 211 1, 439 |__-- PAR cee 4, 268 3, 763 
San Francisco............-. 27, 939 24, 393 11, 596 11, 681 | : ’ ae 66, 280 60, 422 
Total_....- = é 1, 146, 258 | 1, 093, 829 73, 785 79, 488 1, 553, 405 1, 496, 644 393, 289 | 386, 660 





NoOTE.—1937 figures for tobacco and white potatoes are as revised in July 1938. 
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GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


{In millions of dollars] 


AUGUST 1938 





























































































































T 
i Eu- | Latin | Asia ole Europe 
End of Month TOR | United| Can- 8 — Fano a = Switzerland 
ee coun- || States | ada | goon. | (il ia (8 | coun- || Kine. | France| [¢ | ttalys | Bel- | Nether-/"y,° 
tries) trina coun- | coun- | tries) || 3 many y gium | lands | ,; . 
es) tries) | tries) | dom tional | B.LS. 
|| 2 Hi | Bank 
1934—December-_} 21,051 || 8, 238 134 | 11,010 601 805 263 || 1, 5, 445 32 518 590 573 624 | 4 
1935—December_| 21, 604 || 10, 125 189 9, 517 666 816 291 i| 1, 648 4, 395 33 270 611 438 454 | 8 
1936—December_| 22, 630 || 11, 258 188 | 9,307 736 858 283 , 584 | 2,995 27 208 632 490 655 ll 
1987— May...-.--- 23, 529 || 11,990 193 | 9,464 716 875 291 \ 2,647 | 2,846 28 208 609 769 635 17 
| ie 23, 845 | 12, 318 187 | 9, 466 730 863 281 || 2,689 | 2,722 28 208 625 848 635 | 8 
July: ..<... 23, 656 || 12, 446 188 | 9,159 721 876 267 2,689 | 2,422 28 208 617 862 628 | 3 
August___.| 23, 592 || 12, 567 188 9, 141 7il 717 7 | 2, 689 2, 424 28 208 607 862 615 | 4 
September | 23, 733 |} 12, 741 186 9, 129 711 702 264 2, 689 2, 428 28 208 590 862 612 6 
October. __| 23, 845 || 12, 803 187 | 9,191 706 691 266 2,689 | 2,428 28 208 572 906 646 | 4 
November | 23,968 || 12,774 187 | 9,359 695 687 266 || 2,689 | 2, 564 28 208 570 940 644 | 5 
December-_| 23, 964 || 12, 760 184 | 9,381 685 7 266 || 2,689 | 2, 564 28 210 597 930 648 | 5 
1938—January__-| 24,036 || 12,756 186 | 9, 453 689 687 | 266 || 2,689 | 2, 564 29 210 599 957 687 | 5 
February _| 23,944 || 12,776 188 | 9,351 681 686 261 || 2,689 | 2,428 29 210 593 977 699 5 
March. .--|?23, 928 || 12,795 186 | 9, 330 P665 686 | 266 || 2,689 | 2,428 29 210 531 998 698 7 
eo P23, 765 i 12, 869 189 | P9, 100 POSS 686 | 263 || 2, 689 2, 428 29 210 529 1, 007 697 | 7 
May...---- »23, 746 || 12,919 187 | 79, 032 P655 P687 | 265 2,690 | 2,428 29 210 456 | 1,008 686 | ll 
pO Nee es | 12, 963 TE f SOOT Vannunsslonsacass Saas 2, 690 2, 428 29 210 481 1, 008 679 | 10 
' i 
Europe—Continued | Latin America 
| 
End of month Czecho- J . , 6 other) Ar- 
Aus- | Bul- Den- | Hun- | Nor- Po- | Portu- |Ruma-} q.; Swe- | Yugo- ' 
; : slo- . | Greece % | : Spain‘ ‘loci, | coun- | gen- | Brazil 
tria | garia vakia mark gary | way land gal nia den | slavia tries | tina 
1934— December - _--- 45 19 112 60 | 40 23 61 96 68 104 740 159 53 60 | 403 8 
1935— December - --- - 46 19 112 | 54 | 34 23 84 84 68 109 735 185 43 63 | 444 17 
1936— December - ---- 46 20 91 | 54 | 26 25 98 75 | 68 114 718 240 48 82 501 25 
1937— May..--------- 46 22 90 | 53 | 26 25 88 78 | 68 116 718 242 50 82 483 28 
Oo Ee 46 22 91 | 53 | 23 25 £8 80 68 116 718 242 50 79 496 28 
eR I 22 90 | 53 | 24 25 86 81; 69| 117| 718] 243 50 78| 487 29 
Auvust.......<.<- 46 22 90 | 53 24 25 86 82 69 118 718 243 50 78 477 29 
September----- 46 22 90 | 53 | 24 25 86 82 | 69 118 718 243 51 78 | 481 30 
October - ----- 46 23 90 | 53 | 24 25 86 82 | 69 119 718 244 52 78 | 479 30 
November----- 46 23 91 | 53 | 24 25 86 82 | 69 119 718 244 52 78 471 31 
December--_-- 46 24 92 53 | 24 25 82 83 | 69 120 718 244 61 78 469 32 
1938— January --.---- 46 24 93 | 53 | 24 25 82 83 | 69 120 718 245 61 79 | 463 32 
February------ 46 24 93 | 53 | 24 25 81 83 | 69 121 718 253 51 79 | 458 30 
aa 546 24 93 53 | 24 25 90 83 | 69 122 718 261 53 79 | 447 31 
SS 24 93 53 | 24 25 90 8&3 | 69 122 525 261 54 P79 442 31 
ees ere. 24 93 53 | 24 25 90 84 | 69 122 525 272 54 P79 440 32 
June P24 9} 53) 25 25 9} 85| 69] 123] 525] 279 55 | P79 
Latin America—Continued Asia and Oceania Africa 
End of month Co- | Mex- Uru- othe — New | rur- stein South sie 
Chile 4 ico Peru guay | coun- me China | Japan| Java — key | coun- Egypt Africa | coun- 
tries tries tries 
1934— December - -__-- 29 19 23 19 82 18 275 7 394 77 25 22 6 55 184 24 
1935— December - ------ 29 16 44 20 77 19 275 10 425 54 23 24 6 55 212 24 
1936— December - ------ 29 19 46 20 77 19 275 8 463 60 23 26 4 55 203 25 
1937—April___-_------ 29 18 47 20 77 19 274 16 459 74 23 29 3 55 215 25 
eS 29 14 46 20 77 19 274 19 452 74 23 29 3 55 211 25 
oS eS 30 16 45 20 77 19 274 16 443 74 23 29 3 55 201 25 
| Sa 30 15 45 20 77 19 274 55 412 79 23 29 3 55 187 25 
Oe 30 16 43 20 77 19 274 46 261 79 23 29 3 55 189 23 
September------ 30 15 38 20 77 20 274 31 261 79 23 29 3 55 189 20 
Co 30 16 34 20 Mid 20 274 20 261 79 23 29 3 55 189 22 
November-__----- 30 15 31 20 77 20 274 16 261 79 23 29 3 55 189 22 
December - -.---- 30 16 24 20 74 20 274 16 261 79 23 29 3 55 189 22 
1938—January - -.------ 30 18 32 21 74 20 274 16 261 79 23 29 3 55 189 22 
February..-..-.-.- 30 19 30 20 7 20 27 16 261 79 23 29 3 55 184 22 
eee 30 19 25 19 74 | ?20| 274 16 | 261 79 23 29 3 55 | 189 22 
| ne 30 19 25 20 71 P20 274 16 261 79 23 29 3 55 186 22 
eae 30 19 P25 20 71 P20 274 16 261 80 ps 29 P3 55 188 P22 





















































P Preliminary. 


1 See notes under United Kingdom, Italy, and Spain. 
? Bank of England only. 
on Mar. 31, 1937, and $1,395,000,000 on Sept. 30, 1937 
3 Figure for March 1937 officially reported as of 20th of month and carried forward through November 1937. Figures for December 1937 through 
March 1938, officially reported and carried forward for subsequent months. 


4 Figure for August 1, 1936 carried forward through March 1938; April 1938 figure officially reported and carried forward. 


In addition, according to official announcements, British Exchange Equalization Account held $934,000,000 of gold 


6 Figure for March 7, 1938, date of latest statement received; Austrian National Bank subsequently absorbed by Reichsbank in accordance with- 
German decree of March 17, 1938. 
NotTe.—T he countries for which figures are not shown separately are, in Europe: Albania, Danzig, Estonia, Finland, Latvia, and Lithuania; 
in Latin America: Bolivia, Ecuador, El Salvador, and Guatemala; in Asia and Oceania: Australia and Siam; and in Africa: Algeria, Belgian Congo, 


and Morocco. 


For back figures and description of table see BULLETIN for June 1933, pp. 368-372 and July 1936, pp. 544-547; also see footnotes to table in BULLE- 
TIN for August 1936, p. 667; and December 1937, p. 1262. 
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GOLD PRODUCTION 
Outside U.S.S. R. 


{In thousands of dollars] 














— Production reported monthly 
worl 
Year or month produc- Africa North and South America Far East 
tion . 
outside Total South Rho- | West | Belgian} United Canada |Mexico Colom- Chile Austra-} Japan | British 
U.8.8.R. Africa desia | Africa | Congo | States! : bia lia proper | India 























$1=25-8 /10 grains of gold 9/10 fine; i. e., an ounce of fine gold=$20.67 



































ee San eae 382, 532 | 359, 164 || 215,242 | 11,607 | 4,297 | 2,390 | 45, 651 39, 862 | 13,463 | 2,823 683 | 8,712] 6,927] 7,508 

\ a oe ee 401, 088 | 373, 279 || 221,526 | 11,476 | 4,995 | 2,699 | 47,248 | 43,454 | 13,813 | 3, 281 428 | 9,553 | 8,021 6, 785 

Sis settidicnanename 426, 424 | 394, 402 || 224,863 | 11, 193 5, 524 3, 224 | 49, 527 55, 687 | 12, 866 4, 016 442 | 12,134 8, 109 6, 815 
[ee 458, 102 | 421, 656 |} 238,931 | 12,000 5, 992 3, 642 | 50, 626 62, 933 | 12,070 5, 132 788 | 14, 563 8, 198 6, 782 

Ba keicicainadininndaiia 469, 257 | 420,176 || 227,673 | 13, 335 6, 623 3, 631 | 52, 842 60, 968 | 13, 169 6, 165 3, 009 | 16, 873 8, 968 6, 919 

$1=165-5/21 grains of gold 9/10 fine; i. e., an ounce of fine gold=$35 

ERE eae 794,498 | 711,401 | 385, 474 | 22,578 | 11,214 6, 148 | 89, 467 | 103, 224 | 22,297 | 10, 438 5, 094 | 28,568 } 15,183 | 11,715 

MIRRORS es 23, 003 | 723, 642 || 366,795 | 24, 264 | 12, 153 6, 549 |108, 191 | 104,023 | 23,135 | 12,045 8, 350 | 30,559 | 16,354 | 11, 223 

| | A ee 882, 533 | 771,950 || 377,090 | 25,477 | 13, 625 7,159 |126, 325 | 114,971 | 23,858 | 11,515 9, 251 | 31,240 | 20,043 | 11,394 
RR A 970, 206 | 856, 708 || 396, 768 | 28,053 | 16, 295 7, 386 |152, 509 | 131,181 | 26,465 | 13, 632 9,018 | 40,118 | 23,684 | 11, 599 

ee aes P1, 045, 428 |P918, 456 || 410,710 | 28, 296 | 20, 784 8,018 [167,723 | 143,172 | 29,591 | 15,478 | 11,063 | 46,982 [725,065 | 11, 574 
1936—November--- 82, 215 72, 757 33, 042 2, 270 1, 506 634 | 13, 369 11, 229 2, 291 1, 035 758 3, 494 2, 162 966 

December - -- 83, 237 73, 779 33, 858 2, 262 1, 544 631 | 13, 106 11, 612 1, 647 1,113 708 4, 197 2, 118 983 

1937—January - --_- 84, 278 73, 361 34, 352 2,315 1, 671 586 | 11, 597 11, 499 2, 854 1, 332 935 3,171 2, 065 984 

February --_- 79,256 | 68, 535 32, 330 | 2, 109 1, 563 579 | 10, 285 10,853 | 2, 227 1,117 769 | 3,727 2, 077 899 

March...._-- 84, 864 74, 216 34, 381 2, 416 1, 605 634 | 12, 645 11, 420 2, 510 1, 285 620 3, 562 2, 156 982 

) | eee 83, 253 72, 673 34, 308 2, 391 1, 669 638 | 11, 245 11,317 2, 111 1, 269 926 3, 738 2, 106 956 

| eer 87, 500 76, 710 34, 010 2, 408 1, 559 681 | 14, 361 11, 904 1, 678 1, 234 1, 860 3, 910 2, 122 982 

) .” See 87, 133 76, 715 34, 132 2, 339 1, 649 688 | 13, 150 12, 071 3, 701 1, 246 643 4, 046 2, 093 957 

a 89, 160 78, 436 34, 895 2, 364 1, 650 693 | 14, 984 12, 162 2, 452 1, 476 962 3, 874 1, 945 979 

August-_-_.-- PY2, 439 | P81, 760 34, 598 2, 441 1, 822 710 | 18, 254 12, 196 2, 451 1, 422 782 3, 974 | 2, 135 975 

September - - P88, 338 | 77,819 34, 170 2, 421 1, 890 695 | 15, 059 12, 184 2, 246 1, 298 847 3,977 | ?2, 100 932 

October . -__- P90, 196 | P79, 776 34, 559 2, 399 1, 896 698 | 16, 111 12, 559 2, 449 1, 281 907 3, 891 | 72,065 961 

November-.-- PO), 240 | P79, 876 34, 279 2, 352 1, 854 686 | 15, 987 12, 349 2, 849 1, 373 724 4, 386 | ?2, 100 938 

December - - P88, 771 | P78, 577 34, 696 2, 341 1, 957 729 | 14, 046 12, 658 2, 064 1, 144 1, O88 4,725 | »2, 100 1, 029 

, 1938—January - --_- P87, 469 | ?76, 942 | 2, 381 1, 964 661 | 12,618 12, 638 2, 948 1, 456 797 3, 858 | 72, 100 948 
February -_- P82, 402 | ”72, 027 || 2, 246 1, 887 642 | 11, 207 11,929 | 2, 266 1,175 846 | 4,333 | P2, 100 872 
March_______| _®89, 560 | P79, 166 | 2, 387 2, 002 673 | 12,850 13, 161 3, 253 1, 403 676 4, 204 | P2, 100 939 
pe | 88,093 | P77, 591 |] 2, 374 2, 024 702 | 12,339 12, 895 | 3, 253 1, 664 701 4, 280 | P2, 100 906 

. | eae | P91, 446 | P80, 287 || 35, 75 P2, 416 | P2, 094 P702 | 13,715 13, 338 | 3, 078 1, 338 P561 | P4,210 | 2, 100 P94] 

| | | 









































Gold production in U. S. S. R.: No regular Government statistics on gold production in U.S. 8. R. are available, but data of percentage changes 
irregularly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 
production, in millions of dollars, as follows—at $20.67 per fine ounce: 1929, $15; 1930, $31; 1931, $34; 1932, $40; 1933, $56; at $35 per fine ounce: 1933, $95; 
1934, $135; 1935, $158; 1936, $185 (revised); 1937, $180. 

» Preliminary. 

1 Includes production in the Philippines. 


Note.—For monthly figures back to January 1929 and for explanation of table see BULLETINS for June 1938, pp. 539-540, and April 1933, pp. 
233-35. For annual figures of world production back to 1873 (including Russia-U.S.S. R.), see Annual Report of Director of Mint for 1936, pp. 1038— 
109 and 1937 p. 104. Figures for Canada beginning January 1937 are subject to official revision. 
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GOLD MOVEMENTS 


{In thousands of dollars at approximately $35 a fine ounce} 
United States 








Total Net imports from or net exports (—) to: 
net 


imports |! United Swit 
or net Lote hd 
King- | France A er- 
ae dom land 
1, 131, 994/| 499, 870) 260, 223 94, 12, 402} 86,829) 30, 27 16, 944} 12,038 
1, 739, 019)| 315, 727) 934, 243 968 10, 899} 15, 335 
1, 116, 584)! 174,093} 573, 671 7, 611 9,966} 11,911) 21, 613 5 
1, 585, 503}; 891, 531|—13, 710 54, 452 38, 18, 397| 25, 427 . 30, 185 


1936— November 75, 836)| 44, 665 3, 698 1, 628 +, 2, 289 
December 56, 970|| 32, 998 9 2 3, 281 2, 273 936 2, 193 


121, 325); 73, 950 2, 123 1, 463 
75, 238 
121, 451 
175, 165 
103, 822 
156, 943 
76, 432 
30, 147 
September 5i} 59, 066 





Year or month 
Philip- 
pine 
Islands 


Aus- British 
tralia 


Can- | Mex- | Colom- 
ada ico bia 








, 402 
November. —5, 046 
December 17, 982) —40 , 987 q 7 1, 862 


1938—January 2, 088) —20 7 1, 870 

February -11 15 1, 943 1, 241 
> 31, 395 y . 7$ 1, 536 
ON 71, 091|| 35, 429 § , 938 ~ i ae 31 1 , 88: ‘ a 2,359] 2,343 
May 2, 895) MH 891 630 ; f d y f -.| #12, 750 
Se 55, 307]; 20, 599 é K 7 226 726 1 3, 23% 2, 984 782 2, 252) 2 14, 958 


















































1 Differs from official customhouse figures in which imports and exports for January 1934 are valued at approximately $20.67 a fine ounce. 
2 Figures for May and June 1938 include imports from Sweden of $10,221,000 and $11,520,000 respectively. 


Note.—For gross import and export figures and for additional countries see table on p. 706. 
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GOLD MOVEMENTS—Continued 


[In thousands of dollars at approximately $35 a fine ounce] 





United Kingdom 





Net imports from or net exports (—) to: 





Bel- 
gium 


Nether- 
lands 


South 
Africa, 
Rho- 
desia, 
West 
Africa 


British 
India 


Other 
British 
coun- 
tries 





348, 190 
142, 137 
756, 215 
541, 187 


121, 017 
—4, 726 
23, 292 
46, 147 


—13, 585 
—17, 476 
—15, 133 
—21, 993 


335, 253 
404, 295 
488, 814 
464, 837 


62, 397 
32, 754 
28, 067 
22, 079 














7,105 


22, 453 
163, 919 
124, 121 


—9, 848 
—1, 940 
—4, 276 
—3, 039 

—119 
—5, 605 








414 

452 

1, 587 
104 

—1, 545 
—7, 915 
—9, 207 
416 

573 

8, 176 
—2, 215 
—12, 834 


—1, 487 
5 

55, 448 
15, 039 
48, 446 
44, 936 





—5, 689 


—6, 055 
—3, 067 
3, 625 
—4, 139 
—6, 781 
—10, 774 


—10, 047 
663 








31, O89 
28, 083 
22, 484 








16, 903 





BeIRBSESEB 


E3 


DP OUR OU NN 9p 90.99 
1 — 
~1 








~ 139] 8 —10, 784 


6 —10, 973 
7 —13, 586 
...| § —13, 763 


8 —7,092 











Switzerland 


British India 





Net imports from or net exports (—) to: 





United 
States 


United 
King- 
dom 


Bel- 
gium 


Neth- 


er- 
lands 


Total 
net 


imports 
or net 
exports 
(=) 


All 
other 
coun- 

tries 


Net imports from or net 
exports (—) to: 


Gold Change in: 


pro- 





United 
States 


United 
King- 
dom 


duc- 

tion 
in 

India 


All 
other 
coun- 

tries 


Re- 
serves 
in 
India! 


Private 
hold- 
ings in 
India 4 





—12, 784 
64 


—9, 127 
—51, 608 


7) —54, 858 


—45, 955 


—1,714 
11, 940 


—29, 235 
—181, 725 
39, 305 
—45, 061 


18, 397 
—13, 940 
14, 531 
27, 739 


1, 500 —230, 720) 
—6, 795 —161, 872 
23, 378 —121,066 
— 5,852 —61, 689 


—82, 183 
—46, 172 
—57, 167 
r—~17, 620 


— 144, 185 
—113, 953 

— 64, 349 
r—44, 083 


—4, 352 11, 222 
—1,746 11,393 
450 11, 599 
"15 11, 574 


173 


—219, 671 

















—6, 675 


5, 227 
2, 436 
— 463 
—1, 966 








—612 
—1 
—490 

— 289 
—3, 132 
—8, 740 
—1, 831 
—1, 242 
—6, 995 
—9, 627 
—6, 276 
—5, 828 


—13, 978 
—11, 518 
—9, 257 
—6, 084 
— 2, 943 


—7, 776 





732 
852 
653 


192 
1, 107 
621 














Bb] 


1, 866 
—13, 507 
819 
584 
611 
—879 
—25 
—354 
1, 456 
1, 307 
1, 914 
358 


335 
549 
233 
13—6, 761 


—8, 477 
—3, 161 
—3, 968 
—6, 068 
—4, 933 
—1,809 
—8, 689 
—5, 197 
—4, 532 
—4) 655) 
—4, 200 
—5, 999 


—5, 599 
—7, 423 
—2, 749 
—4, 388) 


13—5, 988 P—3,861 


—3, 202). 


—4,087 





—2, 750 
—3, 401 


r—3, 237 





| 








—4,488 
—538 
—693 

—3, 017 

—3, 710 

—2, 118 


98 
127 
125 
186 
—122 
309 
208 
-i4 
352 

73 


94 
—1, 421 
—75 


2} —1,711 











® Preliminary. 


‘ Includes $67 
5 Figures for 


Se 


r Revised. 
1 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000. 
? Includes exports of $50,661,000 to Sweden and $12,571,000 to Norway; and net imports of $53,465,000 from Switzerland. 
5 Includes $10,129,000 exported to Sweden and unspecified net imports of $19,684,000. 


6 Includes net exports of $12,082,000 to Switzerland. 
7 Includes net exports of $6,000,000 to Switzerland and $7,590,000 to Sweden. 
8 Figures for April, May, and June 1938 include exports to Sweden of $10,088,000, $13,996,000 and $7,673,000 respectively. 
9 Beginning with April 1938, figures do not include gold movements of Austrian State with Germany proper or foreign countries. 
10 Through March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred. 
1 Figures derived from preceding columns; net imports plus production minus increase in reserves in India. 
12 Includes $14,292,000 exported to Germany. 
13 Figures for April and May 1938 include exports to Germany of $9,953,000 and $6,182,000 respectively. 


Note.—Germany, Switzerland, and United Kingdom.—In some cases annual aggregates of official monthly figures differ somewhat from re- 


vised official totals published for year as a whole. 


655,000 exported to Central and South America and net exports of $16,596,000 to Switzerland. ; 
pt., Oct., and Nov. 1937 include exports to Central and South America of $15,120,000, $27,511,000, and $24,996,000 respectively. 


German gold movements by individual countries not available beginning July 1937. 
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Assets of banking department Liabilities of banking department 
Bank of England Gold (in 
issue Note 
(Figures in millions of depart- Cash reserves Dis- circula- Deposits Oth 
pounds sterling) ment)! counts Securi- tion li bill. 
and ad- ties ti “ 
Coin Notes vances Bankers’ | Public Other se 
ee: ee 145.8 2 26. 3 22.3 84.9 379. 6 71.0 8.8 35.8 17.9 
<i eses 147.6 6 38. 8 49.0 104.7 368. 8 132.4 6.6 36. 2 18.0 
Sei — ee. OO... ses 120.7 6 31.6 27.3 133. 0 364. 2 126.4 ef 40.3 18.0 
|. ees 119.8 .8 23.6 18.5 120. 1 871.2 102. 4 8.9 33. 8 18.0 
i a ee 190.7 1.0 58.7 16.8 101.4 392.0 101.2 22.2 36. 5 18.0 
en } aS 192.3 5 47.1 7.6 98. 2 405. 2 89.1 9.9 36. 4 18.0 
|. 200. 1 .6 35. 5 8.5 94.7 424.5 72.1 12.1 37.1 18.0 
1986—Dec. 30..........----.- 313.7 .6 46.3 17.5 155. 6 467.4 150.6 12.1 39. 2 18.0 
een 313.7 1.0 39.8 ae 123. 4 473.8 62.3 52.2 38. 5 18.3 
SS Sees 313.7 1.0 44.8 5.5 119.7 468.8 87.6 26. 2 39. 6 17.7 
“fe 321.3 .9 46.0 4.9 119.7 475.2 91.4 24.9 87.5 17.8 
SS eee 326. 4 2 38.0 6.3 164.3 488. 4 140. 5 10.8 40.2 18.0 
1S SESS. 326. 4 1.1 28.1 5.8 135. 2 498. 3 104.3 10. 5 37.3 18.1 
pS) | SEER! 326. 4 1.5 88. 1 4.3 128. 5 488. 3 92. 8 25.4 36.0 18.2 
See: 326. 4 1.7 37.9 6.2 126.6 488. 5 95.1 21.8 37.2 18.3 
Re acnecceaneniwess 326. 4 1.6 43.3 8.1 121.1 483.1 87.7 32. 2 36. 6 17.7 
OE | aes 326. 4 1.5 66. 0 8.6 97.0 480. 4 83.6 35. 4 36. 3 17.8 
OMS ccciuctticcas 326. 4 .8 41.1 9.2 135. 5 505. 3 120. 6 11.4 36. 6 18. 0 
RG a DR Soins ne scccnnd 326. 4 .6 53.2 10.4 117.9 473. 2 113.1 13. 6 37.3 18.1 
cee 326. 4 .8 61.9 6.5 116.9 474.5 105. 6 16.7 35. 5 18.2 
tae 326. 4 .8 41.0 8.7 131.0 485.4 108. 1 17.8 37.4 18.3 
Se - eS ee | 326. 4 .8 37. i | 133. 4 489. 3 113.3 10.9 36. 5 47.7 
Sf Se ee | 326. 4 .8 46. 2 9.5 115.1 480, 2 91.2 26. 5 36.1 17.8 
0 pee ee | 326. 4 9 41.2 7.3 140.6 485, 2 125. 5 10.5 36.1 17.9 
De? ees 326. 4 1.1 33. 1 9.5 137.0 493.3 116.4 11.2 | 35.1 18.1 
| | 
Assets Liabilities 
Domestic bills Loans on— Deposits 
Bank of France - Ad- 
or- vances : 
( Figures in millions of francs) Gola’ eign to Short- > Other pa . ed 
= Spe- Gov- | term | Other | curities | *8¢S | ‘tion | Govern- ties 
change Chalt Other ern- Govern- | securi- ment Other 
ment‘| ment se- ties 
curities 
| ne |) ee oS UL 8} eee | eS eee 2, 521 5,612 | 5,603 | 68, 571 11,737 | 7,850 | 1,812 
RO 1906: BO cnc ccccnnnnien| CE Ole | ATO lenencess EE REEL IID 2, 901 5, 304 6, 609 | 76, 436 12, 624 | 11, 698 2, 241 
1981 —Doeo. 3 ...............| 66, O88} Bi, Mi |.....-.- “9 SR Sane: 2, 730 7,157 | 8, 545 | 85, 725 5,898 | 22,183 | 1,989 
| es |. ft | oon © Cee. | | ee | ae ee 2, 515 6, 802 9,196 | 85, 028 2,311 | 20,072 2, 041 
ee ee oA eS ee | EE ae , 921 6,122 | 8,251 | 82,613 2,322 | 13,414 | 1,940 
OE occ cares SE ntceccas ht Ses eae 3, 211 5,837 | 8, 288 | 83,412 8,718 | 15,359 | 1,907 
1935— Dee. 27 pees) SR ls ocs Ve ee 573 | 3,253 5,800 | 7,879 | 81,150 2,862 | 8,716 | 2,113 
oo a 460 | 1,379 | 8,465 | 17,698 715 | 3,583 5,640 | 8,344 | 89,342 2,089 | 13,655 | 2, 557 
1937— Mar. 26 1,514 | 8,440 | 20, 066 225 | 3,698 5,640 | 8,543 | 85, 746 1,977 | 16,404 | 2,552 
Apr. 30 1,470 | 7,639 | 19,991 965 | 3,918 5,642 | 9,256 | 87,063 4,361 | 13,408 | 2,518 
ay 27 1,437 | 8,377 | 19,980 385 | 3,777 5,642 | 8,158 | 85, 745 3, 154 | 14,766 | 2, 502 
eee 1, 260 | 9,356 | 21, 380 776 | 4,013 5,641 | 8,110 | 85,985 2,209 | 15,710 | 2,549 
July 29 991 | 10,197 | 23, 887 958 | 4,064 5,641 | 8,467 | 89, 307 2,563 | 15,812 | 3,152 
Aug. 26 833 8, 655 | 25, 218 476 3, 763 5, 637 8,417 | 88, 255 2,251 | 15,927 3, 196 
Sept. 30 600 | 9,799 | 25, 1,340 | 4,175 5,637 | 8,558 | 91,370 2,351 | 15,886 | 3, 133 
i Sewer 562 | 10,620 | 26,918 483 | 3,710 5,637 | 7,218 | 91, 336 2,648 | 14,679 | 3,121 
Nov. 25 722 | 9,655 | 26,918 314 | 3,675 5,637 | 7,343 | 90,131 2,686 | 17,893 | 3,452 
Dec. 30 652 | 10,066 | 31,909 675 | 3,781 5,580 | 7,277 | 93,837 3,461 | 19,326 | 3, 160 
sO | EA 841 | 12,053 | 31,904 925 3, 824 5, 580 7,019 | 92, 255 2, 689 | 23, 720 3, 285 
- Te, , Ta. 821 | 11, 582 | 31, 904 866 3, 652 5, 575 7, 187 | 92,740 2,226 | 20, 147 3, 154 
Mar. 31 573 | 10,321 | 38, 574 997 3, 825 5, 575 8, 361 | 98, 095 2, 233 | 21, 409 3, 141 
a eae f : 632 | 10,865 | 40, 134 879 3, 700 5,575 | 7,288 | 98, 519 2,802 | 21,237 | 3,154 
ES Ee. 55, 808 813 596 9,024 | 40, 134 113 3, 454 5, 575 7, 334 | 98, 923 3, 248 | 17, 525 3, 155 
| Re ee 55,808 8U4 177 5,772 | 40,134 552 3,614 5,574 8,258 {102,087 3,245 | 12,769 2,592 












































» Preliminary. 

1 Issue department also holds securities and silver coin as cover for fiduciary issue, which is fixed by law at £260,000,000. However, by direction 
of British Treasury under Section 2, paragraph (2), of Currency and Bank Notes Act, 1928 (see BULLETIN for August 1928, pp. 567-569), reductions 
in amount of fiduciary issue (and securities held as cover) have been in effect as follows: Dec. 16, 1936, to Nov. 10, 1937, £60,000,000; Nov. 17, 1937, to 
Jan. 12, 1938, £40,000,000; since Jan. 19, 1938, £60,000,000. From August 1, 1931, to March 31, 1933, increase of £15,000,000 in fiduciary issue (and 
securities held as cover) was authorized by British Treasury under Section 8 of Currency and Bank Notes Act. 

2 By law of October 1, 1936, gold provisionally revalued at rate of 49 milligrams gold 0.900 fine per franc (see BULLETIN for November 1936, 

Pp. 878-880). Of tota! gold increment of about 17,000,000,000 francs, 10,000,000,000 frances was initially turned over to Stabilization Fund established 
y law of October 1. By decree of July 22, 1937, gold was again revalued on basis of 43 milligrams of gold 0.900 fine per franc, and resulting incre- 
ment of about 6,800,000,000 francs was allocated to fund for regulating market for Government securities (see BULLETIN for September 1937, p. 853). 
3 Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1936—see BULLETIN for October 1936, pp. 785-786), and bills redis- 
counted for account of Banques Populaires (law of Aug. 19, 1936—see BULLETIN for October 1936, p. 788). 
4 Includes advances granted under authority of Conventions between Bank of France and Treasury of June 18, 1936, June 30, 1937, March 22 
1938, and April 14, 1938. (See BULLETINS for July 1936, p. 536; August 1937, p. 720; June 1938, p. 452; and August 1938, p. 650). 


NotTE.—For explanation of table see BULLETIN for February 1931, pp. 81-83; and July 1935, p. 463. 
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Assets Liabilities 
Reichsbank Reserves ‘ae Securities 
: a3 ther Note Other 
ag of Foreign Tes bills (and —— Eligible pare circula- | Deposits | liabili- 
Gold exchan checks) as note Other tion ties 
ge = 
cover 
1929— Dec. 2, 283 404 241 2, 608 » i eee ee 92 656 5, 044 755 736 
1930— Dec. 2, 216 469 206 2, 366 . | eRe 102 638 4.778 652 822 
1931— Dee. 984 172 gR 4,144 | 1 eee 161 1, 065 4, 776 755 1, 338 
1932— Dec. 806 114 1 2, 806 \; ee 398 1,114 3, 560 540 1, 313 
1933— Dec. 386 9 4g 3, 177 183 259 322 735 3, 645 640 836 
1934— Dec. 79 5 45 4, 021 146 445 319 827 3, 901 gs4 1, 001 
1935— Dec. 82 5 53 4, 498 84 349 315 853 4, 285 1, 032 923 
1936— Dec. 66 6 62 5, 448 74 221 303 765 4, 980 1, 012 953 
19387—June 30. ......-..-..-.- 69 6 61 5, 262 55 104 300 878 4, 992 880 862 

| | eee 69 6 29 5, 316 52 104 299 860 6, 112 732 892 

.  * ae ae 70 6 33 5, 283 52 104 299 905 5. 118 736 901 

eee 70 6 53 5, 538 51 105 293 905 5,256 | 838 927 

OL ae 70 6 7 5, 578 44 105 293 844 5,275 71 959 

| } pra 70 6 27 5, 520 46 105 286 870 5, 196 766 967 

NY TE dmiecveecacind 71 6 119 6, 013 60 106 286 861 5, 493 1, 059 970 

1988—Jan. $1.............-.- 71 5 60 5, 459 | 66 108 286 982 5, 169 851 986 

| | i RE 71 5 21 5, 637 81 110 286 953 5, 278 891 996 

|| SS i aes 71 5 89 5, 813 | 63 96 | 297 1, 388 5 622 1, 323 77 

( * ae 71 5 | 12 5, 841 | 59 121 297 1,614 6, O86 1,031 | 903 

) Cea ss 7 5 | 18 5, 832 | 57 | 545 300 1, 373 6, 269 | 1, 021 911 

June 30...... 71 6 | 39 6, 136 | 71 | 547 300 1, 322 6, 440 | 1,119 932 

! 
Note—For explanation of above table see BULLETIN for February 1931, pp. 81-83, 1-83, and ‘Jul y 1935, p. 463. 
Central bank | 1938 1937 } Central bank 1058 10S 

{Figures as of last report SEGRE GERAEREEEA iEEE saree | {Figures as of last report amamameal Weaiiie a aatea as 

date of month] | June | May April Jun ] date of month] June | May April J une 
oie rae 
National Bank of Albania (thou- | | \|Central Bank of Bolivia—Cont. 
sands of francs): 1| Securities—Government-_-___-- 396, 807 |402, 285 378, 138 
| SE epee ee | | 7, 554 || Eee ar 4, 366 | | 4,770 
Foreign assets - ___- nvonneonener| 22, 697 || i fee 19, 210 | 20, 537 | 13, 717 
Loans and discounts_..------_-- } 3, 748 Note circulation 7, 335 5, 805 |249, 649 
Other assets - ie awaadedese al a $, 026 ] I oo ie , 246, 230 
Note circulation___.-.--------_- | | 11, 228 |} Other liabilities. _. 3 | 57,316 
Other sight liabilities........._- & | 14.938 ||Bank of Brazil (millions of milreis): 
ORG NADI noes ncccceecons | } 11, 858 2 eee Secesuaa | 237 
Central Bank of the Argentine } i Correspor dents abroad_______- | 523 
Republie (millions of pesos): i} Loans and discounts__-.---- | 2,457 
Ce ae 1,208 | 1,307] 1,224 1 OE EE 3, O48 
Gold abroad and foreign ex- | ||National Bank of Bulgaria (mil- | } 

0 | ee rere 48 32 344 || lions of leva): } } 
Negotiable Government bonds__. 107 | 130 40 || Gold-~ a sa ieiieesnaiaeasiatitasa 1, 904 1,994 1, 797 
ORME GN wacncs cuadodakddncns 169 182 160 || Foreign exchange __.___-_.__- 4 815 858 415 
BeGee CIONMINSION....- on cecccnecccs 1, 100 1, 128 1, 165 I} Loans and discounts......_.__. Poms 961 983 1, 109 
Deposits— Member bank__-_--_- 327 | 355 437 |} Government debt. .....-......-_-| 3,495 | 3,495 3, 523 

Government - .___-_--| 142 | 113 7 a! a ar 1,331 | 1,258 | 1,038 
i ER 2 | 2 { | Note circulation .....---------.- 2,350 | 2,441 | 2,394 
Foreign exchange sold forward_.-| 11 | 12 : SS Se ae ee 3,996 | 3,804 3, 298 
Other liabilities... .__- | 42 | 42 4] Other liabilities... __- ie 2,250 | 2,252 | 2,189 
Commonwealth Bank of Aus- | Bank of Canada (thousands ‘of Ca- 
tralia (thousands of pounds): } nadian dollars): | 
Issue department: 0 ee SEE See j181, 608 |181, 705 |180, 678 |181, 543 
Gold and English sterling 16,007 | 16,007 | 16,012 | Sterling and United States ex- | | 
SO See 40, 302 | 42,296 | 38, 559 | change -...- - ..| 31,607 | 31,807 | 17,327 | 18,113 
Banking department: | Canadian Gov’t. securities: 
Coin, bullion, and cash____- 1, 310 1, 322 1,090 | = ee pa 730 
London balances - -----..--._|___- 26,718 | 27,189 | 38, 874 Over 3 eso 
Loans and discounts_.....-. |__- 12,780 | 12,857 | 11, 896 Other securities. ..............-.| 1,013 | 
Seen ; 49,857 | 49,193 | 38,032 Otner NOONE, 5. cds wanes.) 6 OD 
NOES ee 86, 106 | 85,892 | 86, 784 Note circulation______- ----|154, 112 
Note circulation__...........---- 49, 034 | 51,034 | 47,039 Deposits—C hartered banks_..__. j195, 447 
National Bank of Belgium )(mil Dominion Government} 21, 197 | 2 
‘ions of belgas): i ee |} 1,568 
Gold. --- | 2,836] 2,693 | 3,123] 3,688 Other liabilities__ SERED 
Foreign balances and bills ______ 756 748 1,135 | 21,391 |\Central Bank of Chile (millions of | 
I no od eee A 424 490 194 (3) pesos): | 
("2 COUR ROHR ae <-Seehaes 75 133 32 33 CO) EE 2 Ose one ne eee ees P é 
2) a eas 461 464 462 309 Discounts for member banks ____| | 12 63 20 
Note circulation__.......-------- 4,163 | 4,116} 4,390] 4,418 Loans to government_____._____- ces 782 782 795 
Demand deposits—Treasury-._- 43 14 40 165 Other loans and discounts__-_-_-_- | si 128 118 113 
jt 228 279 399 766 2... eee eae ; 50 49 62 
Other labilities.................. 118 118 118 72 eS Seas 731 739 699 
Central Bank of Bolivia (thousands Deposits— 
of bolivianos): 7 ROS eee eee 185 219 227 
Gold at home and abroad .____-_- 54,142 | 54,158 | 53,635 | 50, 429 1, | ENGR ERE EIR See x 59 58 | 82 
Foreign exchange____....._____.. 59, 971 |107,076 | 93,612 | 89, 516 Other liabilities... | Re 142 140 | 126 
Loans and discounts__....-..-_- 19,990 | 21,701 | 20,154 | 16, 626 | 











! Form of official statement revised effective December 1937. 


2 Discounts, domestic and foreign; includes certain items carried in other assets beginning December 1937. 
5 Not reported separately on bank statement; see notes 1 and 2. 
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CENTRAL BANKS—Continued 


{Figures as of last report date of month] 
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Central bank 


Bank of the Republic of Colombia 
(thousands of pesos): 


Foreign exchange 
Loans and discounts 
Government loans and securities- 


Other assets - -............-....-- ------ 


National Bank of Czechoslovakia 
(millions of koruny): 
Gold 
Foreign exchange 
Lae eee 
OO ES EE aes 
Government debt 
CPU II niin ccccmonamasncemeurs 
Note circulation 
Demand deposits 
Other liabilities_...............- 
Bank of Danzig (thousands of 
gulden): 
Gold. 
Foreign exchange of the reserve_. 
Other foreign exchange 
Loans and discounts_..-..-..-.-- 
| 
Note circulation 
Demand deposits____- = 
OOS eS 
National Bank of Denmark (mi)- 
lions of kroner): 
Gold. 
Foreign exchange 
| a etree Saal 
Loans—To Government agencies 
Other 
Securities 
Other assets - cence es 
Note circulation 


og ee 
Central Bank of Ecuador (thou- 
sands of sucres): 


Foreign exchange 

Loans and discounts 

Note circulation 

i ea eee 
National Bank of Egypt ! (thou- 

sands of pounds): 

Gold 

Foreign exchange 

Loans and discounts 

British, Egyptian, and other 

Government securities 
SPR ME Se ccictcnsimncenneens. 
Note circulation 


Othe 
Other liabilities 
Central Reserve Bank of El Salva- 
dor (thousands of colones): 
Gold 
Foreign exchange 
Loans and discounts 
Government debt and securities 
Other te circu 


Bank of Estonia (thousands of 
krooni): 
Gold 
Foreign exchange (net) 
Loans and discounts 
Other assets 


Demand deposits 
Other liabilities 


1937 








June 


34, 253 
15, 817 
22, 580 
29, 587 
46, 775 
34, 944 
20, 520 


33, 499 

6, 839 
18, 408 
46, 825 
26, 449 
50, 037 
40), 528 
41, 455 


2, 653 

363 
2, 289 
1, 260 
2, 007 
1, 238 
7, 937 

335 
1, 539 


28, 377 
4, 525 
533 

16, 117 


19, 016 


118 
81 
21 

122 

103 

110 
7 5 

409 
63 


34, 172 
7, 182 
19, 811 
7, 360 
18, 140 
8, 461 


13, 172 
4, 267 

751 

5, 552 

1, 752 

14, 091 
7, 035 

4, 368 


34, 248 
15, 362 
23, 127 
29, 464 
48, 296 
32, 951 
20, 952 








April 


Nn 


ae Dee 


15, 948 
24, 163 
29, 708 
50, 618 
32, 807 
20, 628 


June 


Central bank 











27, 435 
17, 172 
14, 333 
45, 992 
26, 977 
53, 807 
38, 014 
40, 090 


2, 579 
382 
1, 176 
1, 028 
2,015 
960 
6, 158 
211 
1,771 


28, 118 
1, 053 
1, 670 

15, 815 
4, 139 

32, 961 

12, 120 

19, 015 


118 
8 
28 
250 
115 
53 
65 
387 
95 


154 


35, 936 
29, 060 
42, 635 
63, 099 
51, 524 


6, 545 
2, 423 
3, 226 


36, 753 
9, 145 
19, 856 
10, O11 
19, 637 
8, 587 


13, 161 
6, 900 
200 

6, 176 
2, 732 
16, 347 
8,714 
4, 106 


34, 192 
17, 534 
25, 405 
22, 727 
42, 901 
40, 772 
16, 183 





——- of Finland (millions of mark- 
aa): 


Foreign assets 
Loans and discounts 


Other liabilities, 
Bank of Greece (millions of drach- 
mas): 
Gold and foreign exchange (net) 
Loans and discounts 
Government obligations 
Other assets _. 


National Bank of Hungary (mil- 
lions of pengos): 
Gold 
Foreign exchange reserve 
Discounts 


Other Pry 

Note circulation 

Demand deposits 

Certificates of indebtedness 

Other liabilities 

Reserve Bank of India (millions 
of rupees): 

Issue department: 
Gold at home and abroad__-. 
Sterling securities 
Indian Gov’t. securities 


Banking department: 
Notes of issue department - .. 
Balances abroad 
Treasury bills discounted___- 
Investments 
Other assets 


Foreign bills 
Loans and discounts 


Gold 

Foreign exchange reserve 
Loans and discounts 
Other assets 


Deposits 
Other liabilities 





Bank of of Lithuania (millions of litu): 


Pocien exchange 
Loans and discounts 
Other assets 

Note circulation 
Depo: 

















1 Items for issue and banking departments consolidated. 
2 By law of August 10, 1937, gold revalued on August 25 at rate of 290 milligrams fine gold per yen. 
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CENTRAL BANKS—Continued 


(Figures as of last report date of month] 





Central bank 


1938 


1937 








Netherlands Bank (millions of guil- 
ders): 


Gold 
Silver eee subsidiary coin) 
Foreign bills 


Reserve Bank of New Zealand 
(thousands of pounds): 
Gold 
Sterling exchange reserve 
Advances to State or State un- 
dertakings 
Investments 
i eae 
Note circulation 
Demand deposits 
Other liabilities 
Bank of Norway (millions of 


Foreign assets 
Total domestic credits 
securities 


and 


Securities 
Other assets 


Other liabilities 
Central Reserve Bank of Peru 
(thousands of soles): 
Gold and foreign exchange 
Discounts 
Government loans 
Other assets 
Note circulation 


ok 
Foreign exchange 
Loans and discounts 


Other sight liabilities 
Other liabilities 
Bank of Portugal (millions of 
escudos): 
Gold 
Other reserves (net) 
Non-reserve exchange 
Loans and discounts 
Government debt 


Note circulation 
Other sight liabilities 
Other liabilities 
National Bank of Rumania (mil- 
~~ of lei): 





16, 872 
4, 620 








May 


June 


Central bank 


1938 





May 


April 








48, 
30, 
68, 
95, 
41, 
16, 


16, 


017 
239 


7, 235 


982 
417 
698 


439 

15 
709 
127 
416 
141 
22 


342 


917 
508 
174 
364 


721 


5, 238 








‘Bank of 


National Bank of Rumania—Cont. 
Loans and discounts 
Special loans ? 
Government debt 
Other assets 
Note circulation 
Demand deposits 
Other liabilities 


|\South African Reserve Bank 


(thousands of pounds): 
Gold 
Foreign bills 
Other bills and loans 
ee 
Note circulation 
C2 Seren 
Other liabilities 
Sweden (millions of 
kroner): 


Foreign assets 

pO | RS a ee 
EO RE Pee Re ae er eee 
Domestic securities 

| 
Note circulation 

Demand deposits 

Other liabilities 


236 || Swiss National Bank (millions of 


15, 863 
5, 875 


francs): 


Foreign exchange 

Discounts 

Loans 

ok eee 

Note circulation 

Other sight liabilities 

PS eee 
Central Bank of the Republic of 

Turkey (thousands of pounds): 
Gold 
Foreign exchange— Free 
In clearing accounts 
Loans and discounts 
Securities 


Depo 
Other liabilities 
Bank of the Republic of Uruguay 
(thousands of pesos): ‘ 
Issue department: 
Gold and silver* 
Note circulation 
ee 


Other assets 

Deposi 

Other liabilities 

National Bank of the Kingdom of 

Yugoslavia (millions of dinars): 

Gold 
Foreign exchange 
Loans and discounts 
Government debt 
Other assets 


Other sight liabilities 
Other liabilities 











36, 863 
6 


9, 678 
65, 957 
190, 622 
33, 292 
175, 691 
55, 844 
104, 885 





6, 685 

1, 952 
10, 483 
11, 088 
30, 208 
11, 504 
10, 362 


22, 862 
6, 245 
3, 829 
3, 106 

371 

25, 401 

3, 268 


600 


112, 032 








6, 698 

1, 972 
10, 467 
10, 610 
30, 574 
11, 052 
10, 081 


, O82 
PAI 
2, 729 
2, 747 
, 700 
2, 620 


153 | 


103, 
88, 092 


49, 822 
95, 307 
71, 390 
81, 579 
134, 940 


1, 824 

389 
1, 550 
2, 240 
3, 287 
5, 898 
2, 649 

744 





6, 184 
2, 069 
10, 985 


ergo per 
oy 


~] 





1 Figures are not yet available. 


2 Agricultural and urban loans in process of liquidation. 
3 By law of January 18, 1938, gold revalued in March at rate of 0.585018 gram fine gold per peso. 
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BANK FOR INTERNATIONAL SETTLEMENTS 


{In thousands of Swiss gold francs'] 
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! | 
| 1938 | 1937 | 1938 1937 
Assets | | Liabilities l » 
June 30 | May 31 | June 30 | June 30 | May 31 | June 30 
i | 2 
NT a ee Ae | 29,340 | 32,272 25, 223 | Demand deposits (gold)........---...-- 9, 807 | 9, 794 8, 265 
Cash on hand and on current account | | _——= saesree Se Se 
ea aa | 41,072 21,012 | 21,141 | Short-term deposits (various curren- | 
Sight funds at interest_..........__--- --| 15,310 | 16,473 | 36, 436 | cies): 
= ———— = | Central banks for own account: 
Rediscountable bills and acceptances | } SS ee era ere 57, 368 | 56, 345 48, 450 
(at cost): | | | Time—not exceeding 3 months_| 125, 57 122, 953 167, 960 
Commercial bills and bankers’ ac- Time—between 3 and 6 months | 4, 584 12, 846 
aE ey eee 141,848 | 140,112 | = 136, 066 - - | — - : 
WMT PUR oie ce scnnccnenestes 106, 568 | 100, 292 140, 555 | io a ee eee eee 182,942 | 183,882 | 229, 256 
SE SES eee ae Sa e 248,416 | 240, 404 | 276, 621 Central banks for account of others: | 
=== | See 1, 806 | 1, 861 | 2, 906 
Time funds at interest: | | Other depositors: | | | 
Not exceeding 3 months_-__-----.---- 54, 687 51, 720 | 26, 276 | EG ee renee | 1, 376 1, 262 | 511 
Between 3 and 6 months--.--_---- 17 1,528 | 12, 807 Time—not exceeding 3 months 1, 390 1,613 | 28 
Sundry bills and investments: | Long-term deposits: | | 
Maturing within 3 months: | Annuity trust account _....--..---- , 58 153, 158 | 52, 7' 
ee a 23, 265 30,110 | 9, 327 | German Government deposit_______| , 7 76, 579 | 
Sundry investments_-.__------- 50, 419 83: 078 105, 855 | French Government guaranty fund 25, 931 25, 876 1, 5£ 
Between 3 and 6 months: | | French Government deposit (Saar) -| 850 848 | 1, 362 
Treasury bills.......---------- | 32,180 | 24, 210 38, 197 | | 
Sundry investments_--__------- 84,503 | 74, 866 78, 743 | OND cnet nee eekks ames cae | 257, 164 256,461 | 272,097 
Over 6 months: | | | |= : = 
Treasury bills..................| 35,556 | 36, 457 65,820 | Capital paid Mm. ...-.........<..... -.---| 125,000 125, 000 | 
Sundry investments_.._._...-_- | 31,982 34, O85 | 4, 664 | Reserves: | | 
|— Legal seserve fund.................. | 4, 688 4, 688 
MN Cee ss de oct eeee | 257,904 | 282, 805 302, 606 | Dividend reserve fund._.__-.--_--- 6, 528 6, 528 | 
| = = General reserve fund -....-_------ | 18, 055 13, 055 
Other assets: } Other liabilities: | 
Guaranty of central banks on bills Guaranty on commercial bills sold 1, 396 2, 513 1, 383 
oS ERP eee ee oes 830 820 | 1,317 OS TOME octivicsnnccccesnseoxse 34, 768 33, 843 | 3, 209 
Sundry 15 yp 8 epee Ge Rees ACESS 259 1, 370 1, 429 |— 
Total liabilities._...__- " 647, 836 648, 405 703, 85 
Total assets .......-- 647, 836 648, 405 703, 855 
1 See BULLETIN for December 1936, p. 1025. 
COMMERCIAL BANKS 
_ [Figures are as of end of month, except those for United Kingdom, which are averages of weekly figures} 
Assets Liabilities 
United Kingdom Money at I st Deposits 
a ‘ sa , Cash call and | Bills dis- | Securi- pent Other Other 
(Figures in millions of pounds sterling)| reserves = counted ties ors assets Total ||Demand!| Time: | !isbilities 
10 London clearing banks 
1930— December .............-......... 208 144 322 285 933 240 1, 876 992 847 254 
EES eee 184 119 246 297 905 222 1, 737 868 846 237 
1982— December... ................-... 7 127 408 472 77 208 1, 983 991 963 216 
1933—December................-...... 213 119 311 565 740 237 1, 941 1,015 900 244 
1934— December............--- ee Aras 216 151 255 594 759 247 1,971 1, 044 910 251 
1950 —DSCSMINE? ..... oc icane 221 159 322 605 784 231 2, 091 1, 140 924 231 
ESTE INCE 236 187 316 630 864 238 SSE eee 232 
CE oisticiiin tte nencndanccaass 236 155 295 605 954 242 St A Bee 237 
11 London clearing banks? 
RS — TSC soos on nnn ct cccnes 244 195 322 660 890 249 2, 315 1, 288 1,012 245 
i ose erbinanteanceoesees 230 177 241 661 951 256 2, 252 1, 194 1, 008 263 
| EE ea Sa 233 168 244 657 957 259 2, 255 1, 203 1, 006 263 
0, ESS Oe 241 171 259 654 969 261 2, 293 1, 253 1, 022 261 
EES Ee EES, 235 163 282 647 975 251 2, 293 1, 239 1,010 259 
(| RPO sz 234 162 277 645 97 244 2, 283 1, 235 1,001 253 
i SSF NOES 238 162 281 641 978 240 2, 287 1, 242 1, 009 251 
eae 234 165 296 639 988 244 2, 312 1, 244 1,019 253 
nn EE ELLE LTT: 235 161 298 634 991 245 2, 311 1, 238 1, 025 252 
i SS Rr as 244 163 300 635 984 256 2, 330 1, 284 1, 026 252 
| en ee 251 154 331 636 970 240 2, 329 1, 290 1, 039 252 
February... Beeches tate a Ne he 243 144 288 633 984 238 2, 280 1, 242 1, 038 250 
____ RRDERE EASE SST RTE 244 150 239 634 1, 000 239 2, 254 1, 221 1, 033 252 
1 CEES See ane 246 150 249 638 998 240 2, 268 1, 228 1, 040 252 
_ | ee ee. 231 146 280 631 986 246 263 1, 220 1, 043 256 
See wee nee 247 154 289 630 985 251 pe aaa n ge 256 






































1 Excluding deposits of National Bank relating to offices outside United Kingdom, which are included in total. 
ble beginning 1936. 
2 District Bank included beginning in 1936. 


Note.—For other back figures and explanation of table see BULLETIN for October 1933, pp. 639-640, 


Figures for 10 banks 


not availa 
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COMMERCIAL BANKS—Continued 


{Figures as of end of month] 




















































































































Assets Liabilities 
France 
Deposits oO 
(4 large banks. Figures in millions of Cash Due from} Bills dis- Loans Other on Other 
francs) reserves | banks | counted assets Total Demand| Time ances liabilities 
1930— December...................--.- 2, 419 4, 675 20, 448 10, 743 2, 361 36, 681 35, 284 1, 397 921 4, 357 
1931— December...__..--...--.-------- 11, 311 2, 168 18, 441 9, 274 2, 130 38, 245 37, 023 1, 222 576 4, 503 
1932—December-.._......-...---------- 9, 007 1, 766 22, 014 7, 850 1, 749 37, 759 36, 491 1, 268 295 4, 331 
1933—December......_.........-.----- 5, 870 1, 416 19, 848 8, 309 1, 827 32, 635 31, 773 862 273 4, 362 
1934— December...........-..-.-.-.--- 5, 836 1, 421 18, 304 8, 159 1,717 30, 943 b 904 193 4, 301 
1935— December-......-.....----------.- 3, 739 2, 484 16, 141 8, 025 1, 900 27, 26, 859 694 337 4, 399 
1936— December...................---- 3, 100 2,975 17, 582 7, 631 1, 957 28, 484 27, 955 529 473 4, 289 
I icici c a cidnnedceadibernnalame: 2, 891 3, 579 16, 043 8, 116 1, 481 27, 703 27, 164 539 583 3 825 
SRS ee ae 3,014 3. 16, 479 7, 996 1, 446 28, 242 27, 682 560 542 3. 817 
See SE ete 2, 761 3, 933 15, 869 8, 514 1, 595 28, 128 27, 568 560 591 3, 954 
fee 2, 764 4, 176 16, 954 8, 276 1, 602 29, 069 28, 523 546 570 4. 133 
(Sere ee or 2, 925 4, 258 16, 842 8, 008 1, 689 28, 988 28, 438 550 583 4, 152 
OS eee aa 2, 790 4, 552 16, 802 8, 723 1, 832 29,838 29, 288 550 644 4, 216 
| 2, 698 4, 434 19, 079 8, 172 1, 952 31, 277 30, 708 569 695 4, 364 
[eee 3, 325 4, 040 18, 046 7, 834 2,011 30, 142 29, 539 604 | 695 4,419 
pO ree 3, 403 4, 116 18, 249 7, 624 2, 134 30, 348 29, 748 600 661 4, 517 
Eee pee 2, 990 4, 319 17, 921 7, 905 1, 400 30, 022 29, 386 636 | 7 3, 773 
February ..-...-.- ORE 3, 218 4, 357 17, 617 7, 994 1,475 30, 198 29, 542 656 781 3, 682 
AE SSS ee SESE Re 3, 025 4, 302 17, 533 7, 331 1, 546 29, 234 28, 620 614 | 780 3, 722 
YO Ee 3,063 4,128 18,817 7, 423 1, 617 30, 454 || 29,874 580 | 781 3, 813 
Assets Liabilities 
Germany! 
Due Deposits Credits Other 
(5 large Berlin banks. Figures in mil-| Cash itom Bills dis- — Securi- | Other T obtained} jjapili- 
lions of reichsmarks) reserves | hanks counted ties assets Total Demand| Time = ties 
1930—November......._......--------- 191 1, 483 2, 453 7, 416 482 880 9, 091 3, 857 1, 986 1, 828 
TOSI — OVOINNOE...2. ~~~ ocennns- scccunes 173 817 1, 431 5, 377 807 1, 127 6, 062 3, 252 1, 328 2, 341 
SR EVI inane icccdcccckaonnnn 143 583 1, 631 4, 570 938 991 6, 161 2, 958 1, 146 1, 550 
1933—November-__-____---- PETS RT 131 471 1, 702 3, 731 860 1, 003 5, 754 2, 624 661 1, 481 
1904-—-November............-.......... 115 393 2, 037 3, 331 874 983 5, 816 2, 731 485 1, 432 
1935—November-_-.._.....-_.-------.--- 139 316 2, 162 2, 884 1, 027 983 5, 376 | 2, 435 686 1, 449 
oo ee 137 269 2, 567 2, 729 1, 112 851 5, 751 | 2, 661 579 1, 334 
Le a ee 139 288 3, 171 2, 637 1, 039 807 6, 246 2, 979 543 1, 291 
0 TCE SP NES OSE 180 296 3, 091 2, 636 1, 037 778 6, 204 2, 969 563 1, 251 
Pe sbchitobisacanboumnceeauence 145 298 3, 099 2, 676 981 760 6, 164 2, 918 533 1, 261 
August habits Weencatenbardabooe 153 282 2, 995 2, 701 1, 083 758 6, 175 2, 892 533 1, 265 
EE eee Re 216 322 2, 860 2, 754 1, 070 781 6, 172 2, 916 539 1, 292 
IB iiikccuntencicnndietaidabomaics 136 77 3, 041 2, 667 1, 650 806 6, 141 2, 862 510 1, 327 
ee eee 148 299 3, 205 2, 628 1, 020 812 6, 264 | 2, 912 513 1, 335 
10GB PATNI ices aSencscceassoasiun 147 283 2, 942 2, 504 1, 083 834 6,081 || 2,839 465 1, 336 
i jy ee eee ee 141 278 2, 997 2, 631 1, 058 855 6,146 || 2,818 463 1, 350 
MN aes acca amauesitembe 197 308 3, O81 2, 714 1, 000 853 6, 338 |) 2 910 460 | 1, 356 
Bade Gancknwaesnkess—-ssaseaeen 151 273 3, 083 2, 680 1, 150 | 834 6, 384 || 2,978 453 1, 334 
} | eee iis a 167 260 3,328 2, 604 1,094 | 826 | 6,509 || 3,050 444 | 1, 327 
| Assets Liabilities 
! ia ea Deposits payable in Can- 
. Entirely in Canada Security ada excluding interbank 
Canada loans denonite 
abroad Note ; Other 
| (10 chartered banks. Figures in mil- and net | Securi- | Other cireule- liabili- 
lions of Canadian dollars) tua ‘ : ee == ties assets tion ties 
ash ecurity oans rom : 
reserves | loans | and dis-| foreign Total ||Demand| Time 
counts | banks 
| 1980— December ........................ 207 205 1, 275 171 604 602 133 2,115 689 1, 426 816 
FREE oo ocicccnccccmusccscecnes 201 135 1, 253 146 694 510 129 2, 058 698 1, 360 752 
: 1932— December -.............-__.------ 211 103 1, 104 155 778 439 115 1,916 538 1, 378 760 
cites i EAL TE 197 106 1, 036 134 861 432 121 1, 920 563 1, 357 725 
’ 1934— December.-.............---------- 228 103 977 155 967 44 124 2, 035 628 1, 407 718 
| 1935— December -__--.--____-__- aA eee 228 83 945 He 1, 155 485 lll 2. 180 694 1, 486 745 
: 1936— December _.._..--...------------ 240 114 791 16 1, 384 507 103 2, 303 755 1, 548 790 
} sc ccknsannwasumadnnbie 240 117 852 139 1, 438 491 103 2, 372 799 1, 574 802 
ae ae 238 116 853 128 1, 442 520 107 2, 379 809 1, 570 811 
j RESSEEEIGE RELATOR ES 231 114 852 139 1, 431 472 107 2, 322 750 1, 572 810 
| | RE ee 241 114 863 119 1, 446 483 105 2, 345 767 1, 578 816 
SS ea ae 238 100 883 110 1, 446 507 103 2, 371 797 1, 575 809 
) as 252 82 890 114 1, 411 496 106 2, 333 749 1, 584 806 
) | Ore 73 87 884 121 1, 391 486 101 2, 351 781 1, 570 789 
d 0 SSS 255 76 862 102 1, 411 510 96 2, 335 752 1, 583 785 
PR on ne ei a 257 72 839 96 1, 434 480 92 2, 314 723 1, 591 771 
. eR 242 70 852 98 1, 440 482 95 2,319 7 1, 615 770 
I Ne 247 63 870 110 1, 438 477 96 2, 338 715 1, 623 77: 
fee eee. 248 64 906 121 1, 456 483, 95 2, 414 78% 1, 631 769 
(ie) SERRE ee Sa 247 66 900 129 1, 449 479 91 2, 403 777 1, 626 777 









































1 Combined monthly balance sheets not published for December. Prior to merger of two of the banks in February 1932 figures refer to six large 
Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due to changes in reporting practice. 
(See BULLETIN for June 1935, p. 389). 


Note.—For other back figures and explanation of table ses BULLETIN for October 1933, pp 641-646, and June 1935, pp. 388-390. 
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DISCOUNT RATES OF CENTRAL BANKS 


{Percent per annum] 





Central bank of— 
Central ; Date Date 
Date effective bank of— effective b effective 
Ger- | Bel- | Neth- 
France er- 
lands 











pet 1, 1937 ‘ Apr. 7, 1936 
ar. 1, 1936 Jan. 14, 1937 
In effect June 30, May 30, 1938 Nov. 1, 1936 
1936 ; , July 5, 1932 July 1, 1938 
British India Nov. 28, 1935 Mar. 1, 1937 
Bulgaria... Aug. 15, 1935 Dec. 3, 1936 
Mar. 11, 1935 
Dec. 16, 1936 d June 29, 1936 
July 18, 1933 Jan. 5, 1938 
eru May 20, 1932 
Jan. \% | Dee. 18, 1937 
Jan. Portugal -..- Aug. 11, 1937 
Nov. 19, Rumania--...} 3) May 5, 1938 
Nov. May 15, 1933 
Aug. July 15, 1935 
Oct. ¢ Dec. 1, 1933 
Dec. 3, Nov. 26, 1936 
May 13, 1938 || Turkey July 1, 1938 
Sept. 
Jan. June 30, 1932 
Aug. 29, 1935 - & 8. BR... July 1, 1936 
May 18, 1936 |} Yugoslavia_- Feb. 1, 1935 


RN 


we 
iS) 


Hungary---- 


> eo DP > SP Ph OO Pe 


RS 

















May ___ MESS eae 
In effect July < 














Changes since June 30: Lithuania—July 1, down from 5% to 5 percent; 
Turkey—July 1, down from 5% to 4 percent 


























MONEY RATES IN FOREIGN COUNTRIES 


{Percent per annum] 





United Kingdom (London) Germany (Berlin) aisle (Amster- 





Bankers’ Private 
allowance | discount 
on deposits rate 


Month Bankers’ Treasury ° 
acceptances| bills, 3 a 
3 months months y 


Private 
discount 
rate 


Money for | Day-to-day 
1 month money 


Money for 
1 month 





1929—June . 5. 3% 5. 35 4. 23 314 
1930—June-__- 2. 2. 30 1. 93 1 

en os crivniewanione 2. 0S 2.10 1. 64 1 

1932—June caennes ; . OF . 85 . 99 
1933—June--...-.--- Re is re . 40 . 62 
ee eee .§ . 85 . 92 
1935—June ene é . 64 . 75 
1936—June___- 5 ate . 78 78 .75 
1937—June e . 68 79 


© 


DON DDO DO. DO DON 
WWW RON 
RPO Be oor 
Pw RON 
tit 


eee tnt 


75 


. 51 
- 50 
- 50 
51 
-51 


. 59 


RAEN 
SeSSSS BS BR 
SRR KF S 
SNONNN 


NNNYNNN NW 
w 
S 


WNNNYNN BW 


Wee 
BOND 











Sweden 
Switzer- | Belgium France Italy % 
land | (Brussels) | (Paris) | (Milan) Hungary pe Japan (Tokyo) 





Private Private Private Private Prime 
discount discount discount discount commer- 
rate rate rate cial paper 


49 6.83 854-914 7-9 i 5. 48-5. 66 
36 5.81 41-6 5. 48 
28 5. 25 i 444-5 
50 
76 


Day-to-day a ~ oe Discounted Call 


bills money 


eat overnight 


months 





1929— May : 
0 eee eee: 
1931—May-.--..-- oi aiies calc ‘ 
19832—May 

1933— May 


~ 


3% 
34 
334 
234 
2% 


234 


1935— May 
1936— May 
1937— May 


Perey 
BESS 


sl eel 
ss 
on 


38 $8 


"00 
00 
. 00 


NOWHSS SH CONN rE rhe 


S328 88 sxESsH 


ano 
Nor 





























NNNNPN NY NNN PNW 


BSEBSss 





» Preliminary. ¢ Corrected. 


os — explanation of table see BULLETIN for November 1926, pp. 794-796; April 1927, p. 289; July 1929, p. 503; November 1929, p. 736, and 
ay 1930, p. 318. 
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FOREIGN EXCHANGE RATES 


[Average of noon buying rates for cable transfers in New York. In cents per unit of foreign currency] 





Brazil (milreis) Chile (peso) 
Argen-| Aus- |Austria| Bel- British| Bul- 
Year or month tralia | (schil- ium India | garia Canada/|___________| China 


(dollar) 
(peso) | (pound)| ling) | (belga) | ogcial (rupee) | (lev) Official (yuan) 








480. 83 5 13. 912 | 11. 8078 36. 202 - 7216 | 99.247 | 12.0601 
458. 60 , 13. 952 36. 067 . 7209 | 99.842 | 12.0785 
351. 50 13. 929 290 33. 690 - 7163 | 96.353 | 12. 0669 
279. 93 ‘ i ’ -7193 | 88.090 | 7.9079 
337. 07 3 ‘ A . .0039 | 91.959 | 7. 6787 
400. 95 . : : 37. . 2852 | 101.006 | 10. 1452 
388. 86 . BE ‘ ; peated 36. . 2951 | 99.493 | 5.0833 
395. 94 7 ‘ . ; . 2958 | 99.913 | 5.1240 
393. 94 . ‘ ; . 284€ | 100.004 | 5. 1697 


1937—August___.-_-_- 5 396. 92 sf ‘ . : . 2845 | 99. 982 

September-_--- 3. 0% 394. 68 . 84! . 8 a . 3997 . 390 . 2855 | 99. 982 
q 394. 80 . 823 5 ; y i y A . 2854 | 100. 017 
November--_- 3. 398. 16 . § . : ; é . 2844 | 100.073 
December _._-} 33. ¢ 398. 10 . 8g 985 ; 37. . 2732 | 99. 948 


1571 
1579 
1694 
1680 
1697 


SION NON 


1938—January ; 398. 35 . 89 926 . 5 37.7 . 2616 | 99. 983 
February-_-_-- 399. 81 . 9% . 975 . 830° 37. 86 . 2575 | 100. 023 

3 397. 14 . 92% 1. 880 7. 6¢ . 2525 99. 716 

396, 85 ». 854 | 5. 8680 37. 43% . 2506 99. 446 
395. 77 . 835 5. 8566 37. 05: . 2466 99. 177 
33.053 | 395. 02 956 5.8564 | 36. 73% . 2395 | 98. 908 


1680 ; . 55. 
1680 5 0. 55. 066 
1680 
1683 I 
1683 3. 55. 447 
1682 4. 0000 


SON ON EN 


on 






































Czecho- Greece} Hong | Hun- Nether- 
Year or month slovakia Egypt France (drach- | Kong | gary Italy |Japan lands 


(koruna)| (krone) | ‘POUDd) (franc) ma) |(dollar) |(pengo)| ira) | (yen) (florin) 





2. 9609 | 26.680 | 498. 07 
26.765 | 498. 60 
25.058 | 465. 11 
18. 832 | 359. 54 
. O71 | 434. 39 
- 500 | 516. 85 
. 883 | 502. 60 
. 189 | 509. 68 
. 069 | 506. 92 


ws 
2 
a 
Ss 


1. 2934 | 47. 167 - 441 ; 3 ’ 40. 162 
1. 2959 | 33. 853 - 494 | 5. ] 7.1% . 225 
1. 2926 . 331 7.452 | 5.3 ‘ ‘ . 230 
. 8320 | 23. 460 - 446 | 5.1253 | 28. 31. . 295 
. 7233 | 29.452 | 22.360 | 6. 5. 28. 102 51. 721 
- 9402 . 716 | 29. 575 ‘ ] 27. 743 . 383 
- 9386 . 217 . 602 | 8. 247 8. ? 715 
. 9289 | 31.711 . 558 | 7.3 . 022 | 27. . 481 
- 9055 . 694 . 779 , . . 045 


- 9116 | 30. 993 764 | 5. , 27. . 151 
. 9074 | 30. 959 . 745 | 5. \ 27. . 150 
. 9076 | 30.975 y. 741 | 5. 26 28. ; . 284 
- 9152 . 124 . 819 | 5. 26: L . 55. 452 
- 9157 . 186 . 836 | 5. L ‘ 55. 602 


. 9162 . . 826 | 5. 3 A 55. 711 
. 9190 . . 841 ¥ ‘ ; 55. 958 
- 9128 ‘ . 831 ; . 86 . Bf 55. 556 
-9115 | 30. 828 . 778 | 5. 2605 | 29. 01: 3. LOE 55. 564 
- 9100 , 769 " 28. 9% . 275 55. 351 
. 9078 . 856 759 . 26 28. 884 | 20. 55. 343 


S=SS88 
Seneas 


1937—August__-_-_-_-- 
September-__- 
October 
November---- 
December --_- 


2. 236 | 510. 83 
. 109 | 507. 83 
. 119 | 508.05 
. 301 | 512. 25 
. 302 | 512. 29 


1938—January 
February 


. 317 | 512. 64 
22. 399 | 514. 50 
22. 251 | 511.06 
22. 236 | 510. 54 
22. 174 | 509. 30 
22. 132 | 508. 36 


Gogo gogo ge ge gogewegegs go COND 
SSSS5535 5555S SSSSSRRES 


WN HOWWW WWWWW POM Morwwws 
I 









































Fostu- Straits 


Spain |Settle- 
gal - den jerland slavia 
(escudo) Kpeastay (dollar) (krona)| (franc) om (dinar) 


Switz- King- Yugo- 


Norway| Poland 
Year or month co (krone) | (zloty) 





11.194 | 4.4714 ‘ ‘ 14. 683 | 56.012 | 26.784 | 19. 279 
11.205 | 4. 4940 ‘ b 11. 667 | 55.964 | 26.854 | 19. 382 
11.197 | 4. 2435 ‘ ; 9. 545 | 52.445 | 25.254 | 19. 401 
11.182 | 3.1960 . 5968 8.044 | 40.397 | 18.471 | 19. 405 
14.414 | 3.9165 ‘ ‘ 10.719 | 49. 232 | 22.032 | 24. 836 
18. 846 | 4. 6089 . 0006 ‘ 13. 615 : ' 32. 366 . 2719 
18.882 | 4.4575 . ‘ 13. 678 é ‘ ‘ ; 3 ; . 2837 
18.875 | 4.5130 . ; 12. 314 ; . 30. : , ’ . 2965 
18.923 | 4.4792 ‘ ; 6. 053 R b 4 L . . 3060 


1937— August 4 i 18. 902 4. 5053 ‘ L 6. 273 
September-_. ; ‘ 18.891 | 4.4864 

‘ 18. 890 4. 4870 . 7307 

ane ‘ 4 18. 923 4. 5165 . 7314 5 ‘ ; 
December--_- fs \ 18. 943 4. 5227 . 7353 4 4 25. 750 


1938—January ; ‘ 18.974 | 4.5260 . 7356 ; . 25. 770 
February ----. ; L 18.974 | 4.5350 . 7372 , q . 25. 861 
March 4 18. 909 4. 5105 . 7337 L, . 25. 674 

. 18. 852 4. 5032 . 7341 . 766 7 25. 670 

398. 87 q 18. 845 4. 4869 . 7336 | 491.92 5. 846 . 509 | 25. 604 

398. 13 24. 18. 835 4. 4811 . 7303 | 490. 94 5. 766 . 432 | 25. 561 


7591 
7681 
7680 
6411 
7607 


rr rrr r 


BSSs 


8 


. 501. 80 
80. 183 | 498. 45 
80.039 | 498.12 
79.701 | 496.73 
79.919 | 495. 80 


RBEESB BESS 
Ese8 


3, 















































NotTE.—For information concerning nominal status of exehange quotations, special factors affecting the averages, and changes in the basis of 
quotation, see note in BULLETIN for March 1938, p. 244. Subsequent developments have been as follows: Australia, New Zealand, and South Africa— 
quotations not nominal beginning March 26; Austria—no quotations available beginning March 14; China—quotations nominal beginning March 
14; Mexico—quotetions not available March 1921 and nominal thereafter. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 


{Index numbers] 


AUGUST 1938 






































Nether- | Switzer- 
Year or month — Canada a. France | Germany Italy See. lands and 

(1926=100) (1926100) (1930=100) (1918100) | (1913100) | (1928100) 1900=100) as” "se" 
100 | See 695 Sh SEE eee 237 106 144 
95 OD Becki bcicee 642 . |} eee 225 103 142 
97 _ f Sees 645 140 100 226 102 145 
95 __ 627 137 95 220 100 141 
86 87 100 554 125 85 181 90 126 
73 72 8S 502 111 75 153 76 110 
65 67 86 427 97 70 161 65 96 
66 67 86 398 93 63 180 63 91 
75 72 88 376 98 62 178 63 90 
80 72 89 338 102 68 186 62 90 
81 75 94 411 104 76 197 64 96 
86 85 109 581 106 89 238 76 lil 
87 85 111 550 106 88 241 77 113 
7 85 lll 557 106 90 238 76 112 
88 88 112 582 106 90 239 78 112 
ES SEE eee 88 86 lll 603 107 91 235 78 lll 
OS eee 87 85 111 630 106 92 239 77 111 
LS Re 85 85 111 628 106 93 237 7 lll 
ae 83 83 109 621 106 95 238 76 110 
eee 82 83 108 631 106 96 241 76 110 
1938—Janutery................. 81 84 108 636 106 95 245 75 110 
EEOC 80 84 106 631 106 94 258 7 109 
OO Eee 80 83 104 634 106 94 252 73 108 
| ES ELS 79 82 103 643 106 95 247 73 108 
Re AR ree 78 80 102 654 105 96 © 249 72 107 
I cstia Repixxisd batik cited 78 80 101 660 PEO Dirtemiiunanss 254 aN Wisc Gas nance 





» Preliminary. 


¢ Corrected. 








WHOLESALE PRICES—GROUPS OF COMMODITIES 


{Indexes for groups included in total index above] 














United States (1926=100) | United Kingdom | France (1913=100) Germany (1913=100) 
Year or month Indus- 
— Other Indus- Farm Indus- | Agricul- Provi- trial raw | Indus- 
navi Foods | commod-| Foods trial and food trial tural sions and semi-| trial fin- 
t 5 ities products | products | products | products finished ished 

products | products 

wh bbic ec dvninisiastemewialas 100 100 BD Lvcvssiedntinedaeede 581 793 129 132 130 150 
i iia tiarccessbackcniss ots semiaahadionedovutlarsioks 99 97 OP Siccaccnccdbosescaaucs 599 678 138 129 132 147 
RES eee ee 106 101 __ 8 SSR Sr 584 697 134 133 134 159 
re ees ee eee 105 100 _ 3 RE eee 579 669 130 125 132 157 
I csi inmintinannsaninmicuine bimomiane 88 91 85 100 100 526 579 113 113 120 150 
__ SARS ae Re 65 75 75 89 87 542 464 104 96 103 136 
CE ee 48 61 70 88 85 482 380 91 86 89 118 
EE eee eee 51 61 71 83 87 420 380 87 75 88 113 
che heccdccseiateaecic ek eh eke in dite 65 71 78 85 90 393 361 96 76 91 116 
BRE ea ee SA 79 84 78 87 90 327 348 102 84 92 119 
See ee eee 81 82 80 92 96 426 397 105 86 94 121 
RR aS ek 86 86 85 102 112 562 598 105 96 96 125 
Oe Eee 90 84 86 102 115 520 576 104 98 97 124 
EP eee 89 85 86 102 115 532 579 105 Us 97 124 

os Eee 89 86 86 103 116 549 610 106 98 96 125 
(SRS ES RE 86 87 86 103 116 572 629 106 98 96 125 
September............ 86 88 86 104 115 612 645 105 97 96 126 
ESE 80 86 85 105 113 607 646 105 97 95 126 
NGVOMING?. ....«.....<- 76 83 84 105 110 613 628 105 96 04 126 
December-.......---- 73 80 84 104 109 636 626 105 94 94 126 

72 76 84 105 109 634 638 105 90 94 126 

70 74 83 103 107 625 636 105 90 94 126 

70 7 83 101 106 620 647 106 90 94 126 

68 72 82 100 104 633 651 106 90 94 126 

68 72 82 100 103 650 657 106 90 93 126 

69 73 81 99 101 657 663 P106 PY) PY3 P126 






































» Preliminary. 
Sources.—See BULLETIN for March 1931, p. 159, March 1935, p. 180, October 1935, p. 678, March 1937, p. 276, and April 1937, p. 372. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 









































RETAIL FOOD PRICES COST OF LIVING 
{Index numbers] {Index numbers] 
United Eng- pp Ger- Nether- — United Eng- France Ger- Nether- Switz- 
States land rance many | lands - is States land Jan.- many lands = 
Year or 1923- Jul y 1913- 911 land Year or on” - , land 
month ¥ .1914=100 July. month 1923- July June 1913- 1911— | jul 
1925=100 1914=100 1914=100 1913=100 9; 419 1925=100 1914=100 1914100 1914100 1913100 , 7 UY 
= 1914=100 
oe | 109 161 554 146 161 I. ee 103 170 505 142 168 162 
ae 105 156 557 153 163 Td 6 ees 101 164 514 148 168 160 
a 103 157 549 153 166 | if 100 166 519 152 169 161 
| eae Mapaiet 105 154 611 156 162 166} 1000...........- 100 164 556 154 168 161 
| Sees 100 145 614 146 150 152 | 1930._..... saab 97 158 581 148 161 158 
ae 82 131 611 131 136 NG: es 89 148 569 136 151 150 
JS 68 126 536 116 119 le 80 144 526 121 141 138 
a 66 120 491 113 120 kt. eee 76 140 520 118 139 131 
Sree 74 122 481 118 124 i 2. = ae 79 141 516 12 140 129 
TO es Sas 80 125 423 120 118 i oe 81 143 483 123 136 128 
82 130 470 122 120 : Se) | ae Ee 82 147 507 125 1132 130 
EE picks wk wavon 85 139 601 122 127 ok See s4 154 619 125 137 137 
1937— May ..--- 87 136 584 122 126 129 | 1987—~May. .....|.....-- | | ee 125 136 136 
June... ... 86 136 576 123 129 131 sane... 85 152 606 125 138 137 
: 86 140 580 125 130 131 ee Ae re 126 139 137 
August .- 86 140 594 124 130 130 ) SER area ae | | ees 126 139 137 
September 86 140 627 122 129 130 September 85 155 630 125 139 137 
October _ - 85 143 644 121 130 130 a ee Ca 125 140 138 
November 84 146 645 121 131 130 November |....-...-- | =e 125 140 138 
December 83 146 659 121 130 130 December. 85 160 658 125 139 138 
1938—January - - 80 145 688 121 130 130 | 1938-January_.. -...----- | ee 125 139 138 
February - 78 142 694 122 130 130 February PPPOE A |: | eS 125 139 137 
March.-.--- 79 140 698 122 128 129 March ___- 83 156 688 126 138 137 
le 79 137 702 122 129 129 April_- Brees ji." Sane 126 138 137 
May..---- 79 139 705 123 132 128 || RSS i {aa 126 139 136 
June...... 80 138 698 i ee PEE teers \  ” NSS Seer Te a 126 |.- “ 
1 Revised index as from March 1936 (see BULLETIN for April 1937, p. 373). 
Sources.—See BULLETIN for April 1937, p. 373. 
SECURITY PRICES 
{Index numbers except as otherwise specified] 
Bonds } Common stocks 
a asennad iceranaemcgacapibimeiaticgs 
| (1926100) 
Year or month United . . z ‘ 
States England Draiee Germany Nethee- | Nether- 
(average (December (1913=100) | ‘@verage lands? United | Engl F G Jands 
price)! 1921100) price) | States England | rance yermany (1930100) 
| ee! eee eee —_ 
| 
Number of issues_. 60 87 36 139 8 420 | 278 | 300 | 329 | 100 
NOE i ee 97.6 110.0 | a | Sees Lu uaeeaae 100. 0 100. 0 100.0 | 100.0 }_---- B 
ROE si sutiteredansaenee 100. 7 110.7 yt EEE) Me ES ee 118.3 107.0 123. 2 Jo 2 
2 eee ae 100. 8 112.3 80.8 a eae 149.9 . 115.9 178. 1 136.1 |__ 
ED ¥8. 0 110.2 85. 1 81.4 100. 0 190.3 119.5 | 217.6 192.8 |. 
I Seite ainda Wine iies 99.3 111.8 95.8 83.3 104. 3 149.8 102. 6 187.6 100. 2 
ere 90. 9 108. 4 96. 9 283.4 104. 1 94.7 738.9 132. 2 2738.0 
_ ears: 69. 5 113. 2 88. 6 167.1 94.8 48. 6 67.9 105. 2 250.3 
_ 73.4 119.7 81.3 82.5 105. 3 63.0 78. 6 99. 6 61.7 
a See 84.5 127.5 82. 1 90.7 113.4 72.4 85. 7 83.3 71.1 
7a 88. 6 129.9 83. 5 95. 3 107.8 78.3 86.3 79.7 82.9 
Ee eee 97.5 131. 2 76.3 95.8 109. 1 111.0 97.0 77.2 91.6 
Se 93. 4 124. 6 75.1 98. 7 *101.8 111.7 96. 3 97.4 102. 6 
1937—May--.------ 96. 2 125.0 72.3 98.8 100. 3 116.3 99.3 94.8 102. 6 105. 0 
ae 95. 0 123.9 74.6 98. 9 101.5 113.6 97.0 | 94.0 103. 5 102. 9 
[a 95. 3 123.3 75. 0 99. 0 102. 4 117.8 96.8 90. 6 105. 1 107. 2 
August__-__-- 94.8 123. 2 77.2 99. 4 103. 7 120. 5 96.8 93. 6 106. 1 114.7 
September--. 91.3 122. 8 74.8 99. 3 103. 7 106. 4 92.7 90. 1 105. 3 108. 1 
October - -_-- 86.4 123. 6 75.6 99. 4 102. 4 91.4 88. 2 91.8 103. 9 94.8 
November-_-_- 83.3 124.1 76. 4 99. 6 104. 3 82.9 85.8 90. 1 102.7 92.0 
December -.- 82.7 123.9 75. 5 99.7 105. 0 82. 2 86.8 87.6 102.1 93.7 
1938—January ----_- 80. 6 124.7 75.1 99.8 106. 3 81.6 | 86. 5 85. 0 104.4 98.3 
February ---- 79.3 125. 1 74.7 99.9 107. 2 80.7 | 83.8 84.5 104. 2 97.5 
March ....... 76.0 121.0 73. 2 1v0. 1 104. 3 77.9 78.9 82.0 104. 5 95. 1 
i ae 73.8 124. 2 75.6 100. 1 106. 3 70. 7 81.7 93. 6 105. 3 92. 2 
| a 76.5 122.1 76.1 100. 0 108. 0 73.9 79.7 92.7 103. 4 92.7 
June...... one 75. 3 121.9 77.2 P100. 0 107.0 | 73. 1 78.5 91.4 P1O1.7 91.6 





























» Preliminary. 

1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co. 

? Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, tu Apr. 11, 1932. Index for 1931 represents average of months January- 
June; index for 1932 represents average of months May-December. 

3 Indexes of reciprocals of average yields. For old index, 1929-1936, 1929100; average yield in base year was 4.57 percent. For new index 
beginning January 1937, January-March 1937100; average yield in base period was 3.39 percent. 

4 New index. See note 3. 


Sources.—See BULLETIN for February 1932, p. 121, June 1935, p. 394, April 1937, p. 373, July 1937, p. 698, and November 1937, p. 1172. 
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MARRINER S. EcciEs, Chairman 
RonaLp Ransom, Vice Chairman 


M.S. Szymczak CHESTER C. Davis 
Joun K. McKeEer ERNEsT G. DRAPER 





LAWRENCE C.iayToNn, Assistant to the Chairman 
Evuiorr THurston, Special Assistant to the Chairman 
CHESTER Morri.u, Secretary 
Liston P. Beruea, Assistant Secretary 
S. R. Carpenter, Assistant Secretary 
J. C. Nog uu, Assistant Secretary 
WaLTerR Wyatt, General Counsel 
J. P. DreIBELBIS, Assistant General Counsel 
GerEorGE B. Vzst, Assistant General Counsel 
B. MaGrupER WINGFIELD, Assistant General Counsel 
Leo H. Pautaer, Chief, Division of Examinations 
R. F. Leonarp, Assistant Chief, Division of Examinations 
C. E. Caaun, Assistant Chief, Division of Examinations 
E,. A. GOLDENWEISER, Director, Division of Research and Statistics 
Woop.ier Tuomas, Assistant Director, Division of Research and Statistics 
LavUcHLIN CurrIE, Assistant Director, Division of Research and Statistics 
Epwarp L. Smzap, Chief, Division of Bank Operations 
J. R. Van Fossen, Assistant Chief, Division of Bank Operations 
J. E. Horpert, Assistant Chief, Division of Bank Operations 
Car E. Parry, Chief, Division of Security Loans 
Purp E. Brapwey, Assistant Chief, Division of Security Loans 
O. E. Fouur, Fiscal Agent 
JOSEPHINE E. Latiy, Deputy Fiscal Agent 





FEDERAL OPEN MARKET COMMITTEE FEDERAL ADVISORY COUNCIL 
MarRINER S. Eccigs, Chairman District No. 1 (BosTon).......... Tuomas M. STEELE 
GEORGE L. Harrison, Vice Chairman District No. 2 (NEw YorRK)....... W. W. Avpric# 
Cumster C. Davis District No. 3 (PHILADELPHIA). ...Howarp A. Lozs, 
Ernest G. DRAPER Vice-President 
JouNn K. McKee District No. 4 (CLEVELAND)....... L. B. WiLu1aMs 
Oscar NEWTON wi 
J. N. Purron District No. 5 (RicHMonp)........ Rosert M. Hanes 
Ronatp Ransom District No. 6 (ATLANTA)......... EpwarbD Bau 
G. J. SCHALLER District No. 7 (CHIcAGO)......... Epwarp E. Brown 
Joun S. Sinciair District No. 8 (Sr. Louis)........ Wa ter W. Suita 
M. 8S. Szymczak President 

District No. 9 (MINNEAPOLIS)..... JOHN CROSBY 
Cuester Morri.u, Secretary District No. 10 (Kansas City)....C. Q. CHANDLER 
8S. R. Carpenter, Assistant Secretary District No. 11 (Dauuas)......... R. E. Harpina 
Watrer Watt, General Counsel District No. 12 (SAN Francisco)... Pau. 8S. Dick 
J. P. DrerBesis, Assistant General Counsel ee 
E. A. GOLDENWEISER, Economist Wa rer LicuTENsSTEIN, Secretary 
Joun H. Wi.uiaMs, Associate Economist 
W. Ranpotpn Burcess, Manager of System Open 
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SENIOR OFFICERS OF FEDERAL RESERVE BANKS 
| 


President First Vice President Vice Presidents 





Federal Reserve Chairman and Federal 
Bank of— Reserve Agent 





a a ae P. Cape. .c5-: | 3 ee W. W. Paddock. ____- W. Willett 2 


New York. --_------- Owen D. Young --__--- G. L. Harrison__-_----. Allan Sproul. -_.--.--- W. R. Burgess 
L. R. Rounds 
W. 8. Logan 
J. H. Williams 
R. M. Gidney 
L. W. Knoke 


Philadelphia - -_---_- RB. L. Austin.........- PS eee F. J. Drinnen__......__| C. A. MclIlhenny 8 
W. J. Davis 
E. C. Hill 


Cleveland___._----- BE. 6. Darks, Uf.......< M. J. Fleming. --_---- F. J. Zurlinden__.____- W. H. Fletcher 
G. H. Wagner | 
W. F. Taylor # } 


Richmond. ---..--- Robert Lassiter. _.___- Hugh Leach__-__-_-_-. J. 8. Walden, Jr.___--- J. G. Fry 
G. H. Keesee 2 | 


po ee (2. ee Oscar Newton_........| R. 8. Parker..._____-. H. F. Conniff 
W.8. MeLarin, Jr. § 
M. H. Bryan 


2 me Be. Weed! 22.25... G. J. Schaller. ___-_-- ei. P.: Prestem.....<.. W. H. Snyder 3 
C. 8. Young 
J. H. Dillard 


| eee W. Tb. Nasdin......... W. McO. Martin.....| F. G. Hitt. .......... ae 
J. 8. Wood 
C. M. Stewart ? | 





Minneapolis_.__.--- Wis. eis GIR d.N. Poyton.......... i | ee H. I. Ziemer 3 

E. W. Swanson 
Kansas City. ._.--- J. Fs THOMGR es sc cece G. H. Hamilton__---_-- C. A. Worthington_._._| H. G. Leedy | 
J. W. Helm 3 


2 ee eee B. A. McKinney-..-..| R. R. Gilbert. ....---- R. B. Coleman # 
W.J. Evans 


San Francisco___--- A. O. Rewett......2.: \ oe io”) Se ih Cie cncciccncs 8. G. Sargent 
W. M. Hale 
C. E. Earhart ! 




















1 Deputy chairman. 2 Cashier. * Also cashier. 


MANAGING DIRECTORS OF BRANCHES OF FEDERAL RESERVE BANKS 








Federal Reserve Bank of— Managing director Federal Reserve Bank of— Managing director 
New York: Minneapolis: ; 
Buffalo branch._-_-.-.---- R. M. O’Hara Helena branch -.....--.----- R. E. Towle 
Cleveland: Kansas City: 
Cincinnati branch_...--_-- B. J. Lazar Denver branch..-.....--....-- J. E. Olson 
Pittsburgh branch. __----_- P. A. Brown Oklahoma City branch__-__-- C. E. Daniel 
Richmond: Omaha branch_----_-------- L. H. Earhart 
Baltimore branch. ._-____- W. R. Milford Dallas: 

Charlotte branch.___..___- W. T. Clements El Paso branch.............- J. L. Hermann 
Atlanta: Houston branch._______-____- W. D. Gentry 
Birmingham branch.....-- P. L. T. Beavers San Antonio branch---_------ M. Crump 

Jacksonville branch....__.| G. 8. Vardeman, Jr. San Francisco: 

Nashville branch______.__- J. B. Fort, Jr. Los Angeles branch --_--__-- W.N. Ambrose 
New Orleans branch.-.....| L. M. Clark Portland branch -______----- R. B. West 
Chicago: Salt Lake City branch --_-_--- W. L. Partner 
Detroit branch____..-.---- R. H. Buss Seattie branch C. R. Shaw 
St. Louis: Spokane branch..__-_------- D. L. Davis 

Little Rock branch-_..._-_- A. F. Bailey 
Louisville branch. _.......| F. D. Rash 
Memphis branch-_...------ W. H. Glasgow 























SUBSCRIPTION PRICE OF BULLETIN 





The FeperaL ReseRVE BULLETIN is the Board’s medium of communication with member 
banks of the Federal Reserve System and is the only official organ or periodical publication of 
the Board. The BuLuerin will be sent to all member banks without charge. ‘To others the 
subscription price, which covers the cost of paper and printing, is $2. Single copies will be sold 
at 20 cents. Outside of the United States, Canada, Mexico, and the insular possessions, $2.60; 
single copies, 25 cents. 
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